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V. White noise
Y. Error component model
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V. Intermediate Goods & Services
Y. Proxy



> gy axle Lgﬁga)'l_lﬂ Sl ‘_’..-L.J nlf.).l: P ‘JJLA LSL“J".!JJ"“ ‘Jf"-;"-’-}"

a5l

Tegl 5N Y e Y Nl danty 2500

s sy Al e Jb gladaidy B o 1 Jelaast Sl jaglalandy 2 K
S o il kS el do paza G 1 Il 3 OUT &S e
Sl a3 B O e 5 S e S s e L e O
LS g s e 5 A mle Sl SO0 R 2l s D e
“ o Fooas b olidin bl el e s e F 0 OB Sl
Aad e dalst 5 g 2 Jlas

23 Glem SIS ,E 3 el bl wa Zos 3 eslizad gl 5 80
dms el 50 5,505 s, Dleas gladawly slac s LS

e dal s andl s Jb Gl Sl LT &S 1S o Lasetuas e i S
L ) g SO b el ST s e e et LU L
Uame i duzn e S Pl dpe STL s 2l i ol O s
3 0k g e bai SO Jl Clad O s ol s iU S
s ) U338 s i e g o s 0] Sy it
s sleedl Ced Olg e ol w0 a8t W oyl Soo s el
Byt el 3l gl 4 g s ks s 3 S Lasie |y ey
Slaaanie 23 a4 ad g ol Saey S plad aaypl B0 250 5

J‘l"—’ JJJ ojt...c_’q 0als e Y JJ_\ LS"_ 4 9:‘)) ;;-’,! 33 J"‘:'ULF‘ U,..b_jjiﬂ XY

Y Asset or Intermediation
Y. User - Cost
Y. Value-Added



2 PR A USSP SN F RLAPP R PUE- STy N PR
T —t +

Slaaanis Jb dasde ad y Ghls glaay S sl S XS b 58 5,0
sl (515 pms 03958 h31 48 oay S A4S e s A ls ) 02l S
Cozo ot gt S S Ak g s Do ol J bl S a8
Lyt g wtlid sl Yy gy (ladamly (sl Ilad o h (Slaeslan

B3 S 4ty i LS 4 by Dldlan 53 03 28 ke 25
o Saa 1 P D g 83k (5 SN 53 w35l 55 S 4 e b
bl 4w o 1) ades ol &

ki ey ks 058 sl S(f

JU Pzl ladaliy 0T vy 4 45 Klongad (bl i ) paslSe Ol Saany
g ookd @ty b easlany pilSe ul s Kph e oS g apnt OAS ae
o LT Sy iy S Gl 0kl we 0SS 4 Ll 5 OSSO s
a“HhH&é)tﬂ; Codlad dals 03 28 L 50 IS by Ll Bl
PR TR .x._..&, 2 1y bag e oo damy AR el 5 o
S8 b 5 s sl Glean eS8 Lol a8 a4l e eis
T (T PCr PRI RTIC ST PR VIPINS [POWRC S RE VRV P pow
Ol (O S w13 33 8 g a2lS Taizms XS o byl oy o)l gon &S
Tadt dam S b BLI ) s ity b cleas (o

Sty 3 S b a5 Ol ey il g3lpedstl (53 ame #1t O Sany
k0 oS cam 3l L ot S slaal, LS Sl ol S5

Slhtes 53 o OUT (gl oy sl o ooy Sl B i

V. Risk pooling and Risk Bearing
%. Real Functional Services



sk O 2 sl el (b mmmen A2l O (2 53 (00 K
Sl geds s Cgr s pla)Kal; B L33 s s e sla ke
o S han s Saaw o Aol prinl ool Sleas ol M 31 SIS (S g e L 0
ol 3 Sanmes munSl podlladassls | 3 il glals )l Kl g3 gr 3155 any
bdd aay SUlan by 3 3t ey palS () e OLLLE
b Kas

Y lddanly slacdlai(y

3L Sl Sl gy S Gl B s sleaen G O S e
A8 2y b 1y gt 2 (5 peten s latan o Linh i S5 SDIS e U
Sl Jat Ala s Sl S aay Sl ek 488 20 gy a8 e s A b
Wl Ct5l 55 o Gl b £ Al A IS Gl LS
oot A e 0k 4 B U Sy S el 25 Wil )
il (gladaly Ella 53y 5!

