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1- Canales, K and J. Ivan, 2006.
2- Quasi fiscal operations.



| Yo | | Ol 50 15 59 ) salalas (sl sSII

YV =AY 551 5 Gilwobass 51 8 ol 0! 5,1 sbcmbuw -

Jb 055l 25 @il plese 51 3 olpl o)) slecaslow gy a0 G5 (0l 5o
Sl saddlae Gos g S0 5 gy ol 0l Lo a5 4sS led slo g o0 VYA
S5l oST Sh6 e

&S o SSb )l w3 (Sl oyl o ci cwad alS LAYPD Jle o
() @l an LS VYPO- PV la Jlw b S 08,8 wub b g il el
Slyolo Camsg 10 0,Lgd (6,550 5 5, By Mz pianw Sl o 1, 3V (oo 1. X
D5 5l (B Az s 3929 Sl HgiS a4 Jlo o 5o,S sl sy
sl ooz b 555 o SO s 3t 5 ol S ol g s 540 o
b a0l bo,S o1 L S gsle 05 Wl g 598 (65, el 40,5 sl 4
5 JrsS Lot as wile Bb (B i e S Ol ) pllas avs
3 5l (=99) (somwy oz dlaws Cga VYV Jlo )0 0,5 oo ol S Coond
S (som) T d podleols 1alS pslid 5 (LB ooy 5 A 4 E S
aloliT aalobe plo sl g1y 5 puens 31 150 awgs 4 o 8 yme j ol31 5,0 &3
bos Uhesd g My
2 JL, V0 Sl ol aS was F i mhaw 0,8 byl 3Kl 1) oy jslibaes
4 Lol s 5 o kel g cpnd (635 g0 SOb Lawgs ailyg, cads pMlel IS5 el Yo Jilhe
GalS ol s a5 @loly ey a5 (21 slaan jlad il cle
RPN

oS! Gl U an ol 55l 0,5 S5 S5 Jss 4 WYYY Lo o
39l pae g Jloy 4 6550 delyo o o i Lol oS (g5, Slags
P b (mlas ans 5 cage )l £ 5 ileplese 5 (2L Glanza b 5l e
clas Koo onile p5 Jsoz )0 09,5 axlse sl 65 b (il Lol Olon
YYYY -Af sle Jlo u—b olws &—i‘ Godile 4o ,sS "6})‘ u‘d.e;u 6")1.‘5‘5”

) 0l °‘>)5~‘



|0 Jlo ' g0yl Y (50,90 | (golasdl colivion galxa || s |

(Jby 05kke) " 655! lugas (g0 jud" lwe j By (souile 1O i g ouile - Jgu
YYA \Yyy AWYZ | OIFVE | ATYYE | ATVY | ATYY
TOFER/N | YYPYY/Q | VALDHA| YYYY /X (VAMTVIATY -/ F | PAY T | Ol Seay soaile

VAVYS | 0-vEY [ avrsis | FEesis | S5 AT [ £oAd [AVY O] s coule 5 i
lizes s e .z 635 o Sb olasl ol yLasl G55 a5

(Jby 93lkee) " (535 Sl g0 38" Ol j B0y (gowilo ;5 pmdd g ouile ) Jgur gaold]
WAS [ AFAD [ VAT [IFAY [ A\WAY [ AFAY | 1FAL | 1YYVA
YEVEVFE (PR Al Y rAR0ONVFEVAMEY V) - YV PV AN PR Y| Cls ey sonile
e | v [ vees [ayeor [rearv [ e [YeRVE[ VA ol gonile 45 ]
Glizeo b e Lz &35 po Sl olacl &l yLasl 5,155 a5l

Sl g0, Gl (658 uli8l L goleie slaJlo (b ot inn
L 03938 (355 ol Cul (535 e b 4 s a2 55

