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Abstract

Objective: The game theory attempts to model math behavior in a strategic situation.
This situation occurs when the success of one side of the game depends on the strategies
that the other party chooses. The purpose of this study is to find an optimal strategy for
the interests of the parties in the game using the game theory approach.

Methods: The present study uses managers and auditors to maximize their profits,
respectively, from profit management strategies and increasing the quality of the audit
(reducing the risk of uncritical discovery). The statistical population of the study is a
statistical society that is accessible to all companies admitted to the stock market by
imposing restrictions on the years 1391 to 1395. Hypotheses for the combined data of 116
companies (575 companies of the year) were tested using the best responder response and
the Mann-Whitney test.

Results: Research findings revea the existence of “Nash equilibrium” in the strategy of
high audit quality strategy and high earning management, therefore in this
strategy, neither the auditor nor the manager has the incentive to change the strategy
because they will reduce their interests by changing their strategy, Because they will
reduce their interests by changing their strategy.

Conclusion: The results of the research indicate that it is important to consider the audit
as a type of strategic environment. The findings of this research can help auditors in
analyzing conflicts with the client and selecting the optimal strategy in the audit process.
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equilibrium.

Citation: Saei, M.J, Lari Dasht Bayaz, M., & Khadem, H. (2018). Strategic Game
Manager - Auditor: Evidence of Game Theory. Accounting and Auditing Review, 25(4),
497-518. (in Persian)

Accounting and Auditing Review, 2018, Vol. 25, No.4, pp. 497-518
DOI: 10.22059/acctgrev.2019.263164.1007954

Received: May 31, 2018; Accepted: November 21, 2018

© Faculty of Management, University of Tehran



s 3L (599 31 o gw 2w e — o S 33 gl (53U

Slw dga dosxe
Mj-saei@UM.ac.ir :4sbll, .yl ! clpuiio cdpuiio (w938 oKD ¢ g llue 05,5 ¢jboliul

0ol Cwid (g,Y dg05w0
m.lari@um.ac.ir :aebbly . lyp! cguio cpuio wsd 8 o8l o g jlulus 09,5 jboliwl

,abl& Saod>

140bLy L)l pl g cdguiio (g yd oSl (gl 095 <6 5iS> (gomuild ¢ Jgiuno bdius g
hamid.khadem@mail.um.ac.ir

oS>

oy Glej Sy ol S (glo e |) Sl Cunge S @S (3L 5By oS LS o M sl ()55 1A
Syaly gl sl ikgh Bua S e bl [0 Bk aS o)y Sius olad by 4 (il Bk S cuibge oS ._\:’.TL;o
sl oyl 8013 )3 E8 38 pde g o ples o Sl Gk 5> Al

oS Canl oy y3 (lol ansls g4 5 Limgs (o)lol dmols a8 o odlisl (6359 p S pae as ialS) v plas cunS
Lad )8 0,5 o) obcodgize Jloel LAY BAYAY gla Jlo o1y jboles slygl (g )3 odd 4B ply sl pb 4l
58 ge5] g e gesl 9 x5l gl op e @b edlitel b | Jlo S ps OYD) <8 i VW8 S 5 slaodly (sl

Wl (5L bl gly BAd dgu oo 9 Y (oo plus iS5l )3 (i35 ol 3439 cpwe imgh (sla 4l a8l
A5 anlgs a8 ol @dlio (oltal yueis b 05 0,5 1y (sl s 03 00 &5 g ol & sl l 53 (i

Oizrad ol S Bliwl by ste o95 lgisds oo plus 4 da g8 Caedl (beS (g ool Cowddy ol 15 g8 Ao
LS S8 o s A0)y8 50 a6yl sl 5 H e lo b ol ot jogad 10 e plus 4 Ll o Wnasdly

i o5 dagsl (6595 3w St cpplas b o plu kS 01948

695 3 sl z w plus — pie SOl (5L (WAY) dues pal5 35050 (ol b (5, Dlgs desre (el URw]
DA =¥y ((\‘)YQ :Lf«/)_)[m)} L;)LDL“) L;[‘bu‘“’))f 44[9[449&,&)[)

OVA =YY . jao oF o)led YO 050 YA (o plus 5 (gl slo )y dolilab
DOI: 10.22059/acctgrev.2019.263164.1007954

WAV AT c b pdy SYAV/Y/V e el )

Oyt ol o e 0uSish ©



g5l (5599 31 (5 0lgud 1w pluss = 230 Sy 31 el (55 £4A

AodRo
Slpanld piomen 5 (SLeMbl (gla gl g bgrpe (o0lal CleMbl 4 Lo cnsl> (slo Sazmy 9 0al3s D)
lolis 3l o ples Bk J1LOAVE s (0l patlie aily) 28 (o g |, oMbl e
5 gl LSl coi 5 LMl St oslisiul (gl A Cal (o3batd] ML) (5,8l 5 (s S0l
sebaiedss Al plus g olpas (VAFF ‘Yd)l.x.;l_“o $5 ool aily) A8 o maly8 |, &lalST ¢ 5 puouas
2 L Wed (oo Jugie (s plas CadS G119 29w Cope Jlasl 4 iySen bais g @blio (jlu ST
ConS Ly by 3 (655l 4 pilo (Shw) 3y50 sy Co o o ol 0 S 0 5 B o e )
sl b Lasye (Jlo (6,851 S 5 E)8 Glisabl bl gl plus (385 ol 2929 b el Jlo 683158
3 soasie Jalge s g S oo (e |y (g pla 3,Shee 45 S e ol 3 (VRAY 55 5 (gignd) o
e oMl Jol) sled > 2l g (8 2D 5 Babad 508 o5 oGl Jold) (o pliss sl (U5 S
Jles! o lpte sloo Sl e ol )3 (OYAY (LB g ooljagime) ol (cigliad g xdlio 3Ly ¢ glddy> ol po
loeaslle slis as dlases an s o olidlial 4 o plus o) @lo waw CutsS )0 253 aasuls z8le
P Bg (atid g b g (lblus )b Cow ) e Sl (Sae g 0l (Sailes sl bl a2y e
5 il 6Lyl (63 45 el 0 s by pole 2 iton lslus] g aible (sl i) 3959
o) 3 48 sl (pogle Sl Ll 4 e Al ol SoleS o lab (2 b g ol Sl 5 ] den (3l a8
a9 JSle Jole bl (gilo e )3 orw (o0by o e 5 o (6)55 (655,84 b g 35500 0oLl 09>
lie s e Gy sloely (S 4 58 Vol Bl o (Sualed 655 1 3 505 b0yl el Jlb st
(7 il 5 ) ol 330 o e o

lhae Bhial glivl) 53 el &8 39 0 BI) 29 (s W13 )5 Sy e (ogee ddlio &) dgu o e
|y e dgm Co e cmplas i Gl L a3l e o plas Blie 55 (108 plila ) casl o
a8 58 s plgien VooV e lital 5 plund) md )8 LS )3 dgw oo Jlesl o 1) il g 038 cats
3 Oloples X3 Bk 5l 5 5o pB 398 Cansllae (il S s gl dg0 Co e Jlasl L e Sk S
2 08U 0rd Glo gedge Conal 2929 b S (0 35 jed ool CudST (BN 095 Cagllae @ (ydw)
Iy wde s oo 53k 5 03,5 Jlod (guplus gl )3 1) Bl 93l o 3L & pdngly ¢ B Sl
i oil 5l B (g plus S pae S ol 3 oS (lallis 5 0185 plowl ST b sl )58 )b
2l imgdy slacsysly alox 51 3)90 93 b sl s LIS 3 AT a8 oyl (lojlus V- 5 3B
pda om 3k Phb pimgh ool ol Gan Vb Slegbge p Jab Mo g gadge Cuctl 4 g b clpl ol

Ol Col o plus S pae JS 350 g (e l) 29w Cupte slaslial Sl eslitul b o plus

1. A Statement of Basic Auditing Concepts (ASOBAC) 2. A Statement of Basic Accounting Theory (ASOBAT)
3. Davidson, and Neu 4. Fischbacher, & Stefani
5. Subramanyam