Bl el g S L) ey g 8 G Sl s 4 S L
T33 8 Bl 1) g Caadst as a4 3 pad g5 8 65 4 5 aep s

Slcw g oIS SAadlaec i 5 oS ol 352 55 iy 0 S 5SS
e g ook Sa Sl 53 ol (5348 Dy w Ll eslin by

Dlads Bigp S Gl Dy ol 3 WS s apdie S e f

1 Intermediation
¥ Cummins.D.(}43A),P.YY
Y. Unit-Based
. Value-Based



s '_f_'qu L‘;J; ._',‘.I.H L;..P- ‘_5511_:._4' J# a2

S O Slodg 0 b g Sl e sl sl )
Tt S KL WRGIE AT S 45 NV P b e 5 SIS W gl
230 03l a3l (g by a5 Al ey ol 5a e Sladlhs S
b ol dam sl 3l ke Aleslsp b 45 5 ybilen 5 Lilosls,l 3w
T I FRR R ST JUF O It SIS [PV VNP S N N
by edd Lo way G L @b g G palbib | a0y o
A 25 pm BlAAl G £ g 4 a3 8 sl ST Gladen G ol
el o gliza

o= Sl a ) ol glac s A5 aS sl sy 50 Slalls e
Dpke oS gybpm ol SHn Whesls 13 sl 5 Soilll She 535 ke
LSRR S PP IS ol Ol gt LS w4y aay (glalS
Sl S aale S5y iy a5 ool LS s al ol oS 5k 4 e e e
deUa.-)'iJi_ngluz.Jx_-Jd&iJﬁqﬂusﬂu\:cﬁ;ﬁﬁﬁfﬁ
Sy S S Ly Kleagad ke L) ble S ol 55
A Kloxgad Jas 35l Wy b T G aey G 5 il Sols oy
orleorle Sl 4 by e sleasls olal Coals 8 il - L Jl
Tl 03 g0 bl S G (30 Sl Sl s ks

S5 o3l Sl mlin £ 305 cany Gom a3l e3linad 3 Pl 5 @y 4 51
S tan b g s lal ) bkt bl Lol Lt Faay o323 Jsb s

1, Diacon.S.{Y++ V) p
Y. Cummins.D.(Y33A)p YV
¥ Diacon,§ (Y+* %) P4




g‘J‘.’.l L .J—J_Lo-.lu.‘ r'l..ﬁ' LE“L"""‘J LSLDI.:.-.:.‘LI.'. “ Jaﬁ le.h deaun ;J.:.‘?-'..) Ll‘, l;‘.._.!_,:....l

adal;n paze 3 eslizad Sl oxy il 354 aes I 2y asil 55 554
ool B e 58 it 53) ol Cds ol Sl sl (S Gl
L g,138 e o staas &y sl S 5,18 Gl glasl s

38 G G ot s ] e St sl Laeslgs iyl o
03,5 e 43 ey Soni LIS (5950 AL 0 Mg el ile s Ol 4 b e
FRRCERUV N (S TRVO I EPE PRV PPL U - Py P RN VS
3 Gleam e S 2 K G b sl snd A 3304 S S S poir
LI oau:..u'.;ng.lS’ Gl Sl a3
e Ol o ya -

,J'..'Iuﬁ:'-':_

JUC;SJJ’- g'd. ‘;!")G ‘5;03‘-“‘ 29 GJL‘;—:.% ‘_;Usd.u Dﬁ)‘g

&b b
Lo S50 5o S - SISl ey 2l da S0 S pl 44 L
B3 s S D 3w el (gl S % aadllan ol 3 w3l 5 2S
SIS Gl W7y "l ke g Gl S S e 8 K oo
ot 1 S 53 dam Cenies B2t Ol gias

B Stan G 5 g 1wl e el gy T o6 s dlie gl
il Sen 5338 g 25l pled s SN B 4 den LA
lal g dl: 2 o ohle Jes 1S (gl 5l adlans jge (slany oS 0
S gl 5 p il 228 a2, 91 5 G ialigasl Sy pm sl Sl g S
Jolse g dgame Lol pan ) oo polie 5 28 id OISl a5 Sl e



[
EVo bl S o)l g gl o s

3 W =0k S il S Soge g2 LS e el OF L Gl
Sopro b Sdekidy b e Ly &S Llerl g ol )l op) b S0 plilr 22
g by (Sl oassl) ALy Geulpil oL Jy5 b ledals pansl)
ced U S0 4 o e Ay Ja g Ay SO0 K0S Y
Sopr da sl b dad e slaes b Oyl wsip s 2sln 5l
O3l el O 53 5 58 o plowl | plema s ol 0051 SS 4 ghalas
S, R Cf:'
LR=-2{t11)-1{H, )}