Bl a5 (Slsle £ 4 pamge wa (coms) E5 SNTVY Jlo Suiiqs )| o
A bgo e OVl plod LSS ol Vo ol 50 JU, YYFO mhaw o a5 ol adlsl )
5 P09 C5 B Jlo cnl po b oo el 1) (690058 Do)y 5 (1508 Dol
EPVTVY cipms)l joas Jb) (95l GalS czge 160l slagn 25 st
Tl Gl Ju, T a el

o Bl 5o 6l Bhel samd e an Bl 655 50 SSLATYE Lo ole 25 5o
1B )ls Olts g 85 4 pamse 650 W £ oS w08 BlnS
Jlw 50 (o 09 G ol Yo plp jo JU, 00 v e a0 SGop bl jo ol mhaw a5 0l
o rels sl a1 (65, e Censlyi (635 0 UL 0g by ki aly0 oS ol
s 54 ol ) Caad aBlal am jo S adse uye b a Ty g Y Lol
G o SSLAYYA Jlw o 0,50V a8l ilidl o ,o B s Ve 5l ol s
3oV g VYYA (059,38 0 do 0 Ve dl> 090 o ) 5 )l Cand a8 0l jeuomae
15 Y8 Cad VEVY —VA sla s b gy azme ,o s Ligl3l VYYA i)
il il aoys Yo OYYA -V Lo o 5 0oy BY 55 Loy

Sleslaiwl b ceudly (655 o SSL YV Jlow wiawl B AYYA cuigno)l oo
Ol oo Y s g e Gl Gl oo DIk o L) ) sas e el Caeld )8

AYAY Jlo sl g g po a0l o Slas 1)5iS oladl condy Jolow -\
AYVE Lo gaabjls g goladl o)l58 -



| Yy | | Ol 50 15 59 ) salalas (sl sSII

5ol & am o3l 5 s (H93d e B cnl 4 aled censs Juy A e sgas 1) L
Slobe 3l aadd oS Sl zm,w a9 <dl als aoo ¥V ay s o)
Sobe 5l 2 YA Jlo jo ol e (15 Gopg 50l ik a2 £8,5 oo plosll
b has pogat idu sladol el sl e g5 @ s s 5 9 B>

el (a5 655 e SSLATAY Lo o 55125 sslwgbesy 51 L3 G
@bl 2,5 i ;5 (Yo 1o Gl Jlo)y WO Jobas) (o) 25 5 5V
e L o) 5 sl ale gai o0 )l lim 4]y T () Jolee 5 )l
AL 53 59880 55l g8 5l el g 0ol Cogue Zdgo (o ) slaslin g
Sl )l Hll iS pae Sde a Lol ad o rgud (B (nl (635 0 SO Lawgs
Tr Ol IS il )0 009,55 Jhl )0 5550 o))l gaen (59,8 4 ;018 (635 o
"ol oy sl 5" by e o slaainly £ 555 ead ()l )3 55l e,
3o B gie Sdgd aoy (lgie g o Mad i sla gl Jad )
FA 590) "5l g 5 Ll 52" Olas soaile VYA Jlo 50 5,1 &5 (55lupless
SOk ganalijl oyl aman 53U aels caly Josws 5 e (U 25k Sl5e
(o S)lekee Jl52 Y7 0502) WWAY Jlo 55 51 25 ssleglese b alaly 5o (655 50
S olye a5l a5 slaa¥l G Olas ol Slgs oy halS B0 o5
575 o Sk sl o VWAL Jlo 5o 55185 s3lpless 2ol Sdgs (o DU
‘.&.:o)f oS

Jbo 50 551 25 Gl pleSe 5l G Ol 65, el gy & dm i 5o
Cge galSlae Gur g UK A sy ol 0l Lo a5 46T led oa3lo 0 VYA
D)l ST L e I plie s

OYM=AP) 551 &5 Gwobwss 31 g ol ! 655! s cmwbow ¥

Ot Ddlebre Lol )0 5,1 Blelae VAN Lo jo 51 255 s3le gl 5l
3 5l dyp el ogs (el S5l gl S ye aS 00,5 e bl )l 258 9 (SO
odds yiolaS golwl wlylael a sy cBlo,y 8o boee (SOb o Seolas 50
08 3l )l an (b el bawgs ool gl 3 5l e Bk So (g osd o
Aoy oo yeiS 1 sla Blio Bras 4 b oys S allg>