£44 £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

5 Olpte LT &8 Jlsw o) 4 ol ppizmed Conl o) = Lol bapee 3 (Loples slp) oplos oS
39 adlie gilopSTin e YU Lol CobS 5 D dgw e gyl Jlos! b i yidy ool
ol oL g 1l Gl Ll dblio gl Rk S S o sl tal i L 4T ol el iy Sty o0 Jols5 &

ol iy oyl ol s ¢ yid Jolss

S il
oo plo g 3L 503 ool iz b < )8, ) Slhe g 0290 gl 393 )b 9,8 13 S 5Sajlk S 29 oS o
(Js) col @35 IS5 0us 3b 5ok v b g3 e sl (o sl 4zl his g cute Sl gl dgw
S giledde 1y (@8lie ©)LiS) SuFlpl Cusdge S oSl (LB 513, & A8 0 I (3L 4k (VTR
ol ol Gan S o bl 1500 oS Cal (olad by 4 diuly 5,8 Cuadge oS JJ@ LY Slej Cuxdse oyl
el jalo plyn 53 il S wle (g plus 2nl8 (lul ool e canl GUSH3L sl die 28]y (8L (Sl
2963t Jpol @ 2l diosy aon 5 Gl plus Jl3) cplply 298 00 o pad G5k g ol slo)l8) g 0
Sal b)) s pie 1B Gnpby Sede (Phb owplie gladin Gulel p oS a8k plpse @l 4L
Gl oS cplady (Koo o 1 5 oS KB (gla)ldy Sl g 3 L ples L8, Sl lsngtn 4 de
G5 VYA (s polS (905 p0) Szl o Yoy 005 5L Jgeol 02 e 51 400,55 53k 5 Mol 4 5 oS8
oy plos )3 isu il g oaimacua Jolo g ples )3 (5h 6055 @)l 13) Gy byl aal 5o S
0205 dgiome sly loaiS JymS Il 5 39500 slady 98 (S8 CuaS l page s poples il B
Cuoyd CawVl wplus cuaS &S Sl )0 395 00 el ass jd Gl dgw (5Kl Copie (slae 1S
(ool CabsS Tl  (V oY (il g jplnd 10 onll) Asl 42815 399 gm0 Cu e sl (oS
S Co e g Fltul S8 col Slg o o plus b (0l o 53 (wplus S pas s 30l ) Yy
(o plos la Saw) GialBl) YU CasS b (ool g2y o5 losls (Lt (g3axie glasingly 98 yde Lawys
> VN ain g slod] (glSm V¥ gmlo 5 o) wad e LS|y e 53 g Cu e Jlos] 03551
5 ehe oSy Gl s @iged sl (WYAF s US55 5 R0 (58 g o5 camtlyl Y AY yj 5 Sl
o S ool 03I1) gl oS (sl ims b (6ylis] (e pME] 48 3l s (V)1 dglase
P9 Ol pde dgw Copde (B carge oplus 3929 (xS (weSiae Al (ol il 5 oyl
e oS s 1iS _o o3lital oyl 45 Jte 15l 15T s g latel (gyls ol oiyo s (sl ki oo
el Canat] Pl 13l 1S o g il o 45 ool Jbo 01503 ol s el ol il (1S5 bl
9efl e b a8 o (sl ) Sy g2 (e 35S0 sl Sy Jao o ol 2 ITAY (0 f)

orr Wb Ol ogeil g pause Jdsa S bl wul (900 (il oples lp ) SR

1. Ebrahim 2. Dunn & Mayhew
3. Hegazy, Al Sabagh & Handy 4. Habib, Jiang & Zhou



g5l (5599 31 (5 0lgud 1w pluss = 230 Sy 31 el (55 Ovs

camd o Gl 1) (g plus LS 5 095 Ll aanl (6y900 (1503 (w plue (sl &S (535 b s olaygoj]
(Voo el g gl «(s5593) 39 g (ool sladinzn Lol cage ldje gejl a5l S plosl Ll
olejlo V0 i) Sy siteo (sl Jdo bl ploplus |y Sliir o)l il s () 5
(oo plon (slo Sms)) Slisr G90i] lire 208 sl (o plases B3 3050 Sy g S 00 3511 (o b
Copde sl 2oy Jlosl 5 o plus cSitto (1l gyl b 51 ol 35910 Gimgly ol 3
T 83l b SLAT daisil (6595 3,Sag) Sl ool L g 48)5 )13 slaise 63k ()b )3 (e bawgs g

sl 040

L syee

33 ol blite (68 orona (slacusdsn 1 (5L (695 S g0 3B € g5 o 4 6y95 ol 5> 4l
JESRYT-NPRUNE S <SP SRE S P [POPUS U ES PIRTS POV 5 5 51 SO OPS Y N SV
SIS 5 3980 oulss 3k biusige cnl 0yl oo cumdtr Taly gy K 355 slacuglyl 4 g b IS
S35 g0 & TS5yl 355 2ol o (55 a4y & 53l pp slacsiyalyy g e el o TUSLY
Siadly Jyase Gialad I sl Solis il & W38 ol (Voo F) akiarj 9 oSy (Y)Y o Kan g |lid)
ol 095 Jldy 4 oy &5 08 o adlie (el cpl ydiien ol )3 o b Syl (Snly Laulyd )3 3)8 s oS
Gibie o g (0l iledse Jlidar il ke cplple ol atnly 5 018l ple Jld)y 4 oSl o) (K
QB b pldl 4 RS s B culhe Wb 5 o) S8 S i Yol & cul olacudiye
ol ) lcudse cpl & s ol )3 )00 b (patede 0l cod &S 3l (S 6,50 sbocdib
Jolos el 8l Blae cn ot ) o ik g 3 (e i) 29 45 o)l b Sl Cusdse
& parmio Clg ) 3303 il 6595 551 45 S b (5 Pl oy ) el oo |25 Jolaf & oS
olgsas |y 3l oS 5 sl (655 w5 (058 im il o ol o Gl bl sl Syl 08
L gl oo (ge Clgr (ol S o OBl |y ] LS5k 4l e @38 gt 3k S Gl Sl
(030 ¢ ) asb el |y o ) e 03830 (Sl g 5 2535 518y o illas USG5l oS ey s> Casdly

AAU).g .bl., u»).gl.u.o ‘((gb L;LDQ)% L;MJ).?L.\.\) d}i)MUﬁ)) ul}..c- L; Yoo u,u.’>u GA-’).?LJ-\} .))]..\Sl.Lul q Ao 039

2Bl 25 310 0455 )> & AT (095 SIS A ) (g ol

1. Out come 2. Pay-off

3. Player 4. Strategy

5. Fiestras & et al 6. Wilks & Zimbelman
7. Oshorne 8. Nash Equilibrium

9. Nash



0+ £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

s byl slihsy ol 5 2l snplej ccuals (W
alesl adaw )3 o) (g plus saghe) Ol 9 12l siplej wunle (@
el 53900 (s plus Sl il 3k IS plsl (sl 8 g ples Sy ple (o
opbes )bl cul S pas jlad g Cueal by o5 s Il o ples lad 3980 0ael (gl
.(\\“ Ju..) cY’ .
. ¥ ‘s .Y .Y . W) . .
390 (DR) S pie jlas 5 "(CR) L, s ((IR) b s ol (AR) o plues jlas (5l
9k sl 350 (5 b Glus oilo Sy «Molxo 9,5 (S5 0,y o sled] (s pipaml S s @
b ety o5 b b ggeome 13 b (2l @ Nlg & (a8 plp 3 bgrpe iS85 5
Se 03l Sy e slaledl )3 iy o g 5l Wlgs )b sy (S sla S sl jlas - Jus s e
ool dach; 55 plo b ggemme 0 b ol 4 &8 L8l 5)50 S L Clus 2dile S5 cMolae 09,5
(Y)W 3y Yoo (ool 5,llisl) 5 oMl g S |y o cgocs b (5 peSitin e
4 (o plus jlt (el o plus g odd ol (cwplus glagdy) aSl s - LS pas jlas e
b dach o0 plo b ggeome 1 b (2ol & & 08 iS ) (o0 Wlen (Jod B ol v S
b &S olgme clagejl lime b caiS pas jhad ((3) W an Fer wples 3ylikul) cul Cuonl
logygoil @9 050y oS AtS pae s dp ja 4 (gygboas D)0 ey Gbls bl 0l &jee
Bl )y sl oles 5l (gt ladige s b g) cpl Sl g Wb ©ygpo SiBres gyl

YA id g b)) 294

W ed pé 530 Glged o g g silud S5k 5P
Oloplus g olpte pallb )3 g wian 395 @l (gjlo S Jlisey 33l den 03188, (39 (Ao (5,8 Bib
b ecolalus (sladyy; bl )3 (ogadar op Jos o] 4 g b plpse g salsss Wits 03l oyl 50
2 Iy (gl (slodunsyo ¢ blio Bilo )3 55yl 0y P8 (E0L) 368 adlio (ulEl gz )3 Ll 65,54
P Vb ol o 4 g S S )3 (ors (Omly o ples S pie Sy 059150) 098 o plus kS 381
355 ol ety Slados @l ) g |y ool o 2l )l a8 sl Sl oo 53 5 Jl3k ) e