Sl gdou 4 oy b pla)s a5 iolis L{H ) 5 LH, Yo bl ol 5o
G o 4B ) S Sl e 50 g ks B ey 4 0dd asle
Joban 5330 dom 3 by 95 S mris SUls gl Lsb 4 A D)y 01 L
oy dalyE B by s b b 53 sk 350 5 Wyl slaes oyl

ob Pt sl ks s i b Ol G5 5 3300 3 o g
e S QYY) S 5 e Jal Jue 6 s 0 S e g an 550 a6
3 0bs b el 8L i 8 b el wid Ol b e lSU
o Hy =0 5 Hy i1 =0 ey o 5 anied Jla 5 aad 555 6115
Moy B @G o S 040) J Sy e pn Je I o 235 o
L e S Holdp a8 S b8 Sl ess sl
8 =0 jos b p SKaS a4 ABLus dbgy e by S 20 oS
S 55 Dad @S U s Sl Sl apS e AR
et Gy 2

Sl 5 s S O3 s pae O B pslaes AL s US55 roman

‘. Likelihood Ratio



a5 Sl olis g o SRTHL  Cl ins Lol 25,1 a8 o 5,0 5

e O3l s S50

3 S Halas shad ot sl cagle o SIS S b Glaken G 12
Mo o a5 Gl 0 5 b 4345 ol el shaedd SEalg Ol sl
foy 57 S (S5 A e 5 S (O e Ll IS (500
o GRS L5 G 5 Jhe Jalge 310l p oS8 I (S5 e Sl
‘SIS e ekl " Slanal gl salgeOln Lol gl 5 13 o3 poman. i
Cd (D3350 Glogl 3 ol dalps Sl (gla e 5 Lo 435 5 0
o D e g IS gl el Ty s plgaSll 3 el el 53
oA bl Sl Oy g SK5 b Gleden 3 s o o SL Sladen
e Oy g days Sloy 03033 g i g ga shiie (5 ME e e 137 G118
ol b Y Sy KT Ol S 35 g0l it s 4 b g

2yt 58 o pan S had il (550 35l sl Al
ES 2 by Shnid 4 tmrlpe b Sl nt IS (5,5 A
Sy gl ke e DMl ey eid ag &y o v il glaes
Tty QLs)Lb\.c,_»\a.Lp;dﬁ:..AW'V\—m PSS I R Wy PR v
Sl o 3 Dlods Cad et 3l eslizad b cdiled Oy (Sl s
Lo el ey Jlo OV g 0 VTVALLL 05 8 o b Jls S

ES) CU u..'.il.ua :...c..:.n‘_;:- o@.l._n.': _)1 M._‘..rl.:...u.....ou...i u._.\JlS JJJTJ.! JJ.E.'..- “

5 5 5
LnY, = B, +Zﬂixjir + zz ﬁijﬁtXhz +Vi Uy 5500 2500
=1

i< k=)

(G g il o

¥ Translog



A/ J_!Jls L';J:f 5l e i.g’l'ﬁ;‘:‘.'.: Jba g

wed p1 Il 53 pl T (Sl S8 il Sladay o T
o IS 2 QLSS slua X
R e RV R T U ¢
o IS 5 gla Salad shias (2,80 X,
e IS 2 ol pbls I8 X,
WYA-Arvsladle glp ol o X ols o el sanlia JL X
Adien galal gla ama V5 Ut o ) Y Y sl
UG 52 Gab m w52 (1890) S5 5 ety g2 5500 LG
Welod 4 8 K 53 5 else 5 Sl
U, ~N(m,,c’)

,t; .

m, =5, + Zé‘ Ly
J=1

Al oy S8 P8 551 SOl wen IS S ol r.;utia A

C e by G S (S5 Al den G S 12,

CCl e g S w SH) e Bl b G omi i

S OLSNS 5w sl Pl CMass | LSS o 2

el ol J§ w0 Ol e 12

W ol S 7,

FRONTIER ,jilp 3 SaS & Jko 4l sloas st a5l oy s o0l 3

ety Sl L1 eslid b Jde gba iyl opas 3 a3 (el

Jde Ol ge oo sl Ces i s O3t 3l 3 ey plo

o UL LU 050 (oS5 sl Jde 90 VG e ln

23,8 e il (1442)

