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The Effect of Exchange Policies and
Income Terms of Trade in Develop
of Non QOil Exports in Iran’s Economy

Kumars Aghaii (Ph.D.) and Abbas Aminifard (M.Sc.)*

Abstract:

The central bank of Iran and ISIC classification divide non oil
export to industrial export and raw materials and agricultural
productions. In recent years share of industrial exports have
became more than share of agricultural productions. Therefore,
value added of export productions have been increased. The
purpose of this article is to study the effects of exchange policies
and Income Terms of Trade, as the most important facts- in
develop ment of non oil exports in Iran’s economy.

For this purpose, Term of Trade between industrial exports and
raw martial and agricultural productions was defined and
estimated. To do so, an auto-regressive distributed lag (ARDL)
model was used and the effects of exchange policy and Terms of
Trade in each sector was studied. The results of this research
showed that in short and long run the impact of Terms of Trade on
the mentioned is more than effective exchange rate.

JEL classification: J11

Keywords: Net barter and income Terms of Trade, effective
exchange rate, non oil export, Iran
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