52 Gt g S Ol & Cul Bl (S 550 sl 5o 55l Goesd sla el
o)l9e (58T oo L5 1L cnl Gl g 51550 (28 L 5o (SSL el Lawgs

AYAY Jl sl gt g poes (el o ,Slas 198 slaidl Coxsy Juloo -\



| Q‘ JLVJ ‘Yt 66)“ 4fv k5°)5‘> / ‘SQLM| u| " < ‘

| L]

pas g dsal> pialaols Lol i LJo 4 Baae jal ol ol ails sasl3d ous,
Gblie ol 59,525 5l z)l5 a5l sadle 5 (B8 w3 50 Cusgase 455 0
G (y3m0 wiile (6,550 Jalse 5,1 (Sl (e Malaa 5L 50 1500 (g9 5l Sl e
039 ,IAS 30 )1 (59,8 e o AL Jawgy uiljes Mg 1 oolaiwl 5o o
3O b0 J_a‘}c )_u yLS u‘)\)l_.o 9 Q‘b)‘j 9 LQ&SJL# u_i..v..\.m w.!..og 05)1.9 QO o
b 635 e SSb )l e s (655 50 SSb bawgs )l 558 (e (e

ol oals ols lid 5 Jeaz jo 55l 58 5 ol sl il 0 YYAY AP sla Lo

OYS Haadeo) 515b 32 e 9 (£58 5 (ol (L4150 50 (655 po UL 55l o8 =Y Jgu

a5l Ghey8 | 51l | OBl e | LU e S5 o SSb s, Jl
Srie | i | S k! =2 kel
VAV fOFA JAR 193 Y'Yy VV\FeY YYAY
AARAR YFIA -I¥Y <O Aoy Yooo YYAY
vYffa¥ VAT ARG 1O VYFVY \YAQY VYAY
YaAYa YFATY - 10¥ <5 \VPOY YFATA YYAD
TEYYa V£ <12y <IYA YFO0 \o- 7 \YAS

Lz 655 yo Sk ol yolo go,lol a5k

3ol Eg—ezme 51 (Y8 ko YOAYY Jolao (0d)) aoj0 Ve 0g0 VWA JLo o

25 s Wy Gro (Yo yankes YAANT) o8 il 10 lacSily Loy o a8

o ainjd 3o 4 dlg> g coliwl jlael &g 4 o Yo yedia VYo LS g 0
)

(Y8 Hgakeo) WAY —AF slaJle (b (o2 ,8,150 5, ©ldes -V Jgux
o098 5 Ju
e | dle el liel [ godi| Bl o] @ea |l dle |5l gadi] L )
o | Pl sl griie | (25 T || (2
VYR A0 [ NFE [ £ | VF | YA [Veesv[ YFA | Yo [ asaa [YAY
VN[ asEY [ VEVY [ FYe [ Ve [ FVY [\vear] FYY [ OFY [ VV0AF[\YAT
VAFAO [ VEYY ] Yana [ asy | fAV | gea VAYe#[ FYY [ Ofo [hAYEr[avAe
YAMY[Y-AYY[ YV [ 000 | &Y [ VVFY [Yaria[favE[ YE [ YOYVA| \YAS

1Lz 655 yo b ol yolo go,lo a5

S Sy S 5y 6 ] g 5 4 by AP Jlaw 59 ol 5 lly> 5
el 0098 Cdo SGb Gl 4 ol ol 5l (oo g

AYAD

5 s A )



| Ya | | Ot 5u) oI5k yua 6oy sHalas (5 jleu g3

90 y9ie cparass BB il sgas eeei b Sgd gaiVle g4z g sla sl
sl o an Jlo els slaols )8 sae gl j9me a0 (i dl )0 anass
S e §85ah o555 po SOl awgi )] S3lay 5 Ly sy, a5 il
aleige atia ]y 925 (65l b