T N PR =R IY RO ROy A NS P JU PR



L;u;,s‘ximu.;ﬁ;ﬁw;sf:w;\mﬁ)ﬁ oS 5 QLSS s

A S WP VNP U IPPUR S0 LI B o2 ey =S 2
i G UISUIT TS Wy R P DESP S Ry
J.-:Lleﬂ .L:JJJ' dL-ai LgLnoJLG_} 3w

(VAN (5583 U s (Bl tan G mm ) S plazzo s 281> 3550

i) a Slone Uil tsld

B GEALEATEAE+Y Y EYVYOAYE+Y  «fToTEYOYE LY
B CAYAVELOLE Y+, ATATTAVYE+v s o Y AEOATYYE+AY
BY GYTIACAALE+ Y CITYAYYSOE4Y o YEEYVYAA R4
B Y PV TAATE+ Y L AVYE LY IYE+ s o Y AAT YO+ Y
B < S TVTATYE G E+ Y 0, f e ATYAYE+e s o VTATERAAE Y
B° LYCUYBYNAE+ Y VI EIYVES v GEAAYY CAVES D
B R YACAABY VB4 Y GEYYVOEVAE+F s o EYTATETAEF )
Bv GYSYOVANYE++) L SYVERAVAE+ s 4, 40TA% « W1 E+ )
B A GIFEARYIAE s oY EYYTATE4er o, T 113 ¥FOE+4)
B S BAVYENYAE Y L TEE MY YA EHe e YTYAYALYE4. .

By S ABTYIVIE4+ s LAY CTAYYYESL Y 4 IVALTYIVE+.
AR S TYATYYIYE+ s o VATAVAYE 4 oo, T2 YO T EF+ Y
pry SYVATAVAYEL Y L YEATYONIE 40 v, YAAAROALE-s
prY S YVASEIVOEH s TS IVAEIEF o YT VIAAYE 4.
Byt GUOAYYRYYE-2 Y 4, 0YAS2 TVE-v Y o VY0 ATYAES-
Bre SYTLCEAY A E+ s Ve d TV EE- Y Y EVYATVYE4Y
B S YOUVOAYOE++ o, YYEAASTEE-Y o, YVIYBYYTE+.)
Brv OV Y AYYE- Y o YYOEE0AAE-+Y  +,108AEEAYE+. .
Bra LIYATAGAE+ e W, TORAT W ASE LY w2 S EYAAVES Y
pra STV YIRS Y LYYTOOIVIE Y Lo YALYOTTEE+ )
pY- S AVANIYY B Y TEE0EAY EL Y L TVATEYALE 4
sigma-squared > 4TYFYATYE. Y CYIWYYVAYE.(Y £YAVSTIVYE+.)
gamma GYEYTASYEE 0 4, VY YAALEY LY 1oYAN Y NE4 Y
mu is restricted to be zero
eta is restricted to be zero
log likelihood function =+, Y1VIVASYE+.Y

e el
St Glealaials




[- L. u.ﬂ)ls 6.).‘.5 aJ"I.L';‘ g L;JL‘,'-'_'.: P g9

S Sleas gaS 2 5 Slas Llis (340 J gt 5l sdal oy C’L‘ ol
T3 i3 Jader A2l gl 8L BT Sy dly s 8 4 Bl soken g
el 0k

I 55 5 3 B o Sl ) ey (SASS 2 3K Al

VA X VR XY IV T V8 A ALY

o (slaatily ata

Jas ezl s ol (550 b o pulsly plaiionss SSTasm (glacras

ol a2 Ol 3 e 5301480 JUS 5 et 03 55N LG s o
S s Ul ls dyt i aslas 50 Br. 0 Bt o Jid Jsurss
G b eSS IS ol () @ By e iy B B By
Slaas BU3 dew G G e G 5 4 SL5 Glhaan ) dan
o g (it o iy OIS e o S @ S0j 08

