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Credit Rating Dimensions of Iran Banks

Mohammad Javad Mohagheghnia "
Wojollah Ghorbanizadeh "
Mohammad Khanzadeh"

Abstract:
One of the main challenges for the money and capital markets of the country at
present is the failure to identify and disclose the credit risks of banks, institutions
and financing instruments in these markets, and consequently the insufficient
knowledge of investors about their existing risks.

Several ratings have recently obtained permission from the security exchange

commission and require different ranking patterns for a variety of institutions.

This study attempts to provide a model for credit ratings of banks accepted in
the country's capital market by examining the models used by major rating agencies
and reviewing various studies and theoretical literature related to this subject and
considering the local conditions.

This study is descriptive and comparative in terms of the purpose of the study
as it attempts to define the credit rating pattern of banks. The first step in
presenting this model is identifying the dimensions and components and ranking
indices that have been asked by experts after studying the theoretical foundations
and their views expressed using Delphi technique and with the aim of reaching
consensus.

The final model obtained consisted of 5 dimensions of independent credit
rating with 6 components of asset quality, financing and liquidity status,
profitability and capital status, competitive status, risk and management status and
60 indicators, other Qualitative factors with 10 indices, followed by institutional
support rank with 4 indices, followed by government support rank with 4 indices
and country rate has two indices.

Keywords: Capital Market, Credit Rating, Rating Dimensions, Delphi
Method, Ranking Pattern.
JEL Classification: C21, C51, C52
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