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1. Volatility.
2. Autoregressive Conditional Hetroskedasticity.
3. Generalized ARCH.
4. Hedging.
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1. Basis Risk.
2. Optimal Hedg Ratio.
3. Reduced Form.
4. Cointegration Model.
5. Fractional Cointegration Model.
6. Multivariate GARCH Model.
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1. Constan Correlation GARCH Model.
2. Diagonal GARCH Model.
3�. Baba, Engle, Kraft and Kroner.
4. West Texas Intermediate.
5. New York Mercantile Exchange.
6. Efficiency.
7. Vector Error Correction.
8. Risk Premium.
9. GARCH in Mean.
10. Minimum-Variance.
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Y2t= d2 + e2t 29s:

Y1t= d1 + a1 Y25 t-4i + e1t (i=2,3,4) 29A: Y2t = � ;���������J���
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Y2t= d2 + a2 trend + e1t 29j:

Et= [e1t5e2t].
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a1 27s�k6:8kt�t� 27k�99:joj�t� 2s8�9s:A99�t� 2A7�68:sk9�t�

b 299k�6:69A�t� � � �

d2 26�6j8:Ak�9j� 2o7�jk:78�9k� 2o6�89:s9�9k� 2oo�8o:8k�99�

a2 � 297s�7:t67�t� 266�66:t67�t� 2o8�6k:t96�t�

A11 2jAj�j:jo8�t� 286�6t:87o�t� 276�6t:87k�t� 2to�66:87j�t�

A22 2867�j:js6�t� 2s7�6t:88s�t� 2jo�6t:888�t� 2jj�6t:87A�t�

G11 26j�6t:k7o�t� 2j9�6A:kA7�t� 289�68:k7A�t� 2Aj�68:k76�t�
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C11 2to�66�:86�6�� 287�69:99j�6� 26t�6o�:6s�6�� 2A�6o�:6oj�6��

C21 2o6�6t�:A8�6�� 26A�66:6sk�6� 26s�66�:77�t�� 2t�66�:877�t��
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L-L1 6sso�Ak7�� Aj8j�jst�� joj7�j8t�� 9sk9�j7t��

L-R2 87�6ttA� j7�jj7� tos�AAk� j9j�s7A�
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ekk�lgie�
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�fklWfi��

k�Wfe�ie�

,hj�

1. Log-Likelihood.
2. �Likelihood Ratio.
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