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Abstract

Investment is one of the most important factors that plays a significant role in the performance of the
company. Companies try to make the best investment decisions, but the deviation from investment
efficiency towards over- or under-investment leads to a decrease in the return on investment and
ultimately to a decrease in the company's performance. Therefore, the purpose of this study is to
investigate the effect of financial leverage and information asymmetry on the investment behavior of
companies listed in the Tehran Stock Exchange during the period of 2013-2014. In order to achieve the
objectives of the research, 105 companies were selected as a statistical sample by examining 396
companies admitted to the Tehran Stock Exchange using the screening method. Using panel regression
and using Eviews software, these companies were analyzed. The findings of this research show that
there is a positive and significant relationship between information asymmetry and the level of company
investments, while there is a negative and significant relationship between financial leverage and the
level of company investments.
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