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1. Ordinary Least Squares (OLS) and Pooled OLS
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1. Generalized Method of Moments
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1. Individual effect
2 . Arellano-Bover/ Blundel- Bond Dynamic Panel Data Two Step Estimator
3. Strictly exogenous covariate



IWAY 5ol oY ojlad—ags Jlu Sl 63,08 ooladl clallan taghy - sale aslilad

A5 tinls 3050 48 a1 Ky X 1 sy S5 5B,

(il 4l (Stsen | e sl pite bl (S o) Bl o 1 2

07 ilosly b iges JS 5o (i 1 d) St <Ol mjes sl w6

il e Jats T sloj 50)93 plos Jsbo )3 T oo o (gl U g Ei d900 (558 e

8l oo (sl piie g (Jits) Ly (sl psito addy ol sl (Sioo Xt 9 Wi

Glp Lo S IXK Sy S Xi = Vipots Vigmo- -0 Vipmps Xie s Wit) o5 50 083
MolS o puxiio dlaws oy davdidy saws P g K = p + ky + ky aSgyobas 3Lt loj o 1 alads
)y 395 dail, (Y Al oo Wie (sly 0ddims Gl ) sl yiio dlass ey g Xie sl oy

ilod oo sngiil ghadie o gl Ablas Tyl slasgacns lsica,
ylL: X1L6+ Vili+ €;

S o Ty X 1okl gl €; gl ;i ghaio o gly oyt (5 Slialie dlias Tj a5 g 5bas
YU ahles j3 ol o US55 pdaw gsd,m 5l bySayel s ibie Ty XK sw gl X; a8
oy Gisled L dles b o yusio g g% o0)liw dlod alowgds didly bad (sl pxio il oo odlaiul
23l (FOD sl 4 55 o6 Gl oo 5 gl stipe JOlis 15 b Sas o o5 S5
:(Blundell and Bond, 2000) sib o & )ygopls X pito 5l FOD Lo ol (i, 1) sanlie

1
Xip = Gy {xit “T_-1 (Kier1 + Xyt oo F xiT)}

Wb X g9y Clwlie S T g Z2=T —t)/(T—t—t+1) «Sy5ba
8,353,915 i b sy o Yolee Vs .(Arellano andBover, 1995 ; Arellano, 2003)
Sgmyle b )3 5 wig =gVl sla S35l pmleiiee gl |y Wi — Juige [yl — Y
Blundell and Bond, ) 451 o cossas 1,559l pivmw 3 oo puyle K o Slal (¢ law
S o2 e S (sl 1y Jitn e a3l s 5 403l s (slaylos 51 (1998

J = (ﬁ)
RN

1. Covariate
2. Levels and a transform of the variables
3. Forward-orthogonal deviations (FOD) transform
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1. One-step estimates
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Assessment of individual and simultaneous impact of Monetary and
financial indicators on growth: Using a Arellano-Bover/ Blundel- Bond
two-step dynamic panel model

Saeed Samadi*, Rahman Khoshakhlagh?, Seyyed Parviz Jalili Kamjo™, Hadi Amiri*

Abstract

Banking and financial development are one of the main keys to achieving long-term
growth through transparency and dissemination of information, investment
opportunities and business identify, reducing transaction costs, increased market
efficiency, diversification, coverage and reduce risk, Equip savings, micro and
wandered investment attraction and facilitating the resource allocation. In recent
decades the banking and financial markets developments, those follows in
developing countries especially strongly in emerging economies are create
relationships between this two sectors of economy and enhance of the
manufacturing sector, as a real sector of the economy. According to this, In this
paper, four distinct models to assess the impact of individual and simultaneous
development bank (money market) and indicators of financial development (stock
market) on the growth of GDP (the real economy) will be discussed. In order to
achieve this goal we use dynamic panel data with generalized method of moment’s
model and Arellano-Bover/ Blundel- Bond Dynamic Panel Data Two Step Estimator
during 2010 - 1995 for 32 countries, including developing and emerging countries
and Iran. In the simultaneous and separate models, the result indicates a positive and
significant impact of monetary, fiscal and macro-economic variables on GDP
growth. Control of monetary, fiscal and macroeconomic indicators separately in four
different models did not effect on significant or sign of other variables. There is sign
stability in all four models, the Wald test, Sargan test and first and second order
autocorrelation of show that econometric model is specified correctly.

Keywords: monetary and financial indicators, Arellano-Bover/ Blundel- Bond
Dynamic Panel Data Two Step Estimator, GMM
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