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154- Operating, Maintenance & Construction Materials

A. This account shall include the cost of materialspurchased or fabricated
primarily for use in the utilitybusiness for construction, operation and
maintenancepurposes. It shall include also the cost of materialsrecovered in
connection with construction, maintenanceor the retirement of property, such



materials beingcredited to construction, maintenance or accumulateddepreciation
provision, respectively, and includedhere-in as follows:

1) In order to avoid undue refinement of accounting, recovered materials shall
generally be valued at currentprices of new materials.

2) When important individual items are recovered andthe use of current new
prices would distort theaccounting balances, such items shall be valued
atoriginal cost, estimated if not known.

3) Scrap and nonusable materials included in thisaccount shall be carried at the
estimated net amountrealizable by the sale there. The difference between
theamounts realized for scrap and nonusable materialssold and the net amount at
which the materials werecarried in this account shall be adjusted to accountl63.

b. Materials and supplies issued shall be creditedhereto and charged to the
appropriate construction,operating expense or other account. Such cost
shouldinclude the purchase price, customs duties, inspection,loading and
transportation to the company stores. Inaddition, this cost should include the
cost of fabricationby the Utility's shops (generaly a transfer from
ClearingAccount 184 to Stores Account 154)

Note: A- Where expenses applicable materialspurchased connot be directly
assigned to particularpurchases, they shall charged to account 163,
StoresExpense Undistributed.

Note: B- The salvage value of returned containers andreels may be credited to
account 163.
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