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Abstract

Awareness of the structure and potential of different sectors in the Iranian economy is one of the
important and effective factors for success in development planning. Service section is one of the
most important section in a country’s economy that it operates as a development (growth) motor of
other sections and its share is constantly increasing in the gross domestic product and development.
Hence the effective factors on its added value has always been of interest to economists and
politicians. On the other hand, investigating the direction and extent of the impact of liquidity changes
on macroeconomic variables is always important to formulate and adopt appropriate macroeconomic
policies. In this study, considering the share of service section in the gross domestic product (GDP)
and employment in the Iran’s economy as well as liquidity volume mutations in the recent decade, we
examine and analyze the direction and extent of the impact of value added of the service section from
changes in the volume of liquidity by using time-series data on an annual basis during the period 1360
to 1395 dynamically. In this regard, the self-return model with Non-Linear Auto Regressive
Distributed Lag (NARDL) and the threshold test approach has been used. The research outcomes
confirm the existence of a long-term Cointegration between the variables of the model. Furthermore,
the results show that liquidity volume changes’ shocks have a greater impact on the value added of
the service sector in the long term. According to other research results, the effect of bank credit
interest rate on value added of services sector is positive and significant and the attraction of value
added of service sector is more than short-term and long-term interest rate of bank credits compared
to changes in liquidity volume.
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