.tha#&db;@&qd\iﬁ




(“‘o)tjﬂ L‘Jﬂ1 h..JU BL U:iLlJ" Lt,l‘ It s JJM u.!LQ.'.'_d)b ﬁ‘J.‘I- 3),?;2

N S il ta,

E,. GEVATTEOYE+ Y ¢ Vo TYTYUE+ Y o+ 41V EY4 L AE+ Y
B SIVUTAYYOE++Y o AYYAT4LAE+ s+ +,YATYOTAYE++ Y
B\‘ SYOEYILTLEF Y ATTOWWYIE+y 4, TTIAY S YYE+0 Y
B¥ TAGAL A AEF oV YTTYAYE+ e o, TVAT. W VAE+ Y
I}i SLTOATYVAVE+ Y XTI Y IE+ e+ wo AYAEVITEE+ Y
go GYCAYTTA0E+)  TAREVANE+s s+, 0510Y 1 E4a )
B'K = YOYYALIOE 4+ e 4,000V E1AE+ 0+ o, AT E£4 AR+
Bv GIYAYOIWAE+ e L, EFaYO4Y T+ e 4, £ YIPYE+ oY
B A GYOVEETY B4 GV UTAAEITE+e s 1, FO1YVY 1O+ )
B4 GOTYYYYOOE 41+ o, TedE1YYE+es 1, VY100V L EF+0)
Y $OLEY Ee Y 4 E EVYYE Y o, 00AYYOETE-s)
Bt OTOTY VIE+e s N YYOIVIVE++e o, 1V EVYEEE+ )
BYY W 1OTAN TR YVOOVYEXE++a o,V YVOAYYE+
I}H‘ s YWY AVIE+ s v AYTAYOAYE+ v e 2,1V Ac e YOE++ Y
B¢ GUVBETIAAE- Y L ETAGTOTOE-+ ) «, Y YAY V1Y VB4 )
pre +,3708YOY B Y OTYTIVIEE-+Y  +, AYVTVTTOE 4+
BYT -« MAOTLAYIE+ s+ T AYAYYIE-sY o TYAT4VEE+:)
[_’,W' SITIVIVYAE-«Y 2 3TeITIYEE-eY o, 10 cAvAWAE+ )
BIA CYYAYL L AAE+ s 810V YATEL Y ., 070V EYSEF )
Y - £0NFYYACE. Y ,3AVIYIOYE.eY Lo, YOV 4 EE+ 0
B\‘. o, YEYAYVIEYE- Y L E0YAVIVAECY  _¢,0EAE9.00F 4.
e Jloae i t oLl

a YT YY Edee o, 0Y90TTAVE-sY -+, 0. TYEOIVES:
5Y COYVAAREACE+Y o VYOYYYAAE+s s+, XATEV YAE+: )
& v “ YT YYOE+eY o A£000Y«EFE 4+ +,TYE04 EYE+ )
5t GYYAYYPIAE+ s 1, 08YY10 YE-e) 4,1 YOT1AAE++ Y
&0 SOYIVYATTEE+ Y GYOVAENYE+ e _a, 80 T4 0AE+ Y
a1 S YL T VE- Y GBYIYYYAOIYAE-« Y VY AEY L OYESH Y
[sigma-squared +54Y SV ATYYE- ¥ ¢, FEY1ALO E-sY YVFV A VE+4)
gamma  +»%9199%44E 4+ 1 +,0¥AYYV4YE- £ «,\VY£410.Et0
log likelihood function = «1©1YoYTAAE+. Y

Gami (slaasily iare




oY/ gbls u;_,.:f I g gl e g

p33 5PN G s AL dag G oSk e SIS s Slas il

- - - i Ju
VYL VA P VEAVA YoV ATVA
s viodo +, 11844 P WVOLLA CAYY Y VY
“ WVOAL S VL « WWYVA  A0YEN VY
« VAQTE Y184, - Y1V .« ABVTY Vi
« ArYOA AR IRAAANS " ADEVY \TVD
CAVIVY » VY C VS VY * AAEYT iu'al
* ALY « VASTA L VYOV LAY VY
C AT + V4Ao- A00tE FAVY D ATVA
CAVY Y * AT VY CAAYEE CAVAA Vv
“AALTE < AviA L AVALY * AAIVA AT A
v AANR - Nooio AV CAREN 053 dao g

a3 Sl g s s ka3 s ‘)"-'61‘“&:“5‘5(}36){“%)‘3 33

el ‘,J_) C_;.fa‘uc’-ﬁ d.l.ﬂ 35

M = 48589-2.665(Z, - 2.198%, - 2.66Z; + 0.3297Z, - 1.6 119 —0.027€Z

ot b Sl eiie Sl el 2 ST s Rl MG Al o

LS s A L 5 S S e g O ol ol sk e g
J)b););;!ﬂ;t_'_,_h‘.:__._.l;(_,5-43_',,,&—1@:459-;_,_4‘;43;@@:—;_,._1
l.:_)lS ;5.9):3‘:#-“._;-&!)-”) g:.JL‘v. _l.hl-,:l'- LJ:"-'-".}"’l Lf~-=_)‘,J ﬁ_)_}.ﬁ SR L) _).')g:,‘l.ﬂ_)
sytig B pblS SIS e il Jili o
3o p 5 o o S e el oS s 3 o oS 3550 sk 4
IJJ;J
3 33
LnY,., =B, +Zﬁ;Xﬂ! +Zzﬁijﬁ1th +V, U,
=1

