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Abstract

Determining the optimal increase of expenditures and the size of the government
and its influence on macroeconomic variables is one of the important issues in
public sector economics. The increase in government expenditures affects
economic variables and can increase production and employment. The purpose of
this research is to investigate the factors influencing the optimal size of the
government in [ran’s economy and its effect on the employment in the agricultural
sector. Therefore, the optimal growth rate for government size was estimated,
using the dynamic optimal control method. Then, the effect of the optimal size of
the government on the employment in the agricultural sector was investigated
using ARDL technique and EViews Software. The results of the estimation of the
equation show that in the current trend of government expenditures, government
size has had a significant negative effect on the employment in the agricultural
sector, both in the short term and in the long term. But optimal government size
has had a positive effect on the employment in the agricultural sector. Therefore,
in the implementation of financial policy, the issue of optimality in policy making
plays an important role.
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' Distributed Lag
¥ Autoregressive Distributed Lag
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