. 1 . N e .- A
buwgs (wplus )5 o 39l o plus lojle jlad 1 (e (oo plus Jodllygind (wlul 1 (V4 & S)

1 Audit Risk

2 Inherent Risk
3 Control Risk
4 Detection Risk
5. Kreps



L5k 55505 51 (godlgnd 1w prlus = g0 SO 51 il (55b o+Y

ol Sldes (Saoms olise 9 €S 0D & wplus S pae Jhad» (e Jelge 5l ealiial b o plus
ploul €andgr 45 5 )8 w39l ) oddoslitw] Jgexo leMbl plo» 5 «asiS cla Jlo ;3 )5 sl assg»
0sd (Pl allanyd 5 sl (g5l B o (Y oV) Glital g plud Gimghy 3 48] bl 1 Sl 050
05 oM S8, a3l ) %o i e o 5 3k ibsb 5l (S e oyl

5 Olpde Ble ilwtinin Jlp) alie (ouplus CudS 5 dgw Copde 4plai 4 dagi b Glagh ol
b sl 03,5 (2 9y (h Glg @ly ) YA ((Jue) 9 4l Sl (a1 leples
Blo gy g (390 Coyrde g o plas Sy (o8 gloodly I oslitul g) bacgjl 5y55 j) (ool Jao 5l oolital
Dol Cand (dguid g Culs)y wlusl 4y Byb 9> o 4 WS Ly ol 8l &8l )0 (ylu plus 5 ol e

Oliee dai o g daiel pl )by slaiel b5 JKalo glp YU i Sy 4 oplus oS (59
arg ald dpdie ol o Cwslronl 3yl Gl ) 085 eples Sl ey (I3l Gl 1) e S,
S o Sl (b Sy il o @ 4) o ples Sy G20l 635l il Gl o 4y 1y o plas | o Mie
o b ulinl Glee YUy ead zylae dlay 4y asg b (VoY cvd])ls.o.b 9 5)S VooV lal 5 ylawd)
o |y 35 e pdo &Sl x5 iV USE 0 1 3l (g5 p 3 ule izen g paplas g e
Loyl au 3 90 50 wplue WS odalie |y e (aBly puenad Wilgh od wplus )3 b ool 5l (S bl
b oo 3 85 1) Llag)Kiws 5 clalisl den WIS 5 and pbol 6 5cuts b o plus 15 o 30
g a0 JolS Cass pae ol a5 amd e ploul (6268 W wples sy b S o caiS 0l Jlos!
b 25 Kalo 4 (Y slads 100 )5) e 5 (S o8 JKalo calid )3 wples 51 .Canla )0
Tob 3 (Bl @l 15 5) selus o5 )5l Cage ,Knlo cullad 13 ol Ky oBud @ sliel &g
b cwpb SIS ol oplue g 457 Gl €858 Jlo Cundg pogad 1 pte ST g (owplus S
sl STy g )lulus dlael olwl p ibl (ials Glael by o 5l Jeld (glaslsl glads i pie wad asuis
09)4:— ple Wdsls dl).C‘ U”l RS 4 )JB u»).:l.u.o- )f‘ Dgud 0 Jw |) ulfm.))l.u.c] L u])‘.\fduln).w cawslials
.(Y' ~V c‘_s.,lﬁ.u.\)‘

255 0w ) IS B 3 plgien ) el 9 e 3l SoFTl £33 YL )3 oddglas 3l (bl

1 Rationalization
2. Goeree, Holt,and, & Palfrey
3. Wang



0.y £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

Management (M)

Strong Earning

Management (EM, ) Weak Earning
Management (EMz)
. . . A M A M
— High audit quality (U U ) (U U )
< (AQ) AQL, EM1 AQLEML AQL, EM1 AQLEML
~ 1
S
=]
S . . A M A M
Z Low audit quality (U U ) (U U )
(AQ) AQ2, EM1 AQ2,EM1 AQ2, EM2 AQ2,EM2
2

ol 9 e o G5k STl 08 .) JSS

N ol 5 a5 2980 (e ) 2% 4 il Scmsllae 5 b3l (S0 5k Vb Suplinl p)d 4y rgi b

iz gl zox S pie slasilnl SM (uplus sla g3l il saimdlis SA (US5L slaw Byme
Gl e z8lo UM g o plus z8le UA (<3l

N={A, M}

SA={AQ1, AQz}

SM= {EM;, EM2}

S=SA x SM = {(AQ,EM1),( AQ1,EMy),( AQ2,EMy),( AQ;,EMy)}

UA = {Ua(AQ1,EM1), Ua( AQL,EM2), Ua( AQ2,EM1), Us( AQ2,EM2)}

UM = {Um(AQL,EM1), Uy( AQL,EM2), Uy( AQ2,EM1),Un( AQ2,EM2)}

(V2o V) Slisl g plonsd 2> (639470 diy ()Mol ) ] (olal panlia ) it ol (5595 oS Ll ]
b wbioe 29 cslaibly 9 33lo sl plus 2529 b Jlo (Sl jgo CudeS oS By 9290 cpl (u)p 4
G 90 pde ol Gimgy o azby dlse ol G LT S )y 4 sl (6y95 ) oalitl b gl s
Shel ol S olaidl cunsg & (S a (Jbo clacyge ()Kmws b (absls Jb o )po ;)
03)S S Iy oad (5) > (laciond oS (155 Wil o plus gplpl Jlie Byl 1> 5 ((2ldS)5) 2952
Sk (Foml catS b uples) a8 GLis 1) 358 3)lse &5 (315 B (Vb cedS b g pole (o ples)
e sl Ubay 9 o9 (6,50 Pl Sl S e Ml gy ples g pde Glojen b el e
(@lo oyl 292y Sygo )3 3 Gl il el b cul o3 (AT &jgod dmelSas ot
9 x5S w53k 6rg8 B > 5 (VM) JISS g g 8l s Il o ples sl S5 CudS

UL/W‘W’ L;UJ).{LAO )l GC.UGA Q;lx.‘) UL.»)JLJ.» |)> ds.lb.)‘_;o o9 Lé‘j JJ\A .JJ]A.); = ‘) L;w)gL.u) d)L)fw.B



L5k 55505 51 (godlgnd 1w prlus = g0 SO 51 il (55b 0+g

M o a8 i g it el D pdyce ]) 00 5y sy (ily oples iz g Bped YU (Gl jite iz
(A5 YR e s g (ol (oolaiel) WS o baas 1) (Jed le plus YU Sy gl)b obyie ks &8 b
'l e Sl 05,5 s 5 405 sl 95 a1y Gleiesd o gdlio 3L 5 Jols (Y1) Sy
oo g b €isle Jo 5 s G olyie b (VAAY) “opliiialy edlle 2,5 o 5 0525 |y 258
S o ) (S 1y Ko (slagssle o Sl ol gl (slasleiy

G lelgew 9 oo o3l 53 Jelos 9 (ALY Glgis b (pimgl )3 (ITAF) g g o pmlS e
CaeSl ol (o1l g dgw oo cpte (o]l Ll Limgd ,o sl Wl by Lis Jols b
Soslimal b gl 5 olpde o 6)S0d 9 ()5 (ooyp (gl Ban 29 095 dlie 4y (e sl (S5
&S Wdwy dous oyl 4 S 5 AY CleMbl 5l oslatnl b Ll g opudylo xdlio ;5 Jole abais 8l g ool ol
g (35 5 ohlaslews bawgi (698 (508 CuaSl> g e bawgd i g Cu e (sl tel S 5
Sopll 5b od)b mdle > i Jole o8l Baa b (VWAD) Sy coolaie] ol lawgi aidgh ol
Rde & A5 (2 gk (nl 32 L8 Ojgo a3 2le)l g (S)lie (andadg 3 B pde - drdg e
Sl cpn (A3 S st ()l 3 0 (5wl b dadgr pde g andgs 30 sle)b (g3l 5l edlitul b o)l
iyl cuS 3 ol s wdyS Ly |y <S5 0F oS Ll imgh ol S e W d¢3 caugllae 3,5
P54 5l )b adg pde bawgi (658 (B S wies (g1l 9 03] e bawg g olu)l ol
ol s e 5 ol co 3Tl S 5 opl 50 Lol il oo cawd 393 z8lio

