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Abstract

Corporate governance plays a vital role in creating a conscious organizational culture,
transparency and openness. Corporate governance is defined as having legitimacy,
responsibility and competence in the field of politics and providing services with respect for
law and human rights. This concept is easily understood by the application report which
mentions how corporate governance controls and manages the activities of companies.
However; It is said that governance can be good or bad, effective or ineffective, but it
depends on what is considered during governance and also on the characteristics or quality
level associated with it. The purpose of this research is to examine the relationship between
corporate governance and financial turmoil in companies listed on the Tehran Stock
Exchange. In this study, cross-sectional and composite data sets were used to analyze the
model. In this way, several companies have been studied and analyzed over time, and in the
analysis of composite data, a very rich environment of information has been provided for the
development of estimation techniques and analyzable results. The results of the research
show: The increase of institutional shareholders has a significant relationship with the
financial turmoil of the companies admitted to the Tehran Stock Exchange. The high
percentage of unemployed managers in the board of directors has a significant relationship
with the financial turmoil of the companies admitted to the Tehran Stock Exchange, and also
the choice of the type of auditor has a significant relationship with the financial turmoil of the
companies admitted to the Tehran Stock Exchange.
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