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Abstract

Agency theory is a basic theory that gives a scientific basis to the subject of corporate
governance principles. The corporate governance principles are made of extensive
organizational mechanisms that are effective in reducing agency problems through
managerial actions and reducing the opportunistic behavior of managers to improve
the quality of the company's information flow. The purpose of this research was to
investigate the role of corporate governance principles on managers' choices, which
can have an increasing or decreasing effect on the company's earnings. To achieve the
goal of the research, the statistical population included all manufacturing companies
listed in the Tehran Stock Exchange and the statistical sample included 180 companies
(1440 companies) from 2014 to 2021. To test the research hypothesis, statistical
regression analysis of multivariable logistic panel data was used. The results showed
that in companies with strong corporate governance principles, managers tend to use
earnings-increasing methods. In companies with weak corporate governance
principles, managers tend to use earnings-reducing methods.

Keyword: Choice of Accounting Methods, Corporate Governance Principles,
Earnings Increasing or Decreasing Methods.

JEL Classification: A19, M41.

1.DOI: 10.22051/JERA.2024.45416.3178

2. Department of Accounting, Neyshabur Branch, Islamic Azad University, Neyshabur, Iran.
(Nasirialamoti@gmail.com).

3. Department of Accounting, Neyshabur Branch, Islamic Azad University, Neyshabur, Iran.
(Corresponding Author). (a.r.mehrazeen@iau-neyshabur.ac.ir).

4. Department of Accounting, Neyshabur Branch, Islamic Azad University, Neyshabur, Iran.
(massihabadi@gmail.com).

5. Department of Economics, Neyshabur Branch, Islamic Azad University, Neyshabur, Iran.
(mheidar20006 @yahoo.com).

https://jera.alzahra.ac.ir


mailto:Nasirialamoti@gmail.com
mailto:a.r.mehrazeen@iau-neyshabur.ac.ir
mailto:massihabadi@gmail.com

o, L4 Y
JJWI;J({’!(}“;M’J‘(W!fﬂ!a(éb
Yﬁ—Wtu"J‘\£~V/L«(O\u?(ﬁ)/kdb(d/’,«tid‘/;u’f&;%
b owial 3l el p (8 0 6 paly ol (ol (o) 2
'y p oo gl Sgw gonials

‘iﬁébT@m Mlﬂ'y‘ crg.:éT)@n Lo}.ﬁlc Jés.o." gs};ua: QV\#
* S Joxo

VEYIA A sl o b : i
e G&bs};dj&o

VYNV Gy g
o>

An g ode Sln (S0 5l Jpol p e 4 S Sl (3l o ( Sl ol
IS J2alS 55 o8 el eus S0 05 2.8 Sleile a8 g5l I S8 gl sl
23 LokS 35 g 53 Ol pite 6Ll oo B 5, 2alS 5 o ke SLIGH Gy b I Sl
2SS Gy Jgol GEB ey s ol Coda .l HIEE ST 0S8 Sledbl oL >
Gy 53 A5l wbls OS5 s ekials b sdyl 1 31 Wl e oS ol O ke (slalinsl
Blosl o o5 ok 4 pdy (sl 5SS 5 alS Jold (o LT amslor ¢ gl s 4 olaws
el VF BAYAY Slejayss b (Jlm S 5VFE) oS 3A Jals 5L & a5 01,e lsles
o pite i St g b Glaosls a5 (LT o 51 rass a4 b DT skt 4
Bl Ol e cs58 S 55 (6 paly sl b slacS L5 53 515 QLS [t 93 4oe . Conl 0l o5l
oalitul 4 i (S0 (6 aly J ol LSS 0 55 5 il s g o131 Sl g5 Sl eslinal
s oo Ol Jsled 3 s (okialS sla Sy, 5
g GodaT L anl Bl e gy o S5 6 maly d el cgoblus gla sy Sl il S 0319
MALALY : £gogn Sy dinb

