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One of the features of today's markets is the focus on factors influencing stock
issuance in competitive markets. The necessity of this matter lies in having
comprehensive awareness of the company's position in financial markets and
the surrounding environment affecting company performance. This research
aims to examine the moderating pattern of the life cycle on the relationship
between market timing and market status on stock issuance decisions, adopting
an organic approach theory. For this purpose, 120 companies listed on the
Tehran Stock Exchange were selected as the sample. To analyze the data,
combined methods were used, and the regression model was estimated using
Eviews7 software. The research findings indicate that there is a direct and
significant relationship between the variables of stock market return, earnings
to price ratio, and net cash flows minus paid dividends. Additionally, there is
an inverse and significant relationship between the market value to book value
ratio, buyback returns, and net cash flows minus paid dividends. However,
there is no significant relationship between the variables of stock holding
returns and the GDP growth rate and net cash flows minus paid dividends. The
findings also show that companies in the maturity stage issue more stocks
compared to other stages of the life cycle. This suggests that companies in the
maturity stage have high levels of accessible capital, which can position them

to attract more investments.
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Introduction

The modern competitive market environment necessitates a comprehensive understanding of the
factors influencing stock issuance decisions. Companies must be aware of their position within financial
markets and the external conditions affecting their performance. This research explores the moderating
role of the life cycle on the relationship between market timing and market status concerning stock
issuance decisions, framed within the organic approach theory.

The concept of the corporate life cycle has been a focal point in the study of business growth and
development over recent decades. This concept divides a company's progression into distinct stages, each
characterized by unique financial and operational attributes. According to the organic approach theory,
companies undergo various life stages, akin to a living organism, growing and evolving over time (Yan
& Zhao, 2009). This research aims to examine the moderating pattern of the life cycle on the relationship
between market timing and market status on stock issuance decisions, adopting an organic approach
theory.

Methods and Materials

This empirical study utilizes a post-event research design to test the relationships between
variables and the significance of the estimated models using regression analysis. The sample consists of
120 companies listed on the Tehran Stock Exchange (TSE) from 2009 to 2020. The study excludes
financial intermediaries (such as banks and insurance companies) due to their unique accounting practices
and the potential for double counting. Companies that did not have a fiscal year ending in March or had
trading halts exceeding three months were also excluded to avoid anomalies related to low trading
volumes.

The regression model was estimated using Eviews7 software, incorporating a combination of
methods for data analysis. The dependent variable in this study, stock issuance (AEQUITY), is calculated
as the net cash flow from stock sales minus paid dividends. The primary independent variables include
market return (Rit), market-to-book value ratio (MktM/B), price-to-earnings ratio (P/E), and GDP growth
rate. Additionally, dummy variables representing different life cycle stages—growth, maturity, and
decline—are included to capture their moderating effects on stock issuance decisions.

Findings and Results

Descriptive statistics for the study variables reveal significant variations across the sample,
reflecting the diverse financial profiles of the companies studied. For instance, the mean market-to-book
value ratio (128.1718) indicates that most data points are clustered around this value, with a considerable
standard deviation suggesting wide dispersion.

The regression analysis reveals several key relationships. There is a direct and significant
relationship between stock market returns, the earnings-to-price ratio, and net cash flows minus dividends.
Conversely, there is an inverse and significant relationship between the market-to-book value ratio,
buyback returns, and net cash flows minus dividends. However, no significant relationship is found
between stock holding returns and GDP growth rate with net cash flows minus dividends.
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Notably, companies in the maturity stage issue more stocks compared to those in the growth or
decline stages. This finding suggests that mature companies have higher levels of accessible capital,
enabling them to attract more investments and effectively leverage their established market position to
issue more stock.

Conclusion

This study underscores the importance of understanding the life cycle stages of companies in
making informed stock issuance decisions. The findings align with the organic approach theory,
highlighting that companies in different life cycle stages exhibit distinct financial behaviors and
capabilities. Mature companies, benefiting from substantial accessible capital and established market
reputation, are better positioned to issue stocks compared to their counterparts in other stages.

The research contributes to the broader discourse on corporate financial behavior by demonstrating
how life cycle stages influence market timing and stock issuance decisions. It provides valuable insights
for investors, managers, and policymakers in tailoring their strategies according to the life cycle stage of
companies. Future research could further explore the dynamic interactions between life cycle stages and
other financial strategies, such as debt issuance and dividend policies, to provide a more comprehensive
understanding of corporate financial behavior.
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