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Abstract

Recently, Innovation oriented public
procurement has become an attractive issue
for innovation policy’s researchers. Due to
complexity of the effective implementation of
the policy, it is necessary to design and
customize these policies according to special
condition s of each countries. In the
developing countries, the main purpose of
innovation oriented public procurement to
promote technological learning and domestic
firms is catch up as a part of industrial and
technological policy, so this paper is tried to
consider the design of industrial and
technological policy based on innovation
oriented public procurement by case study
research method and content analysis of
selected articles, important categories are
identified and interviews are arranged to
them. Content analysis of these interviews
with government officials managers, firms,
buyers, evaluation firms and intermediary
institutes involved in Iran lab formed the
grounded theory of this paper’s proposed
policy method.

Results shows that, managing the transaction
costs and intermediary institutions are
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1- Demand Side Innovation Policy
2- No one size fit all
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2- Systemic Innovation Failures
3- Emergence Lead Market
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3- Discriminatory Public Procurement
4- Home Biased Procurement
5- Catch Up
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1- Porter
2- Lead user initiating lead market
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