3R Sband
Qoo 1) D95 g5 AidsS o e D)0 3935 Cu e 5 o yldelows (po (slogdll z8lio DLy (g )li5 )15 & ylai 3l
5 ke «dodily dgw 30,5133 5 GaeolisS dgu y AST el y3 b e Ll Bl I L g3 ol S
5 laiel) W)l 1) dgw Cupde slp oY Gaade Glpde (ool pl g cwl o il oy oy elieS
oy by 9 035 ol | (S @b Jis g plus & (555 CaaSle lo)Sils 4 2 L (WA (liSan
o pled CabsS g 29w Capde (225 5 (615 Slodl ) 4l gy g 3 |y slges @lie sty )3 000 3 Slas
S9d e golae 95 ol (ol Jlgw oad S STl (gL )3 o plus g e jlB) oy jolate & b ol
CaieS (EM1) 05 390 Coppte 1l S5 )3 (os2g Coso 1) poples - pde 3k o8 ol L] &8

b poplas g a0 LT o505 ol & Sam3 0 ) ((AQ) Jomly roplas RS pis S 2)50) YU (gl

1. Jiao
2. Rubinstein



0+0 £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

pe «sib (b 3 Wil oo dindin 1) 355 @lie Vb (oo pluc CadeS 9 25 90 Co e lagg gl Cl!
Gy Glpte slaoiSl g iagh diuin 4 dog b cpioren ad o 0db Lisled A sl b wplus 9 M ol b
o 395000 sl ad Gl N JSB 3 85 o ples g e (53 Soliial p)d g 098 Cungllas 5 @l (35 Sl
oo CasS (Flymel Gl 3o )b Sl o ples g (EMi) w0ad 39 o pde (sl yil bl 3l 5l ol
olgicse gl 4 g il cusd 355 Casllas Sl 4 (AQ1) (Foml (eoples @S pas Sy 39l ) Yl
g 2o O 53k Pl dbl cpl d92g pas g 092y (ow)p gy B (plply e e (ol 9> cuiS
Col o 8 Job aba (e (sl aigil 6095 cobie o g ajes 0wl wples gl 3 poples
b gd (b)) gl cnyiee @b 5l oolatnl b opS o S5 05 sbagsBlil bl jl &S (5l (sla pne plod
w8 5l g ol 4us)p Sy 05 sl walyd ) ol 4 )d oo die) (o8 ladns b pls Shl 4 2y
Pedise Tole pj Cogods GidgR ()8
(AQ1) (S pus Sy 35910) YU ool SS9 (EM1) 305 3900 S e (55120 S5 1ol 4088
ol e i ol o plas 5 o (550 )0
Capgllas )% Gl 3 1) (EM1) s 9w copde lial (M) copde ST:sl (o8 a0 @
(AQ1) (ol &S pae Sy 3y910) Y s plus S (630l OBl glacdls )3 (A) Lol
sl glise (AQ2) (Yl RS pie S 339l ) oy s plus S
Caglhae 2 Gl 3 1) (EM2) G 9 Copie lyial (M) copde S1ipgd (28 4058
oyl CaisS 359050 5 (AQ1) YU (ol S 39 (31l Ol slacdls > (A) (ol
Gl glae (AQ2) by
Caglhae 0,5 Gl 3 1) (AQL) Vb (pwples CudsS 1l (A) poplas Slipgw ()8 4055
(EM2) cads s oo g (EM1) bl g oo (3]l Gloail glacdl s (M) o
ol glato
Capllae 08 Gia 2 1) (AQ2) 0wl (s ples S STl (A) poples S1ipslez (o5 458 @
(EM2) Cads: S oo 9 (EM1) ayad g oo (3]l Qlail glacdl )s (M) o
] glato
2 ord by GlacS b (o e gyeld g lasil oobaidl (698 Coozyly > Shagk ol (Egge 9yeld

Caol VYR BT o Jlo Jlo cleMbl ¢ yings Sloj diely .ol oyl s jbolee 5lysl (w)yse

g wligig s
3 sl igad sl (g bl gl oy 3 Sl B3k 9 s oSy pled gy cal ()] axols

wlons Bl a5 balyd Jlasl b g colol dnals



L5k 55505 51 (godlgnd 1w prlus = g0 SO 51 il (55b 0+7

Al atdol bl 4 e gl o Jlo

Al ool s 1y 095 Jbo Jlo Hlal to0yed S i @

il 015 L2l gl Jle slaciygeo 33 oyl danlzs @

Al ons Ladl 51 (sla ]S jogad p5 eplus Jlai )bl dedl pwplu (315 )5 @
05 Jolx vg 5
2 pie 35 Wl (olal g, 0,8 anlgs walyd |y Lol aus b oo dise) o8 slodns gl 4Sil 4 a2y b
92 pSlbe MB] awyp 4 g e (g0 3l o2lisl b 28 sladns )b a3l (sl wcanl Lol ausyp by
sl b o ol Bl o sloans b geil @l (sl Canday )y sl 0dd By dnol>

2y owyp Bb 1y s dls e g3 (Yoo ¥)

AR5 2 Tl (e EU (w2 19l Al 0

Ar 3 Caglle asley iShs 4 car 0 S5k SO Jedl (1S cpiee @ly 3 Gk e gl e @6
1l lil 4 a8 casl (T Kok (BR) gl oyt @ 53k oo 5o sl Jilie jS050 o0 sl (g5l 2l
] Canddy b abasly & ygums (BEAL) 5050 plo

BR;(a_;) ={a; € A;:u;(a;, a_;) = u;(aj, a;); Va; € A}

BRi(a_) s iz o5l sl S 5 o a2 503k ol it YU s i (5 Sl o
b 298 o oie T 5S05b (iSTy op i S Ol a; ola s 5148 cl ol ol pogde amd o Lt

(55 ¥ ¢ Jae) sl axdls il 1) del o st 48 ol (o3l S0 Ol o) gl
a=inh 2 QR PP g 9 TR

(i Jolai (3i8L) L g 551 sl S 5 (om0 1090 Al 5o
il slai2g B p S e bdsse ol il (gl G5 Jols S e )3 5 dla) & (sl oS 5 e
ol Sl esil (2955 2 53 OR3L ST 09 e gy p Jlde S5k BTyl 4 g L S5k e (eSS 03]
el Jy3 i Pl sl ansls 1y o] 5l Jass 0550 ¢ anil atily cols) d¢>
a; € BR;(a"_;) fori=1,..,N
s ol s ool ool = (Loles Lams 53 o ples —ppe (5 b 5 35 (s b gy ool i
oot YU o plue S 00 dgw Co e gl Jlesl b cudpay Jloplus g ol pie L] &S cul

S bl saled cund (ol 4y zélio (gl xSTas

B33 S o Slos iy p25
3 ol 29l ol (gl g €ogus S o (gl (63l QUSSL sl yal ol Shmgly slo e



o+Y £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

oty o5 ol 35 55,5 25 )5 €yl i e 3 e D it e il 5 €S pac s
Do oo duwlbro s

37 ¥) T3Sl 5 gt L sl g ol 3L 5| g Jokeo 2" (AU) oyl ol (Cuglins) dlio (o
O 08 (63150318 Kmiuo jd brduwho o des Il 3> S 4 Cond (o plucs duwlo dos 3l 35 Cuni? 3 )b
Sl 6 5 39 3 il sl 390 & oyt € 5 o T(MU) ot (glles) i (0
gz Ll )3 05w g &S Canl ol (0l (98 4Dl YFY eole Cole) 3) juS g y5e 53 0l 2565 Sgus
Bl 1L ojlgen ((53k Ko glo > &S iomiw sl Al (B S5 I il b 1S Sl 0 g 0392 (sog0e
hoslaawl L (WY ( Jaue) 5,8 oy calisee sla (o35 pwl Ol ogad 3 1) (6,505 x8lio 5 il el (S
ol s Cula iy @yl o iy (See ol &S dagil ()55

s dng Ly g oand ool (VA1) jign 00 sl e 1 Sgus G poite dulbna (glyy ((EM) dgus o prte (g

.(Y~ -y ‘A%J ) 9>J) Cowl 0l d)‘-‘-‘? Oi d‘}?‘ dxe ULJ )’1 ‘JJ@ L’ﬁ] o el

(ol GBS ple Sy (uplus SIS 2l )0 0ilde o jobplen HAQ) LuiS pus yhd 3,01y (2
ddsye 3 el (AR) (oples Jld gl (puplus S o el poplas (o Sy (e 028 s
S9lp iS pas s coles 3 B g Ui (AAR) splus Sy JB slajls s L cgiuaeby
(391052 )4 (o pbus Sllas oo (I 25052 53) addgl 351 29550 3591 s 93 ) S pus s 355 e
ool by atS pse s Sl dpgln tmagy cal 0 &S ()0 20 Sl el e e ) 20
coeSys sly (AAR) Spdy B jls sl ol uples Joallygios 1o a8l ol sl osd dulne
0l (yd oD A B O Sl g 4bles 3lyel wygr pd ods By dy S pi gly g 1o WAy sogad
5 P) s ple (s g (o BB jlad s Sl e (MTVA g plus Jodllgins jlas 05 4ieS) ol
Sy ey (B olssds 5 00l (asie o ) (oples s B 3gde gesl asitie digad Sl (8

