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Abstract

High tax rates and tax burden are one of the most important causes of tax evasion. In addition, the tax
burden caused by the increase in the tax rate leads to an increase in the activity in the underground
economy sector, which in turn will increase tax evasion. Studies show that the amount of tax evasion
in Iran is high and tax is one of the important and influencing factors. Based on this, the present article
investigates the asymmetric effects of tax burden and production on Iran's tax evasion using the
NARDL nonlinear model for the years 2014-2014.

To calculate the amount of tax evasion, Tanzi's money demand method is used, which according to
the estimation results of the model, with the increase of real per capita income and interest rate, the
ratio of money volume to liquidity increases. Also, the asymmetric positive and negative effects of the
tax burden have also led to a decrease in the ratio of money volume to liquidity. Therefore, to solve the
problem of tax evasion in Iran, one of the most important solutions is the growth and development of
the production sector.
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