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Extended Abstract

1- Introduction

One of the basic topics in economics is the definition and explanation of the relationship
between “government” and “market.” In this concept, there have been numerous disputes
among economists and political scientists for a long time; and by the same token, there have
been various perceptions of the extent of government involvement in the market as well as the
optimal market management by the government, which has resulted in different approaches in
political economy. The concept of “self-regulation” makes sense in the classical liberal
political economy; and in its new concept, it relies on the relative independence of the market
under government management, supervision, and regulation.

2- Theoretical framework

Understanding the theoretical framework of the discussion requires two basic theoretical
pillars that place the research problem in a logical limit; one is “models for regulating union
affairs” and the other is “the necessity to evaluate the function and position of unions.”

It is essential to consider the legal perspective in regulating the patterns of union affairs.
Similarly, it seems vital to determine the limits of the tasks and responsibilities. Due to their
effective role in providing public goods and services, unions are subject to regulation. To
enforce the regulations, various components must be at work, the most important of which
are: regulation (establishing the rules of conduct for the union owners and public
announcement thereof), supervision and control (supervision of compliance with the rules),
punishments (determination of professional, criminal and civil consequences of non-
compliance with the rules), prosecution (legal prosecution in cases of non-compliance with
the rules), judgment (decision-making regarding the non-compliance with the rules as well as
resolving disputes) and evaluation (measurement and evaluation of the regulatory system).

3- Research methodology

The paper adopted a descriptive-analytical method and used library resources for data
collection. It aimed to investigate the evolution of Iran’s labor union system in terms of self-
regulation, from the beginning until the present.

4- Results and discussion
The “labor union system” is one of the “regulatory institutions™ that has been seeking both
independence from the government for a long time and regulatory powers in different
societies. In principle, the emergence of the first labor units should be sought at a time when
human beings needed exchange to meet their needs; it was when they realized that they could
not meet all their needs individually. With this definition, the formation of the first union self-
governing associations had a significant impact on the social history of the Occident. In the
middle centuries of Europe, it was also known as the driving force behind the growth of
capitalism and bourgeois democracy. Thus, it was recognized as one of the basic conditions
for a feudal society transitioning into a modern industrial society and the establishment of a
civil society.

Having invariably been the source of the events together with an active presence in the
political and social arenas, unions have played a pivotal role in the political and social
developments of contemporary Iran. It was during the Constitutional Revolution when the
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labor unions made their first, serious appearance in politics. The history of the noticeable and
meaningful presence of the aforementioned classes may be considered one of the crucial
factors in the constitutional movement. That can explain why, according to many researchers,
the constitutional revolution was a bourgeois revolution. Merchants and unions’ activities in
the constitutional movement, as a result, led to the allocation of roughly 40% of the seats in
the first assembly of the National Council, whose elections were conducted in a class-union
manner.

5- Conclusion

The research question was, “Where does Iran’s labor union system stand as a self-regulating
institution and what are its functions?” Considering the above and the results, today’s self-
regulation has taken on a new concept and favors a different approach compared with that of
the 181 and 19" centuries. It is now considered to be an effective and useful strategy in
economic, political, social, and cultural issues. Under the new concept, the government is no
longer redundant or viewed as a minimum necessary in opposition to the free market. Rather,
self-regulation is at the disposal of the government, basically as an effective tool in economic
regulation.

One of the most concrete results achieved in the research goes back to the history of the
formation of the labor union system in post-Islamic Iran. Moreover, the Safavid period
contained the most information about the traditional and historical features of the system in
Iran. However, Iran’s traditional labor union system had some self-regulating features
including serious participation in the election of the union leader, determining the price and
standard of the product as well as determining the tax rates. On the other hand, it had
characteristics such as boundless supervision of government elements such as “sheriffs,
municipal officers (muhtasib), inspectors and tax officers (darughachi)” over the union
affairs. The government’s interference in the election of the union head, the lack of
development of civil society, and organic dependence on the government—unlike Western
unions—compromised the necessary independence of the union as a full-fledged, self-
regulating institution.

Despite the post-revolutionary changes in the laws governing Iran’s union system and
efforts to make labor unions more independent, pondering the current law throws light on the
fact that unions do not enjoy much independence. Additionally, some administrative functions
and financial affairs, which are in essence part of the government’s duties, have conditionally
been assigned to unions. These are considered generalizations of the relevant government
departments.
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