10.22051/JERA.2024.45416.3178 :DOI .\

.(nasirialamoti@gmail.com) .| .1 glics o ool ol;T oSl (sl 9y sl 09,5 (6 S8 (sgzmitils ¥

@r.mehrazeen@iau-neyshabur.ac.ir ) Jtas oaiuss) oyl gl (oDl o1 oFitils (gl aly o 5l 09 5 sl ¥

(massihabadi@gmail.com) . ! «js:lis o oDl ol5T olKitsls glics Ay sl 05 S boliwl ¥

(mheidar20006 @yah00.com) .|l ,slis « codlol of3T olEils ¢ gl alg colazdl 05,5 ¢ Lokl O
https://jera.alzahra.ac.ir


mailto:nasirialamoti@gmail.com
mailto:a.r.mehrazeen@iau-neyshabur.ac.ir
mailto:massihabadi@gmail.com

BB g1 35 35 (68l Sl (S35 gyt S 9 (18l o Yo

| docie

S Hles Pl 5 Sl (il g 5 (5 s dsel latasy bl s 4l
Bl o 4 Sl Ly Sled 55 53l U8 51 Sl oSS 1 AL
355 e 055 athiy JUs 4 Ol e 5 3,13 5525 o5l sl &5 2y e 5 Oplubalges
Y48 O 5 gde) dal Ol delge gle L alas 55 Ko e onl 8 Aits
S (2l 5 o8 el o LS5 03 2.8 Slajle (sla 87550 3 5S4 (g maly J gl
Ol oS 35 5 01 pke Sl 5 585 2l 5 (2 e SIS G b 1 (Sl
(Ve iy o)) ol HIIE 5T OB wSToslinul s Olains (g gw 4 S0 Sledbl
s Gl Gl @) S S Az o3l 31 Jlo le Sl F OB aS eslinal
Soins B ) g0 opl &S (VFY OKan 5 5 ) LS o o3liiul Sl g 500
Sl OMalger 5 Ol ke o glie 3L 355 00 Ol pite (5w 1 bzl Jles!
5 K15m) 3,108 o 5T 0L wle o Sl 331 5 O pke Lo 5 &S5 gla 55,
Sl 4 by @bl gl 55 s Olpde @l Jos @331 (Y19 OLSa
5 ke ahen Jbo SLEIE s s odl (gl el Olse 4 (gl blea
(.3 ga3 Cadom 15 LT 0155 sad 5515 3 52 5 ddeadr OBT! ) 5 Csl (61 bl (gl
(YF) €Y 0 ) (O 5 3ud) Lab &S 15 5 gu (o dialS b ol 31 Ll 5 oo Lnslns -
Coda L Ol e Sl ol DI o oo Slavanas Lol (Slis (goldble 3 5m O g2 9
Ll o SFUE ol ge 358 o plonil O A oslitl anal Zulgi 53 5 0T (6,18 31
odalS™ b oyl 331 & sline Sl 1 kg oo ele ja a1 5 5T Cou 1) Ol e (glacsli]
Solbb Gl 5 (S5 6 paly d gl Jolo ST Rag cal 5o Bk adls 5 5w
4 Gl s Sl i el osls Sl 5 a5 L3 ,8 a1 2 200
148 Sl Y
Sy Sl (55 Ll g (S5 6l Il 035 Cand b 68 015 LT )

il azdls O e (6 s 3 (g bl

3o 555 Al 5l g ya allis )



Yoo YF.y )Lgaj ) D)Loa.s c@b)% Jl.w ‘d)"“fw u_!)qd' dhu“"bﬁ)"