Jjs k=l



(3 daty s

.\-:--d!'f‘t'}‘l LJL'“J"\"’i;'“?fC‘SJ‘jLSLALSJ"K“iL‘ﬂ-L‘IJJ }"H?i

S NP ES WALV 68

v G| adalia JL X,

5 e 3 Sl o S e (Y4R8) 5, s 633 R U RN

Tt

6
M, =3J, +Z‘5]—Zﬁr
=1

WSSLsk 0

! (S Gl il 3 SOL Slaes o gus 3 Bl el s s Z,
NI - 1.4 4..1[;‘,_‘ dalys G e S e s el cs 7,
sl lagg 108 e o s Wl s s Z,

i P S & S5 Sl B 3 o Z,

Ay e S S0 S slaaan 5 bt S Z
Dadr 53 moka 4 Jsl S LB s S e e s ol Jda

! o.ufﬁ)'



08/, S (5,8 i g gl Je g2

Jyt 350 6 o MM b e el o ol Jio (platiin 3 pS 1 5,90

Gamma

sigma_squa_red OV EYAYYEES

«,£9449484E++ »

s Jhas it 2l t o ll

ﬂ- L TATANATYESS Y ybeeas s s Bod LYITAAVAYES .Y
g LRAYATOM0E+ Y s ees e s E4eY 1, 09VA040E+ Y
pY GYYTYVOAVESRY s e e vsa e Es Y o TYTYVILAVEHY
[3\' GEAY YO EOE+ Y vyYeaena s Bt h VLEAY YOt oE+s)
Bt CVAAYARAEE+es s Y esra e B o YYAVASALES:
Be VATATOTYYE S Y W hiees e B Y o AYATOYYYES Y
1 GYYATATTEE+ss o, Yvesva e s E4e) o TYARATUEES:

pv COAAVYYEFTES Y o0 e nvae B G VIYYVETYES D
BA Y00 fAYYE++s s, vevvaevEbe) o0, 0Y00EATTEY.
g o S EOTAAT B YV ane e s By o £0YACATLE- Y

ll\nuwctu-E+|\
u,\-t-n-o-E-&n\

VLo EYAYYEE S
« E99909E+

mu is restricted to be zero
eta is restricted to be zero
Log like lihood function = -+ YAAT\VEE+ Y

ok dhc.ib_':ch

m
s ot Jua 53 Lol Cins o0 45 358 g0 (50310 ol Ol dny
..L-:-L_lu.ﬂ JL‘..:_A\ J.!lj L’;ﬂl’v' _)'l) Lns ch.a BL JJ-‘ u...l_‘

R PPY { REUFRTPRE FAVP dai o s dey SaCS S 3 Shas ilis

76A,01 AN | 7o 707,01 711,01

Jedos (gl
d.a.:a_JlQ s slal s dl.: sla il pleitey S Sl pasts
ol aal g3 Jgdor 3 (V480) JoS 3 s £ S5 A6 s g Js



pa> S5 U g A b e Ll s -l dube plaiie s A€ 2yt n

el pl S Sl Lol
B SYTEEVOVIEHY o tisevisEted «,FUEEVOVVE+eT
B SAVAT0EL ) G ivve Bt o) 4, 44Y41046E 4 )
B Y SYITYILIVEHY s heiv i Ere) o YYTYY CIVE+. ¥
B SEAVAYSEOEL Y o\ vt Bt ) o+ EAVLYOEOF 4
B CVIAVAAAGE+ s+ o, vutauui 4o 1, YAAVAAAOE++ »
Bo SOYVITOTVAELLY b evivessE+e) 4, YV POYVAES.)
B 1 STYAUITVIE+es oV esiiv e E4e) o FYATAF 1 4o s
BY CSONVVIVEYAELO) ) veen s s dB4ed o) YVYY EY AR+
B A ©OYOSLAYAE Ly h v ai s E4e 1 ,0Y00£4VAE s s
B4 =4 EOYAYFYOEL Y v heiu v uE+e) oy, £8YAYYYOE- )
B+ s e AYYNIECCA Ve G ERY s ) AV VB A
Sigma-squamd-,/\'lo‘l-\ocE-q-.- SRR - S AT YoOF+ 4
gamma +»TA+ e e Eter v eiei e iEf el o MAren e Ees
log likelihood function = -+,TYA04£YoE+. Y

