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1-herding behavior

2- Bikhchandani & Hirshleifer
3- Welch

4- Banerjee

5-Bikhchandani, S., & Sharma, S
6-Hirshleifer, D., & Teoh, S. H
7-Hwang, S., & Salmon, M
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8- cross-sectional absolute dispersion
9- Chiang & Zheng

3 Motor Vehicles and Auto Parts

1- Basic Metal

2- Chemicals & By products

3- Metal Ores Mining

4- Cement- Lime & Plaster
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5- Shiller

6- Scharfstein and Stein

7- Bikhchandani, Hirshleifer, and Welch
8- Shiller

9--intentional herding

10--spurious herding

11- Fundamental herding
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12- Non-fundamental herding
1- Hang & salmon
2- Bikhchandani and Sharma
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3-Margaritis & Psillaki
4-ozkan

5- Titman and Wessels
1-shiller

5 - Khan & Viviani
3-Cipriani and Guarino
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4- Camara

5- Panjaitan & et al
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6- Banerjee
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1 Christie and Huang

2 Hwang and Salmon

3 Chang et al

4 Chiang and Zheng

5 Cross-Sectional Standard Deviation
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Abstract

Studying herd behavior in financial decision-making can contribute to the efficiency of financial
markets. The herd behavior in the financial decisions about the financing of selected active industries
listed on the Tehran Stock Exchange (Motor Vehicles and Auto Parts, basic metals, chemical products,
metal ores mining and cement, lime & plaster) was studied during the period of 2015-2021. For this
purpose, using the Cross-Sectional Absolute Dispersion (CSAD) method, the convergence of the capital
structure of the selected companies toward the leading company's capital structure and also the
convergence of the capital structure of the selected companies toward the average capital structure of
all selected companies were examined to investigate the herd behavior in the industries' financing
decisions. Furthermore, the herd behavior of industries in both bullish and bearish markets was studied.
Furthermore, the herd behavior of industries in both bullish and bearish markets was studied. Based on
the criteria for determining the leading company (By examining the asset and income levels of the
selected companies) the Foolad Mobarakeh Steel Company was selected as the leader company. The
results of estimation indicated that the examined industries followed the capital structure of the leader
company (Foolad Mobarakeh Steel Company) in their financing decisions, while they did not follow to
the average capital structure of all industries in this regard. Furthermore, the results indicate that the
companies followed the behavior of the leader in their financing decisions during both bullish and
bearish markets, and they did not follow to the average capital structure.

Keywords: Herd Behavior, Financing Decision Making, Capital Structure, Cross - Sectional Absolute
Dispersion (CSAD)
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