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Abstract

The purpose of this study is to investigate the effect of ownership structure on the relationship
between capital structure and stock liquidity. The research period is from 2011 to 2021 and the
statistical sample consists of 160 firms (1600 firm-year) listed in Tehran Stock Exchange. For this
purpose, the relationship between capital structure and stock liquidity was first studied in a
hypothesis. Then, the Interactive effect of ownership structure and capital structure (financial
leverage) on stock liquidity was measured in three other hypotheses. The ownership structure in this
research includes institutional ownership, management ownership and ownership concentration. The
results of research models indicate that there is a negative (positive) and significant relationship
between capital structure and stock liquidity (Bid-Ask Spread Stock). Also, studying the second to
fourth models shows that the interactive effect of institutional ownership and financial leverage has a
positive and significant relationship with stock liquidity and the interactive effect of ownership
concentration and financial leverage has a negative and significant relationship with stock liquidity.
However, the interactive effect of managerial ownership and financial leverage on stock liquidity is
ineffective. Therefore, the interactive effect of institutional ownership and financial leverage can lead
to an increase in stock liquidity and the interactive effect of ownership concentration and financial
leverage can lead to a decrease in stock liquidity.
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