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The purpose of this article was to measure the impact of the impulse caused by the
uncertainty of monetary, financial and currency policies on macroeconomic
variables in Iran. For this purpose, the statistical information of the period 1991-
2022 was used based on the frequency of seasonally adjusted information. The
uncertainty index of economic policies in this study was caused by monetary,
financial and currency policy. In line with the modeling goal of this study, the
dynamic stochastic general equilibrium method was used. In this study, the impulse
of economic uncertainty in the behavior of the monetary authority and the
government was included in the model. The results obtained from the impulse
entered from the area of monetary policy uncertainty show that the variables of
inflation rate, interest rate, exchange rate and production deviation have shown a
positive reaction to this impulse, but other variables such as investment,
employment, Government expenditures, tax revenues and consumption
expenditures of the private sector showed a negative reaction. In the second part,
the results obtained from the impulse entered from the area of financial policy
uncertainty indicate that the variables of inflation rate, interest rate, exchange rate,
government expenditure and production deviation have shown a positive reaction to
this impulse, but other variables including Employment, taxes and consumption
showed a negative reaction. Finally, in the third part, the results obtained from the
impulse entered from the area of currency policy uncertainty show that the
variables of inflation rate, interest rate, exchange rate and production deviation
have a positive reaction to this impulse. But other variables such as investment,
employment, government spending, tax and consumption showed a negative
reaction.
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Extened Abstract:

Introduction:

In the real world, the economy is full of factors that cause economic uncertainty, which leads to
the creation of risks and dangers in the decision-making space of economic factors and affects
their behavior. Uncertainty exists when either the future events are not clear or known, or even
though the future events are known, their probability cannot be predicted. In other words, the
main reason for uncertainty is the lack of predictive knowledge about future events. In such a
situation, making decisions about the future will be complicated and difficult and will affect the
decisions of economic agents. One of the most important factors causing economic uncertainty
can be mentioned the monetary, financial and currency policies implemented by the government
and the monetary authority.

Many economists emphasize the need for society members to be aware of the implementation of
economic policies such as monetary and financial. However, in order to achieve their goals,
central banks usually apply monetary policies in such a way that the relative importance of each
of these goals (inflation and production) remains somewhat unknown. One of the main reasons
for central banks to hide their goals and priorities can be attributed to the necessity of monetary
policy flexibility in order to deal with short-term economic challenges. Because in the theory of
rational expectations, a monetary policy can be effective when it remains unknown by the
members of the society. But this issue makes the economic activists somewhat uncertain about
the monetary policies adopted by the central bank. It is clear that in the conditions of uncertainty,
economic actors cannot have an accurate vision of the adopted policies and therefore they will
probably face problems in their decision making. Regarding the financial policy, it is the same
way that the government will seek to implement the financial policy in order to achieve its goals,
such as economic growth and investment, by targeting its budget deficit.

The current research investigates the state-dependent effects of economic uncertainty impulses on
macroeconomic variables using the New Keynesian stochastic dynamic general equilibrium
model approach. In order to model economic policy uncertainty, the index introduced by Becker
et al. (2016) will be used. This index has a monthly base and is proposed to measure the
uncertainty of economic policies of countries.

Method:

The purpose of this article was to measure the impact of the impulse caused by the uncertainty of
monetary, financial and currency policies on macroeconomic variables in Iran. For this purpose,
the statistical information of the period 1991-2022 was used based on the frequency of seasonally
adjusted information. The uncertainty index of economic policies in this study was caused by
monetary, financial and currency policy. In line with the modeling goal of this study, the dynamic
stochastic general equilibrium method was used.

Results:

The results obtained from the impulse entered from the area of monetary policy uncertainty show
that the variables of inflation rate, interest rate, exchange rate and production deviation have
shown a positive reaction to this impulse, but other variables such as investment, employment,
Government expenditures, tax revenues and consumption expenditures of the private sector
showed a negative reaction. In the second part, the results obtained from the impulse entered
from the area of financial policy uncertainty indicate that the variables of inflation rate, interest
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rate, exchange rate, government expenditure and production deviation have shown a positive
reaction to this impulse, but other variables including Employment, taxes and consumption
showed a negative reaction. Finally, in the third part, the results obtained from the impulse
entered from the area of currency policy uncertainty show that the variables of inflation rate,
interest rate, exchange rate and production deviation have a positive reaction to this impulse. but
other variables such as investment, employment, government spending, tax and consumption
showed a negative reaction. In the general equilibrium model, the pricing model is designed
because of its decisive role in explaining the dynamics of prices and quantities and in explaining
the form of price inflexibility, it is one of the main components of macroeconomic studies
considered in this study It has been that an important part of the results of macroeconomic studies
depends on how they are specified.
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