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ABSTRACT

This study aims to evaluate the effective components in the space organization of the
entrepreneurial city; A case study of llam city has been done. The method of this research
is applied according to the purpose and analytical-descriptive based on its nature. The
research data was analyzed using SEM structural equation modeling and SPSS software
and LISREL structural equations. The tests used in this study were confirmatory factor
analysis and path analysis. The method of data collection is field and library and a
researcher-made questionnaire consisting of 60 items with options in the form of Likert
scale has been used to collect information. The statistical population of the study was
20000 entrepreneurs in Ilam city. Based on the sample rule of structural equations, 250
questionnaires were distributed among the statistical sample. The results show that the
independent and hidden components of urban natural environment, socio-cultural
environment of the city, urban infrastructure, quality of education and training centers
related to entrepreneurship, information and communication technology related to
entrepreneurship, administrative organization on the hidden component of space
organization The city of llam has had a significant impact and there is a significant
relationship between these independent and dependent variables. Also, there was no
significant effect between the components of the economic environment of the city and the
laws, regulations and policies of entrepreneurship and the hidden component of the
situation of the Ilam Space Organization.
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Extended Abstract

1. Introduction

The term “spatial organization" refers to the
systematic arrangement and distribution of units of a
set in space in accordance with the general functions
of that set or the expression of order and regularity
among the components of a specific and purposeful
set. The system is comprised of several
interdependent subsystems that interact, affect, and
collaborate to achieve a shared purpose. As a result,
one of the objectives of this research is to analyze the
primary factors of entrepreneurship in urban areas. In

general, the unstable economy and resulting
unemployment are one of the most severe concerns
in llam province, particularly in Ilam city, the
province's capital, which has had unfavorable socio-
cultural implications in the city. Building a spatial
organization based on active entrepreneurship can
positively impact the economic dynamics, job
creation, and long-term economic development of the
city of Ilam. Natural and historical structure, socio-
economic structure, circulation system structure, and
city performance and activity structure are the most
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influential elements when considering the spatial
organization of a city and the distribution of its
activities. With this methodology, the primary
objective of this study is to answer the question,
"What factors influence the spatial organization of
the entrepreneurial city in Ilam?" Partial goals have
been explored to answer this question, including the
impact of wurban infrastructure, education,
entrepreneurship training centers, information and
communication technology, organizational structure,
and the status of related laws, rules, and policies on
the development of urban entrepreneurship.

2. Methods and Material

We chose this study's methodology based on its
objectivity, applicability, and descriptive-analytical
nature. Utilizing Lisrel and SPSS software, the
method for analyzing study data is SEM structural
equation modeling. It is an extension of the general
linear model that allows researchers to imultaneously
evaluate a collection of regression equations.
Structural equation modeling aims to evaluate
hypotheses on the links between observed and actual
variables. ThisinvestigationemploysCFAconfirmatory
factor analysis and path analysis. The data collection
technique is field and library research, and the
researcher created a 60-item questionnaire with five
options on a Likert scale. Based on the rule of thumb
of structural equations, a sample of 250 participants
wasselected, and the researcher-created questionnaire
was disseminated among the statistical sample.

3. Results and Discussion

According to the structural model's general
conclusions regarding the model's state of fit, the
model is well-fitted. The results demonstrate that the
relative chi-square index divided by the degree of
freedom of the model is 2.4, which, when less than 3,
shows that the model is well-fitting. In addition, the
p-value of the research's structural element, which
measures its significance level, was equivalent to
0.000, indicating a favorable condition. Therefore, all
the components of the entrepreneurial city have t
values less than 1.96 and -1.96, except for the two
components of the economic situation with RMSEA
values of 0.2 and the status of laws, rules, and
policies with RMSEA values of 0.31.

The model's appropriate fit demonstrates a
meaningful correlation and effect between the
remaining six factors. The findings of the structural
model in the standard estimation state indicate that
the independent and latent variable of information
and communication technology status consists of
four items in the standard estimation mode with a
path coefficient of 0.84. In the mode of significant
coefficients, the significance level is 10.91, which
has the greatest influence on the spatial organization

of Ilam city and is approved. The urban infrastructure
environment component also includes five elements
with an impact factor of 0.63 and a significance level
of 9.28, which have the lowest impact on the spatial
organization of llam city. Consequently, this element
demonstrates that information technology plays an
essential and crucial role in the creation and
promotion of the entrepreneurial city, requiring
significant consideration in the city's development
plans. In addition, the research findings regarding the
two components of the economic environment, with
six items, and the component of rules and regulations
and policy making, with five items, had no
significant effect in the standard estimation mode
with influence coefficients of 0.02 and 0.08,
respectively, and in the significance level mode with
values of 0.28 and 0.31. The effectiveness of these
two factors on urban entrepreneurship has, therefore,
not been confirmed.

4. Conclusion

Economic stability entails improved resource
allocation and management and a steady flow of
private and public investment. Entrepreneurship's
function in economic growth is not confined to
boosting productivity and per capita income; rather,
it encompasses developing and initiating
fundamental changes in economic and social
activities. The economic conditions element with a
significance level of 0.02 and the set of laws,
regulations, and policies relating to entrepreneurship
with a significance level of 0.08 do not indicate a
favorable situation for these two factors in llam,
indicating that these two components should be taken
into consideration. The key conclusion of this study
is the great relevance of the information and
communication technology factor, which has
functioned as the most significant factor in the spatial
organization of entrepreneurship in the city of llam,
with a significance level of 10.91. Given the high
cost of land and the high rent of activity centers,
special attention is given to the development of the
essential infrastructure in the field of information and
communication technology, such as Internet
bandwidth, networking in the context of virtual
space, and virtual access to international and national
markets for the purchase and sale of necessary
products. In contrast, the research reveals that the
role of education and urban infrastructure are less
significant than other factors, with effect coefficients
of 0.68 and 0.63, respectively, indicating that these
factors are in poor quantitative and qualitative
condition.

Keywords: lam city, Components of urban
entrepreneurship, Spatial organization,
Entrepreneurial city.
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