Jodlom} LSL“‘-:’LIC‘*“

Slsetir v By o5 4 Bl Bils w8 i WS S bl
J.ATJJLL._—-J(.&)LH‘:{L‘F JATJJM“J.{:'L! L;LADJ#_,‘-.&JSL;‘JJi J-‘TJ.’&:-—:A—:I
sLth_)l.lgd._!LA}u J.ZL-'J-T_)J&:-—J—-I ;6J|J§QLAJ_.¢JAIJJ‘J L’.IJ..-;'_.S_)L:_G_,rl{..ﬂ S gt
Slayaane &S 0dl 5 b ity Sl sdalie JL 2 A 8o Sus,e
‘pbais pS1am 050 planilh e S8 0 LIG s Ll Lpe S, G

..l;'lo.lg); AT l.:..!U JLLE.O L;L‘:""l 4 L’.lUSU AJ'-'{-JJJ:}‘ J.CIJF

:&;wioJ_:aJJJTI‘oj



8. S 5 7S o3 o 3ty Je 3

023 o8 e Al e a3 01 a5 ey (Sl 3 Shas il

[l - - all Jlw
VAT LAY AT VTS VY
P AT « VLY « TEAY -\ %3 lals
YolY 0T f +,0841% -0 \Yvi
«0TEY ALTL TR OVARR' TVa
1,0AA] YAV + Yodl - ALEY A Y
.0 shee - 00y IAAY v
. VAYO -4y 2 YTV v VA
Y WAV LArYe el Yve
 LAVY .1 AT AT eiYA WA
S AT COTAVIA - 08YVEY ‘tasay o3 Jaayme

o] glaasily e

C!n—_,: Jde ol @‘.:J c-g-)‘. Jas 5o LS il Cins ALV RS cnbos
b blasl ol el Jol> @L:.'.ﬁ,_ésjs 13y ol szl B35 ol Slabas

S S o
dE s (V48Y) IS 5 et Al s plaiin s S sla e
S e Ceais D ol soshp B S eSiloe 4 SOl )3 Lemis
a3 VA/FS S Lin by ccd o> VA/T il YWASG ATV L5 003 o
Lreslgs 5} e men 3y 2 Loodbys WG sleaen G- daiys IS0
S sk PSola T e o R b
i 3 gy Sim i ulse i o RS S 2 L SES

5 UJ_L.;:..;): Sl glapami (V440) BB 3 el 893 S LS s

Cais )3 o .:)_,T_f_ U P J:.<.|L‘.~ S by ol L8 dew RLSTE




[SalL. 4; GL’.‘J ,L;._-ill e.‘l_’J_ .l..p_)b A\/V‘f\f\rA‘U\W\L’JLﬁJ :)Jb ubd‘ﬂllll...__a

Opl 55 tem Conies b o) S0l S 5la SLS H8N ol 5 ealind L o
w035 o |y 53 4ms Sy s 350 o 03 0y5 b

T a5 3 e 030 GO UL e e pice o e gl
Wl g3
;J.-.J_L.JJ‘,-.;;.&JJz_ijslpsuadou()sw\ﬂaﬁ)l{lu.a-.nﬁfal-
RV -t | R DNCRLIVLIE S Rt Je] 1L gL ST R 518
o 57 S 4 SR s SK5 L0 G G Gl i oa s -
G 033 O S5 a3 L a8 el b SOy 0350 SIS Has ol 0o
Gt NS 2 So L fie e 4 a5 L Ll e 1 ey G el
g e SR laten 53 lISU FalS apu & a0 e jaRie e
R
oarta QLSS S 4 uiled B3l S e by QLS G Cote g o -
o593 b 52 LS A e SIS S p ol 5SS 4 S S
3 BlE o el pde @ LS e b ey S 0 ds3 S gy
ot emilia Gl 3 gy e S0o b 3l a3 )8 Do gy e ol it
035 bard S Gup By wl dey S s 3 Kde Slaed
RSN S RCI N A T PP S SPVRE e P
S dms g DU jaeS Cad IS 4 Ol 3 e o S s o o -
aet 0dia S Bl laken G il G O 53 o cad
03 e Sl sady gl Jad UL e e e S e
Al ko g 1y 3 ee pl Kl g gt OAS ol
53 08AY) IS g e it R LB o pleinays Sl (gl e