25 o ) datly sy ol Gl il Il ¢ plas s e
(AR) = (CR) x (DR) x (IR) () o

ol 0 S5 Y bl g8 232 5 1395 55 (DR) S pas jlas

(DR) = (APR) x (TDDR) (¥ o,

T(APR) (o gy S pis s @

1. Auditor Utility 2. Mayhew and Wilkins
3. Managers utility 4. Jones
5. Dechow and Dichev 6. Analytical Procedures Risk



L5k 55505 51 (godlgnd 1w prlus = g0 SO 51 il (55b o+A

'(TDDR) @i (90l jl (o8l ciiS pas jlas @

255 il pj Cygeh Gl ) daly  daly 4 g b
(AR) = (CR) x (APR) x (TDDR) x (IR) (v dlay,

Joli) lgimo (claygojl dcgemmo «aiS pac Jhs Voalaly 3 a8 ol ol B Y 5 ) claalal, cglis
093] 4 R «atS pas Jlad JLod (sla )y skt 95 (oS LY by Lol 0,5 o3 ) (hbs slaps)
o e ol S pae s 3515 ¢ oles B 48 bl 1 el bogsye Malee 095 5 ol sxle ©liss
25 oo 25 2% (AAR) (g gl oypdy B s s 5 ¥ ] e3lizal L,
TDDR = AAR = (IR X CR X APR) (¥ dlayl,

Oipda B s gl jlad gl 4l jlad Sl (e Sy 4 pol poples g Slsbre )
(VR gl Joallygiand ylas 1105 4iaS) 02305 o0 5 53 1y (AAR) (o pluc

5 € Jle o go gawd g 93 4 (1395) Tl Son 5 sl (sl 3 I3 sy IS 5T Jalye
oo Joallygiws 350t 5l o598 slas (13,5 (o8 ol AloAd gauates Coses Slols 5 ool ol
o G s ) ks 3 zpkie ylge bl s g 0l o3l ¥+ A) T Silgn gt sl «Six alis o (VYVA)

Cwl 0 @59 Lg);o}‘Jél uf).w

Lol sl 5 (Jbo (B 90 maw 43 (IR) F15 shd o8 3,90, .) Joua

)h& M)b ‘ . .
Ol
AL 038 Jos gyl (5155 3929 b Jole Cupde )3 SlyeiS 3929
o AT ()Ll (Sl (5l,2) 18k olyon Sz 53,900 b (S 3,90 22l Cartio g ol 65
(s 35T 5 don Sl Cilo dacaio g cuiS ghe 2
S slee)ge
AR ()bg g8 4ol VFY osle Jgoud) cudlad polis WMSie p duo (s blgds D929
70 (g Uy, gl Slga 551 &5 Sl pss Sy b o) (St 3y90 231y Canivo 2 3o Julse
v L (o g idosiy (g)li 80 le y s Syl 510l c goliwl il jliel) sduzmn Cunle b laolus 3954
(P g daly GBS WS LA | ale o >
- 3 S50 (y95lE 4 Mol WA odle coley pae i lolsl g dtunly (ol b odas ©Molso plos] ol
(S8 ok GHIS

39 ewples 0IF 3 poples ©pSpdge oip jl Olgie IS sk (95 (o5 lp wm pB

1. Test of Details Detection Risk 2. Accept Audit Risk
3. Helliar, Lyon, Monroe, Ng, Woodliff 4. Chang, Tsai, Shih, & Hwang



0+9 £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

Gl «olnl Dosld g old sble @l Loag 3 edd aBpdy ol B oS Jedlljgie (o
oyde Clad? Jasllyjgiwd VY odle millas .y jboles 3yl 5 s Gloile opde Chd Cogal 4 YAV Y/
ol Jaslysios pg> b 15 st 1513 sl 58 gy & 425 L 1y 1315 (sl 55 i 1L <5 5
2 oren S Ll g @y (B gl S G5 Glsie b ()55 3 1) ol @l 5 03,8 (e 4Vl 5ok 4y
Jhl PLQ(.a uLb-L.o (PGS Folmo & .)95 L)“)l)f 9 ol L.Q.‘oyo uf).w J.O.uu.n u»).gtwb-» Jo.«”)y’.w.) VY osle U»Lu:l
Cl 4 g b Syd ey s Jl g clie (J3I a8 pase x5 5 il jogad
S pogad > o ples ao e bl cpl > €aS e Bl Jodlljgiwd pgd Juad )3 gyite (S5 sl S
VoS e Gl & o ples weS JSUS pae g (B (o plas dolg d92g pae glitul 4 g AD g (S35
Bols) aop Ve Joleo JBlis 558 jlas claylyd oy yiny 50 &S Gl )85 LS Ll onds bld S jlad (duo )y
@ kS pwplus ()15 0 53 ST eJlte sl 390 Slaiiiy (ol Olojles Josllygiod 53 0ad (e jlas
S99 pis Cub doyd Ve g Bl do 3 Yo ) dopd Fr S Jlas bl onds o)Ll (I3 o plus sy 293 g pas
Dgus oo yokaie Oluwloes j3 (A3 w plus s5ly
ol o3l 10+ 2,85 Joallygins 3 (APR) (L (sl gy o 51 (o5 S pas s 55950 ol
Joallgios 3 (¥ 9 V) i (slagyio b o o Ve 5l polaie ol (sl g0 odlital Jbo glacus ]

ol 0d (6510365 o] Slosa lo il dlie poes 13 Codgdme Jdddy 45 ol exlitul

g3 sladl
losd (anaib wad g Cindd 4 (WS la ol b puiite (glaolo] Sl &) dagi b g ladns b 905l jslaiens
Blio bl 1V S5 3 01 (2lb (53l puple Bk Cumdg Jloa Jold Gimgly slayite hnog slaelil
Gy S8 Glaalie dlaxi Dgd o odalin ¥ Jads ) OT s &S sl i SSE Ly plus g pde (Cangllac)
0351 0amlin Y5 5 ¥o  ¥Y ¥V 5y (AQz EMy) 5 (AQa EMy) (AQy, EMy) (AQr, EMy) clacarss
9 M dguw Cupde (Sl (5 S ) diged 0 il IS Mo jd YA dgas i g0 dlas Mo oS job len Ll
Sl ()3l b Wil 4k it & ((oples Gl @290 S pas Sia)) sVl (gl oS
Pl ol it 1) wples g e @lie (o3l tl cpl &S 9, 00 HUATI (g2 sy o0 a3 4 oo (ilaie 9 005
- Sy oS ligSa @l gyl e oy d)90 Wged ) S dgw Cupde blie )3 HAD dgw Copde
Copdo & lpde (iol)S e dons cpl ilodgs Dyg0 FA oS dgw Copde 9 AV WA dgw Cupde b sl Jlu
oo V¥ 5 V& (it 9 o o 5 Ly ol 9 YU b S 51l el 1 98] ol 05 30
sy a8 adly ()5l bawgs 1) Gl o a8 cindS dgu Copte g Vb oo plus CudS (3limal ol 0dg:



g5l (5599 31 (5 0lgud 1w pluss = 230 Sy 31 el (55

0y«

Oloplas Sldas 39 by 8aim3 Lt Wlgs oo 9 Sl (ol g1yl I pte CELS ol 2Uly pae sboS

3l w2l lag il )

