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Objective: This study investigating the impact of institutional ownership on the
relationship between auditing firm size and managerial slack in companies listed on
the Tehran Stock Exchange. Methods: This research is an experimental research in
the field of positive accounting research, which is based on real information about the
financial statements of companies listed on the Tehran Stock Exchange. In terms of
the relationship between causal variables, this research is applied in terms of purpose
and descriptive correlation in terms of method, in which the historical information of
companies and statistical methods are used to confirm or reject the hypotheses. The
statistic sociaty population of this research, includes the firms listed in the tehran stock
exchange as 120 companies operating in various industries over the years 2012 to
2021. The test assumptions of this study are generalized least squares (GLS)
regression with and using the Eviews software. Results: According to the results of
the mentioned test assumptions shows that: there is not significant relationship
between auditing firm size and managerial slack. Also institutional ownership had not
a significant impact on the relationship between firm size and managerial slack.
Conclusion: Investors should pay attention to other factors that affect the managerial
slack, such as the company of the leverage.

Keywords: Auditing Firm Size, Managerial Slack, Institutional Ownership, Tehran
Stock Exchange.
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