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Abstract

The discussion about the impact of natural resources on the economic growth
of countries has a long history, but in the last 50 years, along with the
occurrence of some problems in countries with natural resources, various
explanations of the impact of natural resources on the economic growth of
countries have been presented. There is no single approach to the causes of
the resource curse. Among the various approaches that have been presented
about the causes of the resource curse, those that emphasize the role of
institutions and human capital have received more attention. Perhaps, at first,
there is an idea that abundant income from natural resources creates wealth
for a country and leads to economic progress. Therefore, natural resources can
be an important factor in accelerating investment and economic growth, but
some empirical observations show the opposite of this claim. Many countries
rich in natural resources have not been able to obtain the necessary benefits
for their economy from the opportunity created by the income from natural
resources, that is, while the abundance of potential natural resources could
have increased exports and foreign exchange earnings in the economies.
benefits from natural resources and therefore it was expected that these
countries would have high economic growth, but in reality, this has not
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happened. This conflict between theory and experience has caused many
efforts to explain the causes of the negative relationship between economic
growth and natural resources. Existing empirical studies state that natural
resources indirectly have negative and inhibiting effects on economic growth
and development, and the abundance of resources in most cases indirectly
causes certain deviations and trends in the economy and thereby causes
economic backwardness. to be The natural resource curse reflects the fact that
natural resources prevent the development of good institutions, and countries
gifted with natural resources have the lowest quality of institutions due to the
development of corrupt practices. In the economic literature, mainly two types
of natural resource effects on economic performance have been identified: a
direct effect and an indirect effect. The indirect effect is mainly done through
the quality of institutions and human capital. Considering the explanations
provided regarding the abundance of natural resources in countries and their
relationship with economic growth, considering the role of the quality of
institutions and human capital in the economic growth of countries, in this
regard, in this research, the impact of the abundance of natural resources on
the economic growth of countries The developing selection, considering the
role of institutional quality and human capital, during the years (1990-2018),
has been studied using the auto- regression method with extended intervals of
the PMG-ARDL panel. To estimate and analyze the model, we used the
econometric method of the research model as well as experimental estimates.
The econometric process related to the data includes six stages, the Manai test,
the long-term relationship detection test (Pedroni), the collinearity test, and
the short-term relationship test. The duration of the ARDL-PMG method
model is the long-term relationship test of the ARDL-PMG method model, the
test term relationship test of the ARDL-PMG method model, and the test of
the normal distribution of the disturbance components of the model. The
results of the panel data estimation with ARDL-PMG show that if there is a
percent increase in the logarithm of income The results of panel data
estimation with ARDL-PMG show that if there is a one percent increase in the
logarithm of income Natural resources, the logarithm of economic growth in
the long term decreases by 0.01 percent. In other words, with the increase in
the share of natural resources in the gross domestic product, economic growth
has decreased in the studied periods. Another result of the research is that with
a one percent increase in the logarithm of the institutional quality index, the
logarithm of economic growth increases by 0.089 percent. In other words,
applying good governance and creating appropriate laws has caused economic
growth. Another result obtained from this research is that with an increase of
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one percent in the logarithm of total investment, the logarithm of economic
growth increases by 0.119 percent. That is, with the increase of new
investment, the GDP increases, and considering that investment is one of the
components of the GDP, it is obvious that with its increase, we will witness
economic growth and production. The last result of the research is that with a
one percent increase in the logarithm of the human capital index, the logarithm
of economic growth increases by 0.582 percent. Investment is considered the
main factor of economic progress and it consists of all the costs that lead to
maintaining, maintaining, or increasing production capacities, as well as
generating income. These costs do not only include material investment in
facilities, equipment, inventory of warehouses, and development of natural
resources but also include human investment, research, and development,
education, and labor force relocation. And according to the findings of the
research, it seems that the abundance of natural resources through the
backwardness of human capital and the weakness of governing institutions
have caused the backwardness of the studied countries in development. For
this purpose, according to the results of the research that evaluated the impact
of human capital on economic growth, on this basis, it is suggested that
governments and households should try to improve the level of health and
wellness, scientific knowledge, and skills of the workforce and increase the
level of people's well-being. Also, due to the ineffectiveness of governments
in fighting corruption and rent-seeking, clarifying and creating a proper
process for the proceeds from the sale of natural resources and the costs
incurred from these resources can reduce the negative impact of natural
resources to some extent. As a suggestion, public awareness of the income and
expenditure of natural resources, as well as the creation of an independent
fund for the revenues obtained in this way and transparent management, the
fund can be effective in economic growth. It is suggested that governments
create the necessary groundwork to attract domestic and foreign investment.

Keywords: Economic Growth, Institutional Quality, Human Capital,
Natural Resources abundance, ARDL-PMG method.
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