B ol el o tsy Sl p (S8 sl Jpel 28 S D) g 53 Y
¢ olals Lf. Sl c.L.._"b.e‘

355015 s Caenl e 55 51015 0 0T (60575 5 tas ol plasil 2l 2 OLs 6
:J‘J )‘Jﬁ o

Lguub:b‘ oj}> BE 4’..9; Sy L&‘) LQLAL}LA)J“{) CJL::J‘ sy la Mg.i‘ e
S b VAP (i 05 50) 0k plonil 2y o 4T 2L 3 Ol oo 0651 ubem
Gl 355 5 2 S a0 b g 3 goms sl (Sl & (Y44 (@3l €A (o ST
(“‘*')w;j Ai\il u»Lw}- R S sl 9 9y c)\sé.ﬁbu Sl LSL“L;UJ)
23350 S p T 35 80y Ba) 55 o5 5 g 85 B 55 5 Mos O s
St by Lilassts (6 liles (Sla sl ke 5 ¢ b g0 ol 4 (IFA0)issl o J2as5
‘J}":@ ua\.w}-| 09> Q’l‘)b @'Ls.ﬁ:ﬁ

DN e 5 ol bl 46 o OIS iwlw 4 Ll 5 o Jips% o) ploil (4l pg3
Ol pe Lo 5 b by Ol s 5 ataj a5 slas il 5 155 A8 SLLs oSLS
A 252 D8 L8 e (6 ) (G sl Dol 4y s il g0 45 S o o0 3 1)
L.fw)f: JJ«&JJ ”di.y__d':.a)ﬁ): Law‘j\..v J}.&‘Sa w‘.«a—‘ e‘j‘9>- CJ’.’.‘): é@ﬁ%—
O e (5 g 31 (0ialS™ L ok 531) (g oIl (gl 555 Sl (S5 (6 oy gl 285

OT (Slos p e 5 053 a5 65 (Slo Gl & Il ¢ ha g bl aslsl o
}b‘)ﬁ_g}:lﬁ43‘)\Q&A}}'L}Z})@ﬂLQTM‘J\JJ})}.&@CA&A&A)}{QYBM

el Oy s gl s el Syl

ORIR, 4l P drwgi 9 S S
laal 51 (S5 sy okl Slides I sy adner bl SU1 )58
ole Okl ST a6l (bl Slaclin 5 b gy 3550 53 Sy ke e
Sl Gl Sss Gt 5 s @ oMl ST (6) 55 350 o o smame 6T
olulel 57 Jale Olsie 05 wblin 03551 s 4 5l T 87 3505 5 00 S ke (5 5

B sy Ol 4 s 0T dauly 4 o8 dzas Sl ghls Lsd o O gmoes OIS



BB g1 35 35 (68l Sl (S35 gyt S 9 (18l o Yoy

G255 2 S bl ol Saiass (VY 0LKan 5 o8 gl DA 0 &S5 5o
JAS o ol 4 by o SIS 1 6 pime 5 (IS e 55 0ok S ate Syl
I3l VY 5 10) AS o e e sl o (612 5 (555 6 oty Jobe 5 S0l
A o8 s 51 a8 Aab e Sl 5 g e (STl sl o Jalb (S E (6,
S o3l Olas lidss AaL adls (gl slabsy Obsl 5 5 BB S0 Wig
ol G e 6P G g & bl LB (S8 gl Jsel
5 IV S e S L oS s Sledbl (gile e 3 1y Ol pde allbas b
Sl iy (S5 sty J gl S 53 (Y014 e Y0VA (lle Y01V O,
S 6ol 15 4 0T G5 Slo 5 (55 5 6 s Il 51 0 &5 0 Ly ks
O ke ol ¢ S0 6 als J ol sl 53, o o O e (Aol 3 2alS
Cos g bS5 1y LT S e ool SIS 8 (6l y 457 55 o 3 gutons ol g L i
Gl (YN (S ) slizel 4 (VA OLKes 5 LS ) das s 15 3T
Ans ol Sl (IS5 6l gl fabsn 4 Sl o3l 54l ( Saules
T e N N P - - RS A PR PO
Ot 3 S ST Sl (VY 0K 5 s Sleie SO ST 51y e
VP YO, an 5oy ) ol L;,:fﬁ@ Sl Sl w11 Il ¢ Kyl 5 Ooltal
22 Mg S gl s a8l 5 ag Jge Olsie 4 ol dly o s 5L
B OFN O 5 g mel) &S 5 Jleel (bl sla sy olbsl) b o Ki )18
Bl Sz 53 by Sl I b Ol e s toled &8T5 Slas 1 (5 shlan  goss
33 OB S oslizal Sl (Jslize S5 okl () A8 o OS> 55 aied
Sl (leslad jy (S E CaS Gl glagla 855l i syl Ll5L
5 D) ol ragh w adllas o 5SS 5 3 sd e e S 4 jay LES S
S Jalge ple pesde Golblua bl s gl (Yo r P 5 g oo Y 0 Pyl
CSle 8 05 jasli Joo o S0 (5 maly J sl G187 5 5o 51 (6l (salusl
25 o s la g 5l ealaas a4 aelsl 53 s gad eslinl 55 (b ga e O e

