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Abstract

Governments dominate strategic industries (such as water, electricity, mining, and defense
services), which increases their importance to countries’ economies. The importance of
government, in turn, has created a significant flow of literature on the effects of state
ownership on corporate performance and corporate behavior. However, one area of research
that has not yet been explored is the impact of government ownership on cost behavior;
financial performance is strongly influenced by cost behavior. The government can intervene
in their decision-making process, and the operation of this direct influence enables
governments or politicians to use economic and economic enterprises to achieve their broad
goals, such as social goals or to secure their political interests. The purpose of this study is to
investigate the labor cost stickiness with a comparative approach of strategic industries and
government ownership. The research sample includes 100 companies listed on the Tehran
Stock Exchange during the years 1383 to 1398. Multiple regression model has been used to
test the research hypotheses. The results showed that the cost stickiness of staff costs in
strategic companies was higher than companies belonging to non-strategic industries and also
there was no cost stickiness in pre-privatization periods in state-owned companies. Hence,
privatization has not affected the stickiness of labor costs in state-owned enterprises.
Keywords

Labor cost stickiness, strategic industries, government ownership
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