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ABSTRACT

The purpose of this research is to examine the effect of the economic
sanctions shock on the industrial competitiveness index with emphasis on the
industrialization intensity and the quality of exports with the structural auto-
regression approach in the period of 1990-2020. The results indicate that the
shock caused by the import goods price index had effects with negative and
positive fluctuations on the industrialization intensity, and on the export
guality had a negative effect at the beginning of the period and a positive
effect at the end of the period. On the other hand, the shock caused by the
export goods price index on the industrialization intensity and the quality of
exports has been accompanied by positive and negative fluctuations. The
exchange relationship does not affect the industrialization intensity and has a
positive effect on the export quality. The production and export of crude oil
have had an effect on the industrialization intensity with positive, negative,
and finally neutral fluctuations, and a positive effect on the quality of exports.
The effect of foreign direct investment is positive on the industrialization
intensity and negative on the quality of exports. The ratio of trade balance
shock to GDP has had an effect on the industrialization intensity and the
quality of exports with positive and negative fluctuations and in the end
neutral. According to the above results, it can be argued that the effect of
economic sanctions on the industrialization intensity index and the quality of
exports depends to some extent on government policies, investments related
to research and development, and the codification of an industrialization
strategy.
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7. External balance on goods and services (% of GDP) (EBGS)
8. Institute of Management Development (IMD)

9. World Economic Forum

10. Institute of Management Development

11. World Economic Forum

1. Import value index (Ivi)

2. Export value index (Evi)

3. Terms of trade index (Tti)

4. Oil Production (OP)

5. Qil Exports (OX)

6. Foreign Direct Investment (FDI)
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7. Industrialization intensity index

8. Share of country’s medium- and high — tech industrial sectors
in country’s manufacturing exports (MHTX)

9. Share of country’s manufacturing exports in total country
exports (MXT)

10. Ricardian comparative advantage

11. Heckscher-Ohlin comparative advantage

12. Lall

1. United Nations Industrial Development Organization
(UNIDO)

2. Competitive Industrial Performance (CIP) index

3. UNIDO

4. Structural Change Index

5. Share of country’s medium- and high-tech industrial sectors in
country’s manufacturing value added (MHTMVA)

6. Share of country’s manufacturing value added in country’s
GDP (MVAGDP)
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Response of LOGINDUSTRIALIZATION to Shock LOGINDUSTRIALIZATION
using Structural VAR Factors
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Response of LOGMANUFACTUREDO1 to Shock EBGS
using Structural VAR Factors
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using Structural VAR Factors

.20

.15

.10

.05

.00

-.05

-.10

lplo cuas asls Sob A 15909

Ui slaazsl A L"

Response of LOGEXPORTQUALITY04 to Shock IVI
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Response of LOGEXPORTQUALITY04 to Shock OX
using Structural VAR Factors
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Response of LOGEXPORTQUALITY04 to Shock FDI
using Structural VAR Factors
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