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Abstract:

Enterprise risk management (ERM) represents a radical Paradigm shift
from the traditional risk management systems to a holistic risk
management. According to the theoretical framework, ERM may have
effects on efficiency of audit committees and reputation of firms. The main
purpose of this study is to investigate the relation among ERM,
characteristics of audit committees and reputation of firms, as well as to
determine an interactive role among them. The sample consists of 139
firms listed in the Tehran Stock Exchange (TSE) during 2013-2019,
selected based on the systematic elimination method. The results show that
ERM has a positive effect on reputation of firms. In Addition, the
characteristics of audit committees including independence, level of
education, diversity in the level of education and the number of meetings
of audit committees have a positive significant effect on ERM. Finally,
results indicate that ERM has a moderating effect on the relation between
the aforementioned characteristics of audit committees and the reputation
of firms. The results of the research are consistent with the theoretical
framework and previous literature.
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