2o g wples (650 (GH il duogi bl .Y Jaa

(EM) 39 < 200
(EM,)outs (EM1)ag ol
& (dgw Cu pito mly S,l2) (39w Caprto SYL S2)
AQ1EM, AQLEM;
R ERIAN S AT AN RN ¢ oSolee VAN A SERYA 3 Sl (AQUVL
1)k
Lo NS —[-XY | T \YA = o[\Y il LI\ = <[\Y0 %l pie ot ol Sl
ATREAY 705 - /¥E oy ANRVARS oy ((oplos i %
vy Yy lass ¥ oy :
1
AQ;, EM, AQ; , EM, Y
FeINAY =[N | LelSA = <[\ Sl Lo INEY = < AS 3 Sile ;t;
. - M - L)'S" % . u‘-i’ % (AQZ) u“b >
T ISYY — <IN | Je[BOY — [Ny alo LeIV-Y —</\oY sl pie s (YL S )ly)
ATTEVAYE ASEAL, 2o AR sy (ol 28
\Z4 \rd laws ¥ Slass
TRV — o[\ le L5080 — <[V xSole
Lo [0A5 — [N} &lo Lo IVEN = < \SY &lo
Qo>
AREYARE Loy ATLEYARE Lo yd
SA sl AN Sy
g oo 9ol (bliiwl jlol @S Y Josa
Lo | . Syl il Slaay oS A 9
5= N = o 33
Al B Z o,Ll Y (M0 .
Z sl ey bag, Olaalie Syl S
) YYY FYIvS ) U aoLem
b oA -Y/SYF ova/d J
-Javy YY/5F ¥ U ac2em
YA vAIVE vy UM ao1em2
) AYNS —+[AVD YAAD pgd
-lovy Yoy \rg UM ac2.em2
£IVY YEIFO ) UMaorem
3, NAVNS —/eY¥ YA pow
-1oYo velos vy UMaorem2
VARV YSI00 \g UMagzem
5 -Jo¥a —/3Q £¥0 PRIES
NINT va/ov \ts UMagzem2




oY) £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

P9 (o3 (55 Sand )8 (Sl bl (ol 4ns b Jidod dine; (4 wald sl 2ol &S 5k len

baimd s K-S (90l gulis 1) 09300 i g 00 093] G 3l anele 90 sl sSibe oglaie ol sl
Jboy oy 45 del Candds 1o )d B 5l yieS i puewn] = B39 550058 9051 0)lal a cawlmodls (g Jloy pas
i (poples g pde) GRSl @lie oy p it Jlojid iodly &S Lo cpl &y S0 3) 1) ol (39
o g o Oge3l pelel 2 pimgRy (sladnd b B ) uplus Sl ) pges oy 5 pde 21k Loy (4l

L] 0045 z»rY Jeds y OT GL" FLERTAW

Jol 2 4nd 3 33037
(AQz2, AQ1) (55 Ll LB (sl il 53 10 13 o plus gBlie (0o (392 2l (Ho) o 128 cand 8 (nl
Jde Z o)hj Jisl lude jogad cpl )0 a8 Cul pie lawss (EM1) 108 dgw Co e o35l Gl (5,8 |
Sy p3 o plus @dlio g 3980 3y oyl glie (3o (S0 (213 (/0 3l yiaS) o2l Cusdey o/ A
g (EM1) 308 350 Copde 51yl 4 a9 b (AQ2) oml 5 (AQ1) Y (o plus oS slagsil il |l
e ST XVIEY o SIS Jade b el (g0l 5l odel comsas cload, (xSke 4 dog b ol @oglisie e
ol i Jlio 3 5VL (wplas CudS il Qbl S Ol 1) wad dgw o pde o3yl
D9y 4 Pl e dulie Clbl Gl sbnl s 4 8 o wald e ples clp |y rde @Bl ol
Db oo 48)S Y3 )3V 9 ¥ ply e e o ples AQ2 9 AQr slags Bl @dlio cunS” ()] gl (e
UAAQl, em1= 2 ) UAAQz, em1=1
P99 5 53 dwd b (90T
R by QB BB cplpl 93 o 0 ples gle Sk (392 2y (Ho) oo (28 @ns)d il
IYAY Jolae Z oyle] Jloin! Jlade ogas opl 5 45 ol pie g (EMp) ciud s Cope o551 il Glbs]
3 Soxp 3 oplue @lie g 3950 b poplas glie 5:Sle sl 0555 (g (140 51 yii) ool sy
e g (EM1) 045 d90 Co pote (o351l 4 4295 L (AQ2) oyl 5 (AQ1) YU (ol oS (gl 3512l
XVYE blae ;3 YO/AY odel Cundts slaas, puSke g gl cpyag @b & 455 b Caws Hbline wolds
Jlie 3 pomb wplus cuas 3l Cbul wles Obil |y s dgw Copte il pie ST Ne»
SxSslr g 0nd ples o LRl carge (g @yl pal s lp |y syt @dlie VL o plas oS
s loline gy 3)90 diged 3 o glis Lol g oo s @ilie HI3El ol 13 g 0 | Gt (S, ]
9 AQ1 slags ity gilie S (055 Gl Gy B9y & LTyl (i duglie bl (ISl sl Loay
Dedeo aB)S )i 13V b ply oyl AQ2

A _ A _
U agrem2=1 U a2 em2=1

Pow (o5 9 4wd 9 (3903
L (EMz, EMy) (g9 Sbesl LB (o5l 93 po 55 pie gdlio (ko (392 plp (Ho) yoo (58 cans )b opl )



g5l (5599 31 (5 0lgud 1w pluss = 230 Sy 31 el (55 o)y

»Z b)LoT JL«&‘ )‘J&a P> U)‘ Jr &S Cowl uu)é‘.wb Ja.wy (AQl) Y L,;w):‘.wo CatS LS))‘).MA" ul?wl uo)B
I Sem 3 pte @lie g dgde b pie gblie She (splp 02 o el (/40 ) i) +[AAY
S 551 sl iy P9y 4 BBl g dumlie Clbl Gl (gl sl plp o ples bawgs (AQ1)
UMAQl, em1=1 ) UMAQl, eme=1

Pole> 5 5 4o 5 Lgo3T
L (EMz, EMy) (o5 Gl LB (splinl 93 10 55 pae gdlie :50ke (992 2l (Ho) o (8,8 ey ol
z o)l.oi Jlo.o-‘ )L\m 099@ L)"‘ o &S ol u,u).»l.uo Ja.wy (AQz) u,ul.a ‘_SJ.A))-’LA.M} M‘S LS)"‘)“"“" ul.’xul uo)s
S Sop g pde gblie 5 3980 b pie glie (pSile plp 025 (el (+100 51 i) /YA Lyl
Ol (o ples CuiS Sl 4 d25 b (EMp) cnid 39 Copie g (EM1) w8 390 Cy e sl 3yl
CudsS Pl poplus STABR) pte gl e @b @ g b cwl Oglite (wplus bwg (AQ2)
syt @8l indd 35w Copde blie )> 2A8 35w Copde Flytel QL] S Bl ) (ol e ples
Ble w3 Gl cnpe ey @ Luplil on awlie bl Bl Gy el wald e lp
UMAQZ,EMl: 1 ) UMAQZ,EMZ =1
ol 2929 30 e Shmgy ol 4 o 4 4ol > tmgdy o8 (sl yb gl S 4 drg L
w3y (EMi1) 08 35w Copde 9 (AQL) YU (gwplus cudsS s3lpawl b pdo g poples il > A& i
oy 4l i zyia bewghe Luwyple B )3 a8 YU 55 odel Cundts clacglhe 4 dvgi b g o

Db o owyy 53l gl cp e @b gl

o Pl Gl () yg
pdo bausgs (EM1) 0 290 S e (o3l Ol ©p90 )3 pgd 5 Jgl (88 sloaes b (9ol @l polsl
CuiS 5l i |y poples Caglhe (AQL) (oml S pae Sy 3)slp) Vb puplas CudS o5yl

Cool gt goples Sl b goples CatsS 3Tl QLal xiz e s bwgi (EMy) Gins 39w o pis
On Ogli bl xS el (uples laghy) bl Gl pbsl egad 3) gy glie €8y e 5l G
Cppplasy Gl cnye @l 39 D)lge 4 a2 b ads Jblias (AQ2) 5 (AQ1) lacsplyinl Qb cupgllas

D ooy 25 T oA



oYy £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

BRA (EM]_) = {AQ]_}
BRa (EMy) = {AQ2, AQ:}
Ua (AQ1, Ay) > Ua (AQ2, Ay)

(EM,) 50 dgm oyt (EM,) nd 390 Sy o

(AQ)) YL (ol S \ )
4 Y \
ES

(AQ,)) ol (ol S ) \

ol 9 e (55U SBCwglhao i yilo 0,8 JSW

2o Gl 0y
YU ol S (s3] Gl g0 1 p)log 5 pow (558 sloand b (ygefl @l bl 1 e ooy
25 g Copde Syl 1) e Cugllas (EM2) Chnd 59 Copte (o515l 22 pp (o plas bawgs (AQu)
22 ploul LA dew Cupde ST pie Vb oplus lawgi dgw Cupde adS Jlan! e w0 ]38l
Sygo yd A Hblixe (EMy) 5 (EM1) sla o3l yinl )5 lacglhae colas Lol wgy 0 YU o] s HIK5] Jleas]
Cignid 9 L dgw Sy e Sl (o Gl (5 s bawgs (AQ2) (el (o plus CadeS” (s3]l S5l
033L e plus (Bl laislyal 4 dogi (gt Cpao? Gl (e @l SOl 3)lge 4 dagi b g hlias

Db o ) Erde o) B g cuih als Sl
BRM (AQl) = {EMz, EMl}
BRM (AQz) = {EMZ, EM]_}
Um (EMy, Ap) = Un (EMy, Ap)