[-LY JLULS ‘,‘ﬁg L) g Skt S g

23 0k eysl b G Sl S sl Ol oSG Wl s
ol el a3 L3 OAVOY Ll WWVA-AY Sl a0 ln RS aan G
Jba 3 LS LT 48 ol jhicedes gy do 50008 1 0 g5 6580 LG 5o i
23,8 Sl b ks S el s Sy S 33 4 g )
tolgew

3l s 4 5pS ey Cae (B S s S ol 4 g
Dl gk 4 (e ol blS Olpe W ize 3 a8 00 0A8 Jasts
1338 0 Al 5 slaslgly Ol ey cie 28 S

S it sonar S a0 oS dblays ba Sunla 5 cand sl bl
PSS S syl gble s L wlies § Lible foaas Ll
3ot Gk ol Sy sldazd (Lo bl K b wslas
Ll 1y Sl

o SpSH 4 Sal o e Tt plys JoLE Sl 0,0 Y
U S g i) 1 ) 1S Aesiais ;3 YU DMl Ll
Syt S e S p Gl 5,0 Jiday HanS bl oty )
Loy dalgst Sl I8 (6 0 g B3linud 5 GLS 5 g SNl

e ey (S AU Gleen G Cnd e Sl ar g LY

Sl pSlan S 268 33 8 a5 aan i 4Ll ol Do gl 5 553
wn plat (5 20 ‘_,;L.J@UA g0 B 4 a0t Ll

Mk sy Sy (SWj gy SE) glaan G s e s

P P Y- o P PR AL [ L VR TSPV SR LIS LS SR PRy P
Syt ey A Al (g Saan sac s B xS 5k 5l Ko



‘ b Lals aslilad /04 I

Glabaay 3 il a2l (5,4l p 245 Colais f.l'-""l 03 Sl glacs o
Al b e

S35 4o 5 Ol 53 deod S 5l faS (Slhan Sk b a0
B2 315 PR RRLIC PRy {1 SUIOR L UL g N ORI SN R PP ¢
2338 or 0328 da (25

woad U syl ool Ol 2l 038 heaod (S0 4 oS 305 4 4oy A
gm0 et Gl Jes ol 238 b ddxr gbaodil Gy n 8l
2555ty Caie 53 glajle Lol Wda W gl 0 s 50 18 (g0

.asjfu.a gty



At u.ﬂ_)E ‘_gJ._S o_jUJ‘I L ‘5JL‘.‘...’.'.11 Jde I

d‘u.a

ol o 5 g0 g LS (eS0T Sprl (OTVA) L e (e alol )
NaesBosh slas2a5)

LUOLL SO0 STl e 3 oIS ™ LATVA) O 5 dsdle T
_ bl wde o8l olamdt saliitaaad )t bl )lS
SIS s 53 Sl a0 5 S 25007 (OYAY) Lal o jpal B Y
OV ol o)l o Sl solah slaclo s Lptiay sy 2aldaai 00l

s. Battese,GE.,and T.J. Coelli(3a4Y). “Frontier Production

Functions, Technical Efficiency and Panel Data: With Approach to
Puddy Farmers in India”, Journal of Productivity Analysis,v

o. Battese,GE.,and T.J. Coelli(}440).”A Model for Technical

Inefficiency Effects in a Stochastic Production Production Functin
for Panel Data” Empirical conomics,¥-

Coelli,T. (1441) “A Guide to Frontier Version ¢,': A 1.Computer

Programming for Stochastic Frontier Production and Cost Function
Estimation”, CEPA Working paper 4%V ,University of New

England
v. Cummins,]. &M Weiss (144A) “Analysing Firm Performance in

the Insurance Industry : Using frontier Efficiency Method” |,
Wharton School , University of Pennsylvania

A. Diacon,S.(v++1). "The Efficiency of UK General Insurance
Componies”, CRIS Discussion paper series-¥.:\-IlLCenter for

Risk and Insurance Studies,University of Nottingham
4. Farrel, M.J. (140v) “The Measurement of Productive Efficiency”,

Journal of Royal Statistical Sosiety, Series A, 1Y+, Part v



