Securities & Exchange Organization, Research, Development & Islamic Studies (RDIS)
Journal of Securities and Exchange, Winter 2022, V. 14, No.56, pp. 347-371

Developing a Conceptual Model to Supervise Stock Exchange
Issuers: Adopting a Supportive Approach to Investors'

Faranak Mafakherinia?, Jafar Jamali3, Ali saeidi*

Received: 2021/08/14
Approved: 2021/10/30

Abstract

Supervision has an important role in reducing systematic risks in the capital
market. Supervision and certainty for investors are among the most important
areas for strengthening and developing the capital market. Transparency and
certainty in respecting the investors' rights by the issuers are the concerns of
those investing in different securities, including stocks and various types of
Islamic securities (Sukuk). The greater the trust among the individuals in a
society is, the more the desire for investment will be, and in return, the issuers’
financial capabilities to launch investment projects as well as working capital
financing will increase. Thus, the capital market will succeed in financing as its
main mission. The purpose of this study is to develop a conceptual model to
supetvise stock exchange issuers on protecting investors' rights. The statistical
population of this study covers all Iranian stock exchange issuers that 114
companies were selected randomly as statistical samples. Data were collected
using a questionnaire. The structural equation model and the opinions of
experts and professors were used to assess the construct validity and content
validity, respectively. The validity of the model was measured by Amos
software, and Chi-square test was used to determine the effect of the
components of supetvising the stock exchange issuets on protecting investors'

rights. These components are corporate govemance, audit qua]lty, disclosure
and transparency, confidential information monitoring, training activities, and
financial literacy. The results showed that all components have a significant
relationship with investors' rights protection except for financial literacy.
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