)},&U’.A oJL.:b‘ Lg)\..b\.o L;\Aulz-.’b‘ Lgoj?



Yoy VF.y )Lgaj Y D)Loa.s c@b)% Jl.w ‘d)"“fw u_!)qd' dhu“"bﬁ)"

oy DBl (oS pnd (3Ll Jalge (s 4 AR5 3 ¢ (V00 Py s o0

Sl gy Ol a7 sl OLiS 5l iy e (S (e sw 53 (Sl
CaSUle L2alS 5 Sl g 5 YT aile el pol (10808551 la acs Ol e b 3 g g0k 31
OBl s s ads s 53 (Yo r#)eysl 5 alewTos,ls (g lslinn 5 o sKae blsyl oS o
o o 03057 St 31 5 LT adlate 55 OS5 6l S5 5 ol s B,
Coro 5 5508 IS (ola ize &S izl 5o LT zsils  Ma o s sls )1 3 (g, 55 51 el
A or b 5 ) oMb la By OBl gd= b a e sl 3 6555 L L e
Foml gl S Jbp al b S 0 JLs 1y s o3 Sla ) S glalS s
OIan 5 55505 b5 or paimia VL (SIS e o (Glas b 42 sazen 5 STl S o
33 oMl Caliue (6la gy Ol (oS pand Jolse oy 4 hebs% 53 (Yo 1))
S ool 5 0S5 0310 48 il s LT s s (6 lbles SU o555 5 s, LLIHE
3,3 e gabaly Cab ge 8 Ol e i U g Cote gl (g lbla ol b s
(V) Ol 5 Sl tzen Bl g 55 Sl &5 5 Jle ool Jolo 33 oomnn
Om LIkl Cov (glblas iay bl oiS und else cwy g 4 hbsh o
315 OLas LT e ss s s ls  LuT g (sl 5287 1 (gual s 1g bl L]l
S 5l o1yl ¢ 55T g 5 WS L5 (g bl (sla sy OBl (6513 sxe alasl y oS
p o8 Lo 5 CSle 5 0 al (518 e (Slas b 45 gomn (IS B 6511 5 3,1 3 s
LT Cgr slay5iS olblu la s, il s st oS s Jul e £
Til Il e gla S is o B, cwy gt nsi 55 (Y0 Y0) aed 51T s
Bl a bl oS slacs o s 0l T ags, s ol gl
bled 5 e oSS Sz 36 4S5 ls  Jlo O ke ¢ )13 3 m0 (g0l 531 (sl 55
b 0T (5035 5 [ (g 3Bl 3 Cioman A5 bl (laslei Lo STike a0 iy
& i e (1Y) &l 5 oKs S o)l olsime daly oMl bl
Sl b Las e Jale g3 & wiml yslgT sl sla_pay Sty S0 folse gm)

a)"..\.” "y GQ\:JLA E) df}'a a)'\u\.;\ )| ..L'J)L:.G EJ)|J S99 3 g Lga..\;ﬁsls LgJ‘.bL..\@- Lgl.hg}ivj)

1. Costly contract theory
2. Chief Financial Officer (CFO)
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. Composite measure score (CMS)

. inventory methods (1v)

. investment methods (In)

. Depreciation (D)

. property plant and equipment (PPE)
. Termination Benefits (TB)
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1. corporate governance principles
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