(0 Jolai (53L) Lo 3!yl S 35 w3 22 3090 > o0
ol 1S oo walyd 1y ol 48 Lilod e (08 slodnd 8 donad b gilae gl (B9) )3 45 jsblen
288 gl g oy (88 Sbs b (g o ose)l b Al slSike Ciglis I il cashsl )5
53 o3l 5SS anbdl [ cnl i ol sl sy o] p3 b daly a5 ol e s ol LS cole

Dgdisn sy i daly b ol bl jogas
a; € BR;(a"_;) fori=1,..,N



g5l (5599 31 (5 0lgud 1w pluss = 230 Sy 31 el (55 0y¢

(AQ1, EM1) &35!yl oS 5
Bl wlas Gl 1) (EMa) 208 3 Copde s3lmul pae 3115 cul j155 i bl gplal ol
m @ g b &S gyba o)l wplus gy dely g Mbe ialS AQz 4 AQy I poi b o plus
s ol 3500) YU (g plis oS (g ltl o plus S izmen Al oo (1S ) 4 V5l (g5 blie ¥ IS0
S5 LS (g9 @l by aalgss (g yine doly EMy a4y EMy 1 05 b e @8lie S iy o 1) (S pas

3 (a3 Sl slosSl g 98 sos @iito 393 3l pl oS Sl 0l 53 3l dik J) S g bl mles (B

ol oad S E Joda 55 UK pwed 4 by ol ol Judow 5,105 o)

5 o5 (58l sl sl iy £ Sy

20 (S5 o] et o e 5wl puti Jolai 929 SF 1wl S

ilie )3 4 pas ol gilis 53 ials o5 oo AQL, EM1

2le 3 i pis 2le )3 il pis G 5 AQ1, EM2

BBl 3 S pis ool gl > 138 Pl 3929 pic AQ2, EM1

9 e bawgh EMi ad dgw cy e il Ll (gl (hol 40838 0adle d)lpe 4 255 L

ol 3 el (15 ol (gl S s ot s 3502 ol Sl) el Lo AQL Y s plus CudS
Gl LS o pl8l (EM1) s dgm o pe (351 il Qxl 4y ejyde 48" WS o bl o plus (655120l
slp i Bl (AQ2) yomb (wwples CudS ilpl & Cuns (AQL) YL (o plus CudsS 55l
4 blazwl (ol b 55 pae coldie jobdy amd oo (LS 1) (ol bawgi iy o0 S pie Sean) 9 ) (ol
WS Ll ) (ol o plod slag 53 (il 9 YU (g plos CasS il o plas oS 351 (ipmss Loz
1y 9 gdlio (EM1) 0 2500 oyt (535l S S |y ] o s g0 00 3,50, G5l S p0 )3 b
2 ooples oh g pde ob 0l Ol lge & 42 b md o Gl (EM) hend 39w o pte (o3l yial ) jte
o5 (355 e 13 oy )5 > ol i g (a5 el (gl o B sl @l 4t L o

D0 069 s i

Lolginn g 5 54
(Cnlply 9diee iy (0L e o ples Sla)lB; g oad dlaeld JSalo plp ) il og uples W]
ol gdan ol a8 0l Glpde sl al @il Jpol @b Ll od) den 5 loplus L8,
Ml gy slyr > (e 4 i Jol5 pwples )3 53k )b S8 peyn sl (b3 sl s
pe g oples n Soplil b Jlod g 4555 5 oy gln o il )95 5l b S8, 055UsS



0)o £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

(SySmredl SpeB ey b ilae 5 Lulpd cpl 5 ciwl ond odliiul ahlei o ol (55 el o)l
Sl oples b8 5 Jbo latyso (i)l55 50 pie (6K dy50 10 o plus dlitel & o plus digy (s3]l
5 bRl ilisee slaslyial (b 5l g b)) nl 3 )l (S (ol bz g Sl Shy ple
b ol o pebilen L0 (g3l Gimgg clbdns b (i (ol BTl ()5l Casdss gl el ol )
b il gl @le olid bl sl g SLES 38 )3 Vb (qwplus CodeS 9 20D g Copde (355l
il dnlgp (1alS gl gl (USG5l 5 Sy bausgs (65l Tl i Do > & (ST S oo Al
S iogs b duslie bl (e - (oplus (55b) bL3) cnl )3 omday lagingly (092 d9iome 4 a2 g L
Sl g 2lad Jiagh b wllSan 53l 5 02515 3929 pogad 13 Giagh gl Ll sl o8 b3l cnl > (S
S Sl b Byl > ol p 0938l 21 Slyren (WA0) ol 5 (o 5 (WAY) (see 5 (5 plS (V2 +V)
Sl g plad Giagg b ks gl o 290 (o ples @lie Gl carge (g plus by )3 Sopl il
oablS el iges s b )0 b awplus CatS 5 A dgw Co e (3]l &S cuwl Ll Ll (V44 V)
ORIBIY ) 5l edlie Vb (o plas iS4 slyiel ol b poplas & laigSa ogd e wplue @Bla
Wy byl pl o saaled 4w ples 5 Al Al LAd dew Cople ol pae ST cuwl alale b
oo ples ade (Bods (goled Stany lBl g i S8 a5 GRS GliL Sl erew (el (e ples b (58,
390 ol e sl oyt @ g bzl Jlol @l & abls (15 Jol (o3l sl ol sl it g A5 S2lsS
5500 Sl B 3 e g uplas e ciliee sla gl l 395 0 Sty o] Slillas (gl el 5 sl
Rl @le jus b SoBhl e )3 Ghk GRIBI L eoren 98 qw)p Sl sl > b

Dy iy 9 (>l s blay @yl wyer SlL 0 el

FYNEPRY 7

Bl S (o 0 35 @l ol 9 63k 358 ) e b &S Cunl gihae dads (pl ojlgen aigil )55 5
Slgi e oyl 9 Co e @Blio (@ly )3 Lol 0sd plgis Sk 5l et 5 Jlo bl G3BL i iar o plus 9 oo
S Sl ol 25050 45 A5 (58 (imgly 53 el @) o alog Il Sl ol 45 3L e ls >
sob ol Gl (Son Capably )3 Lol cunl ol (Sl Sibpus) @2 048 (el (g plus (IS )b )3 S pae
ol S ool o ples QB Giagh cpl )3 098 (Shb e ©gon gwples IS 5k 5 2l
ol @2l g ( B sbdled 9 (D> oS 1S (S oplas Sl Glpl 3 &S b > 0ad (1558
1l b gl Jlad dlxe sl ol 2 ogMe LS Ll S coaS” olal sl (a0 4 3,5 00 50
Ml 4y (qwyiwd pie Jdday pole hnghy ) o5 i 53 29 odoxin €83 Jlles ladd o gaw )3 jlas
sl 455,515 Elaanlme (slise o &g g 53 s dnts > gebaus 3 L as



g5l (5599 31 (5 0lgud 1w pluss = 230 Sy 31 el (55 091

FI
NOF-IYY ‘(Y)YY‘ <Jw)g[w>j L;//_U[w} d[bw))g (B9

oy ol il oplvlas o lo il (6)65 (AWWAF) dpmws ¢ Sy € omm ¢l €y ¢gdlozel
Fe WV OV plas 5 ool slop

WY Ggae lnl gl 5 Ol bl Blsl g 53 0 wbpdy (18l (S5 sla ] S Joall g

9 WAV Fy50 sl anDol o WAS/BDIA auds Cgao ble @lygl 9 (wysr Glojlw deize (ow plus Sluwsle Joallygiws
S0 I8 ‘)bl-e(.’ 61)9‘ 9 U9 L;LCLSI)W AYAY/-F/Y

Y ojloss o pany Ll doliliad S o plus 33 (o5 )3y b (o s Jollygud ((WWAR) ST e ¢ 50 ¢ Jgmy ¢ D

-4y pie SOl (5b Judod g 435 10 gl (6555 (6365, (VRD) dumaw ¢ & s §pemnes e gdlase] e ¢ ol
NN (MR bl 5]l (Jlo iy dolihas andg o)l g (S 5lie (gdadades 43 )l pie

0295 g adlle lojls o5 (W S0n 5 AolSG oyl SleMb] slaccil) T closs)lS 5 lacsjl 4 (WYY logd o Jase

Co e gl 4l (655,54 lislews - e Syl 5l Julos 5 (b (WWAF) plobs (s e (g ymlS oy
TEVIYN (VY ol 5 (ol (clo o 38 pi5 CaSlo g 390

ol_isls ‘u‘)_eé' ‘.,\_w)1 Lru}l.o.»))ls A_ALUMJ UL‘J/)) @U)/Wu‘u/[‘@ L/.,lo dﬁb@[‘u)bgm)ﬂ (\Y‘A\) 4l ‘;5 ‘L?“")S
e Sy