a9 65l mbive )Wo 0,Lds YEIV ggammo 5l AYAF Jlu gaz0g 58 0
655 o il oS I T 51 el b, B lan (slls ¥ 0 lbee FY/A S50 ol 0!
OFLB Y (soan () 4y ¥ eiz oS> 2925 b el 23y Jby (e 4 g
L2l iy i ) s STe 2835 sl Sy, oo VAP L st
TP 50 Ol 4038 (o0 (55l 5 (655 pe SOb lawsgs 5l 55 Lo o jelate 4y L
Sl 5o omliacal Yo G il ay JU, AR e DI AYAR Lo sax0g seo )
b 65yl olss a5 0oyl Jlo (nl azag 5B Y o pas (W) v oS ol
oo )l 5928 U5 lailiz a9, 25 @ o5l wlse ple g ol (B8 ]
Al dap wgd oo 5ly O 4 65)l Gl o a5 placas, Jb) Giw Ko Bk
a5l G eS Hlde gy VL I E S ST G Sl oals (el 420 la gl 50
Ot s 9 4 3l PG el Sl 5 85 ST s e B8
5202l 2, lacii ) (65088 T (¥l b alS 5 4292 (9B 53 55l £ s
oy ¥o &,y5 150 55 25 b 5B Cenl ool sgaie (od job & (535 50 S
Sy 5] Godes GoaiSadse (lyie 4 Sgd (g WS S olx b 4
SSb i JobS je b an Ty Slwle )l 25 4 <o 5l g8 el pas 5l o3
el 03505 Jiis (655 o

a9 0, e |y Sdgs )l 093 (655 50 SSb ety gy ad e Shile L 1L (B
A8 e el |y 2o 5l 050 b i ( Sk 5 Iy sl il e
950 8ly £ SRl 4 oS ol oo laanS ) 4 a0 )0 (Sads Al
I sl GRlB ele (n fpee Jle plgie 4 aalmil oo 5257 (B Gl ralS
L 655 5o Sl )5 gla ol s alls \WAD 5 YYAY OYAY AYAY clo Lo ;o
3l =l 45 009 ao 0wty BV/ID 9 AN DIV Yo /F Jolow ol i 4 goew
e 5wl (sl g 5155 w3 Jds 4 535 0 Sl (25 slagallo a5

IS Iz 655 e SOl 55l ol Sl VWAS L gazag sl (V) (gopand (&) o ¥ 552 a5 cond S8 a4y 3 =)
b saalsly cupal b B as v plowl slaiss a1, 58 Cal slocns, 5 ol 5o 5553 (3] @le (29,8 ol
b il e el YAD Jlo 0L & S oyl sla alls Lalls (3L TV YAS



|0 Jlo ' g0yl Y (50,90 | (golasdl colivion galxa RIS

WAL Jlw jo Jle jsb ) 65)) goe3d Sl 31,86 lacidls g azog Jb,
Shord pae g (0 il 65l o2 Slas L azsg et oz b
‘~°9’. L e ol Jels
Cdge sVl sladasog jo o laael s 5l solitwl iolidl 4 ol pos
el (535 po ST bawgs 4205 Jby el sl g 5l 5 )l 2,3 ks
Wl ot Jby sloaelys 380 pas iz o Sgs (65 sloasl ) ppe 4z 2
Ol L ogm walss St Sdgs 55l 3 g ik o alSlae (6l 655 e L JLaS
Coige (il 5 ol 551 b o bl 668 b 4 as (idu jo dlde Jlos
Sl pee S 2d S

Olrl 55 513k 5o adslaw oK1 -F
el as S il ks alslae 6550 45T saiee; o Sl glaasllas
a0l e (Bolal 7S 608 S5 soNl o (b 4 basdllas (nl 5
Luls o | ) 00 saste JrisS oS T(1A9A) JInlesT o Blasge Jlie ysb
S 6o T(129) o 50L05 5 oMol a5 Jo s aisS s >ub Slaabll
Tk &S wS oo (Al Bas aihie 65l w3, e AL 5 25 e
00 adlas jo 0l allls 4S5 (65 les Slae b, A S0 o)lgen )
sl &S a8 o (b |y ol J8 el T 5 L15 5 Gedlisls
Dy g 48,5 S L5 13 050 75 g alB e sl Il g0 5l 5 B 4
IS5 5w dBlas 5l sl J S 53,5 1oy “(¥ 2 £) |gagud 5 otiyl oo
o L Laasllas (ol cowl ogaoml Gloy 381 G (b alslas (g lasl slaas jo

53 m Bl J S 555 S
s o lyb il el )L i gl a5 i oyl o osliiul 550 553!
. T 2 .. . - .
ol 50 Gty (sl paiie a5 el ol 5,8 wlond 48,5 A o ey (b diwge

Ol @)L.:‘ Sogteez S5 o SOk calizes sla Jlo saalsl s 5 golazdl 3158 -\
- Mundaca, G. and B. Oksendal, 1998.
- Cadenillas A. and F. Zapatero, 1999.
- Cadenillas A. and F. Zapatero, 2000.
- Onishi, M. and M. Tsujimura, 2006.
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- Brownian motion.