) s ot 4 35S b o Ji o sl i ol Jodl)gins (\ZYAY) (ol Joallygind jlas 105 aieS

/’L?U/j‘j&:««dud/[«u} u_[{dub//) 149 )b.b.lx) Joo ojw‘fu/[m} J)LDL.“J/UI)JI L;u)).:L» dlm .))IJ.)LW:] P9 dw.‘of

L;LQU)}_@U_«.«J/L«} L;)_QM[J/ :{) )’V"ir)b.b.bo) Joo Ojug«d):i[u«} J/o/.,b@/u]yl L{.u).gl.u.o L;le.))l_\.?l.b»‘ BIEY 4».«;5
oo

‘_ﬂ_)/ovd[a)b ‘;JL))/} UW‘/J T“?!”)b.u.wu) 14 ojw‘fu/[«» J)LDL.“J/UI)JI L;u)).:L» dlm .))IJJL«:‘ B =L.~o5
o bme g )b Loly CBLS oy T at] b

(IYA) &)l 5B YFY edle Mol auY

BAS oliul g Jame syl o500 5| Jine o plas CuiS s She Jolgs (VWAY) (g o 2Bl g codljapsons

Yo ojladds wlaidl (glod aobje; o sl 40 o ol ()55 3,0, (WWAR) cpus (6 jolS (59l yo

References

Abdoli, GH. (2012). Game theory and its application. Tehran: Organization for the Study and
Compilation of Human Sciences Books. (in Persian)



oy £ o lowi (Y0 0,53 AYAY (ow b g (5 lbus b cwy o dolibiad

AICPA (1984). Statement on Auditing Standards No. 47: Audit Risk and Materiality in Conducting an
Audit. New York, NY, AICPA.

Arab Kiasari, M. & Abdi, S. (2015). Design and analysis of Manager- Shareholder strategy game: An
application of game, earnings management and corporate governance theories. Journal of
accounting and auditing review, 22(2), 221-242. (in Persian )

Audit Standard 200 (Revised 2013). Financial Audit Plan Planning. Audit Standards Committee of Iran.
(in Persian)

Audit Standard No. 200 (Revised 2012). The overall objectives of the independent auditor and conduct
audits in accordance with the auditing standards. Standards Audit Committee of Iran. (in Persian)

Audit Standard No. 315 (Revision 2014). Detection and evaluation of significant distortion risks through
the recognition of the entity and its environment. Standards Audit Committee of Iran. (in Persian)

Bill on Amendments to Article 241 of the business law of 2012 (in Persian).

Chang, S.I., Tsai, C.F., & Hwang, C.L. (2007). The Development of Audit Detection Risk Assessment
System: Using the Fuzzy Theory and Audit Risk Model. Expert Systems with Applications, 35(3),
1053-1067.

Dashti, R. & Dashti. A.(2010). Audit instructions or confusion in auditing. Quarterly certificated
accountant, 22, 34. (in Persian)

Davidson, R. A., & Neu, D. (1993). A Note on Association Between Audit Firm Size and Audit Quality.
Contemporary Accounting Research, 9(2), 479 - 488.

Dechow, M.P. & Dichev, D. (2002). The quality of accruals and earnings: The role of accruals estimation
errors. The Accounting Review, 77 (Supplement), 35-59.

Dunn, K. A. & Mayhew, B. W. (2004). Audit firm industry specialization and client disclosure quality.
Review of Accounting Studies, 9, 35-58.

Dusenbury, R. B., Haston, S, & Arivazani, N. (2000). The Audit Risk. Auditing, 12, 105-115.

Ebrahim, A. (2010). Auditing Quality, Auditor Tenure, Client Importance, and Earnings management: An
Additional Evidence. Available in: http://aaahg.org.

Ebrahimi Kordla, A. & Javani Ghalandari, M. (2016). The Effect of Auditor expertise on Earnings
Quality and Stock Price Synchronicit. Journal of accounting and auditing review, 23 (2), 137-154.
(in Persian)

Etemadi, H. & Sepasi, S. & Sirghani, S.(2017). Game theory in accounting. Tehran: Terme Publishing.
(in Persian)

Fiestras-Janeiro, M. G., Garcia-Jurado, I., Meca, A., & Mosquera, M. A. (2011). Cooperative Game
Theory and Inventory management. European Journal of Operational Research (210), 459-466.

Fischbacher, U. Stefani, U. (2007). Strategic Errors and Audit Quality: An Experimental Investigation.
The Accounting Review, 82(3), 679-704.

Forsati, V. (2002). Investigation of the failures of risk-based audit model in Iran. thesis of Master Degree
in Tarbiat Modares University. (in Persian)

Goeree, J. K., Holt, C. A. & Palfrey, T. R. (2003). Risk averse behavior in generalized matching pennies
games. Games and Economic Behavior 45 (October): 97-113.

Habib, A., Jiang, H. & Zhou, D. (2014). Audit quality and market pricing of earnings and earnings
components in China. Asian Review of Accounting, 22 (1), 20-34.

Hegazy, M., Al Sabagh, A. & Handy, R. (2015). The effect of audit firm specialization on earnings
management and quality of audit work. Journal of Accounting and Finance, 15 (4), 143-164.



g5l (5599 31 (5 0lgud 1w pluss = 230 Sy 31 el (55 09A

Helliar, C., Lyon, B., Monroe, G.S., Ng, J. and Woodliff, D.R. (1996). UK Auditors’ Perceptions of
Inherent Risk. British Accounting Review, 28(1), 45-72.

Instructions on the internal controls of issuers accepted in Tehran Stock Exchange and Overseas Iran
approved in (2012). (in Persian)

Jiao, J. (2010). Conflict of Interest Game and the Legal Solutions. Forward Position, (15), 61-64.

Jones, J. J. (1991). Earnings management during import relief investigations. Journal of Accounting
Research, 29, 193-228.

Kreps, D.M. (1990). Game Theory and Economic Modeling. Clarendon Lectures in Economics. Oxford:
Clarendon Press, 4-6

Mayhew, B., and Wilkins, M. (2003). Audit firm industry specialization as a differentiation strategy:
Evidence from fees charged to firms going public. Auditing: A Journal of Practice & Theory, 22
(2): 33-52.

Mojtahed zade, V. & Aghaii, P. (2004). Effective factors on the quality of auditing independent from the
standpoint of independent auditors and users. Journal of accounting and auditing review, 11(4),
53-76. (in Persian)

Mortazavi Kiasari, H. (2010). The Application of Game Theories in Auditing. The World Economic
Summit, No. 2069. (in Persian)

Nash, J. (1951). Non Cooperative Games. Annals of Mathematics, 54(2), 286-295.
Osborne, M. J. (2004). An Introduction to Game Theory. New York: Oxford University Press.

Revised Audit Instructions with Audit Risk Audit Attitude. Audit Organization. Revision Committee
Audit Instruction. (in Persian)

RSAS Information Department (2005): Robert Aumann’s and Thomas Schelling’s Contributions to Game
Theory: Analyses of Conflict and Cooperation, 18-23. https://www.semanticscholar.org.

Rubinstein, A. (1982). Perfect Equilibrium in a Bargaining Model. Econometrica, 50(1), 97-109.

Safari, M., Momeni, A, Maatoofi, A.R. (2011). Impact of audit quality on earnings management.
International Research Journal of Finance and Economics, (66), 77-84.

Sepasi, S. & Etemadi, H. & Sirghani, S. (2016). Applying the game theory in analysis of budget
manager-Senior Manager strategic game in budget participation and budget slack. Financial
knowledge of securities analysis, 9 (31), 1-20. (in Persian)

Subramanyam, K.R. (1996). The pricing of discretionary accruals. Journal of Accounting and Economics,
22(1-3), 249-281.

Tavakolnia, E. (2017). Auditor Industry Specialization, Free Cash Flow and Earning Management
through Related Party Transactions. Journal of accounting and auditing review, 24(1), 41-60.
(in Persian)

The instruction of the trustees of the securities and stock market organization approved by the session of
2007 and the amendments to the Supreme Council of Securities and Securities of 2011 and 2013.
(in Persian)

Wang, H. P. (2010). Game analysis of stakeholders in financial conflicts of interest. Modern Business
Trade Industry, (8), 159-160.

Wilks, T. J., Zimbelman, M. F. (2004). Using Game Theory and Strategic ReasoningConcepts to Prevent
and Detect Fraud. Accounting Horizons, 18(3), 173-184.