- Karatzas, I and S. E. Shreve, 1991, Chs 3 and 5.
- Control variable.

- Drift.

- Volatility.

- Wiener process.
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1- Riemann - Stieltjes integration.(L. C. Evans, 2005)
2- Identically independently distribution.
3- Taylor Lance, 1991, pp. 3-50.
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1- Restriction equations.
2- Taylor rule.
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1- Stochastic integrals.
2- Monte Carlo simulation.
3- Log linear approximation.



|0 Jlo ' g0yl Y (50,90 | (golasdl colivion galxa || v |

L Laadoles g, cnl 5 ol | lasly Gy Js> 5ol w5l ooliial ooy 8
. v * . & . . & & . e
b e yaie o)L slalwg cows p a5 g b oo (2350l 095 o ,E

L
1-\-’9—w‘5—°
el ) S | dolas Solu

Xepy =X¢ (1§ +07) Xy +7 (G + 8 )]

o3l Ly loles cely Gyb o ety 5 0,4z sakoz pg3 & ccdlolas 4o -0
il sl o8 5l

— =Y
Yier (Yt =) =Y ¥t
5l el Ol py95 oo o gdlolas pl Lo

v Y
T =T +(Uf +00) T +qX X+ y+uy 09
8 5l el b alobas culy Bk j0 pilh> il adgi gdlolas o -
)l &l ks

t (g —T) AT g

Bl Sl Ol wdgs ol s saloles cal by

Yo = Ve +0f 6y +h T w4+ v, QY

ol @b Jobs o=l 5l il pe adslae gouds (Hib (65Ul 4dS 5k 4
&b 0l JBlax 065 g adsi )l 25 098 4 a4z gl b b a5 Canl Jg plie (gLl
e e laglug g Ao Shles ladijo 5l (ol (Jg plio o Ul L3
; el 55 9 3dgh 1 25 Ly

G35 Jo dlawe ol sl (ol slaJI5l 092y Jodo 4 0l (lo o5 jsbples
39 Gds Sl g3l dlas opl goae Jo K00 B,k 5l s jpas LB oo
Jstzme ol slazdl jo Loyl )b ool Jladie a8 > 1 51wl o el )b lade o590
258 50 Lagl 1 (Saslolass sz 4 bl ol 51 (5)kms 500 Bk 515 axil e

1- Steady state.
2- Log- deviations of variables.
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1- Fubini's theorem.
2- Tsay, S.R, 2005. Ch. 3, 4, 5.
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1- Ito's process.
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1- Donsker's theorem.
2- Tsay, S.R., 2005, ch.6.
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Hi#HHHA#HA Simulation Winer Motion #HHHHHEFHHHHHHHHHHHHEHHR
Winer<-function (n.t){
z<-rnorm (n)
CS<-cumsum (z)
Wnt<-CS[CS<=floor (n*t)]/sqrt (n)
Wnt}
HittHHHHHHHH# [to Parameters #HHHHHEHHHHHHHHHHHE
Mu3<-0.1
sigma3<-0.01
Mu2<-0.1
sigma2<-0.03
Mul<-0.9
sigmal<-0.05
Xbar<-895
Pibar<-9
Ybar<-8.6
Winerbarl<-1.5
Winerbar2<-1
Winerbar3<-0.9
q<-0
<-0.3
G<-1 ###### G=the effect of intervention on exchange rate####H#H###H#
Lambda<-0.0001
rho<-895
alpha<-0.5
k<-1
Beta<-0.5
Phi<-0.5
a<-895
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b<-a+200

HUHHHTHHHHHHHHHTH R teration #HHHHHHHHHHHEHHEHEHHH

M<-100 #iHHHH Times tl, t2, t3...

n<-10000 #iHHH## Number of samples generated from Ito Process

HittHHHHHHH T Initial Values ##HHHHHEHHH T

X1<-919

X2<-928

Y1<-0.54

Y2<-0.546

Pil<-18.6

Pi2<-19.1

HHHHHHHIHHEHEHE [to Generation #HHHHTHHHIHHHHEHHEHHEHT

Ito<

function(M, Time,n,Y 1,Y2,Pi1,Pi2,X1,X2,Mu3,sigma3,Mu2,sigma2,Pibar,Mul
,sigmal,Xbar, Ybar,G,Winerbarl,Winerbar2, Winerbar3){

Yt<-Pit<-Xt<-c ()

Yt[1]<-Y1

Yt[2]<-Y2

Pit[1]<-Pil

Pit[2]<-Pi2

Xt[1]<-X1

Xt[2]<-X2

for (t in 2:floor (Time)){

Y[t+1]<-Yt[t|[+Mu3*Yt[t-1]+sigma3*Ybar*Winerbar3* (1+Yt[t-1]+Winer
(1000,t)[1000])-sigma3*Ybar*Winerbar3* (1+Yt[t-1]+Winer (1000,t-1)[1000])

Pit[t+1]<-Pit[t]+Mu2*Pit[t-1]+sigma2*Pibar*Winerbar2*  (1+Pit[t-1]+Winer
(1000,t)[1000])-sigma2*Pibar*Winerbar2* (1+Pit[t-1]+Winer (1000,t-1)[1000])+f*
(Yt[t-1]-Ybar)

Xt[t+1]<-Xt[t[+Mul *Xt[t-1]+sigmal *Xbar*Winerbarl * (1+Xt[t-1]+Winer
(1000,t)[1000])-sigmal *Xbar*Winerbarl* (1+Xt[t-1]+Winer (1000,t-1)[1000])+q*
(Pit[t-1] Pibar)+G*Winer (1000,t)[100]

list (Xt=Xt,Pit=Pit, Yt=Yt)

}

#plot(na.omit(Ito(M,rexp(1,Lambda),n,Y1,Y2,Pi1,Pi2,X1,X2,Mu3,sigma3,Mu
2,sigma2,Pibar,Mul,sigmal,Xbar,Ybar,G,Winerbarl,Winerbar2, Winerbar3)$Xt),ty
pe="1")

HitHHHHH . EXPECTATION #HHHHHHHHEHHEH

EXPECT<-function (alpha,rho,Lambda,k,Beta,Pibar,Phi,a,b,M,n){

gXt<-hXt<-c ()

gPit<-hPit<-c ()

gYt<-hYt<-c ()

tau<-c ()

tau[1]<-0

for (j in 1:M){



| Y | | Ot 5u) oI5k yua 6oy sHalas (5 jleu g3

Time<-c (rexp (M,Lambda))  ### times tl, t2, t3,...,tM are generated from

exponential distribution#####
RESULT<-

Ito(M, Time,n,Y 1,Y2,Pi1,Pi2,X1,X2,Mu3,sigma3,Mu2,sigma2,Mul,sigmal,Xb

ar,Pibar,Ybar,G,Winerbarl,Winerbar2,Winerbar3)
gXt[j]<-mean (RESULT$Xt)
gPit[j]<-mean (RESULTS$Pit)
gYt[j]<-mean (RESULTS$Y?)
hXt[j]<-mean (RESULT$Xt"2)
hPit[j]<-mean (RESULTS$Pit"2)
hYt[j]<-mean (RESULT$Yt"2)
tau[j+1]<-min (Time[Time>tau[j] & (RESULT$X<a || RESULT$X>b)])
tau<-tau[- (j+1)]
}
EgXt<-mean (na.omit (gXt))
EgPit<-mean (na.omit (gPit))
EgYt<-mean (na.omit (gYt))
EhXt<-mean (na.omit (hXt))
EhPit<-mean (na.omit (hPit))
EhYt<-mean (na.omit (hYt))

L1<-alpha/Lambda*EhXt+alpha*rho”2/Lambda-2*alpha*rho/Lambda*EgXt

L2<-k* (1-Beta)/Lambda* (EhPit+Pibar"2-2*Pibar*EgPit)
L3<- (k*Beta/Lambda)* (EhYt+Ybar"2-2*Ybar*EgYt)
U<-Phi*exp (-Lambda*na.omit (tau))*Winer (n,Time)
L4<-sum (U)

EXP<-L1+L2+L3+L4

list (L1=L1,L2=L2,L3=L3,L4=L4,EXP=EXP)

}
EXPECT (alpha,rho,Lambda,k,Beta,Pibar,Phi,a,b,M,n)
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