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Abstract:

The purpose of this study isto study Taylor's theory and
investigating the effect of monetary shocks on
macroeconomic variables assuming the degree of
exchange rate pass-through in different inflationary
environments. In this study, the dynamic stochastic
general equilibrium model for asmall open economy has
been used. In this framework, effects of monetary shock
were investigated in Iran during 1988:1-2014:4. and the
inflation regimes and the degree of exchange rate pass-
through have been investigated using a smooth
transmission regression model. The empirica findings
show that Taylor's hypothesis is confirmed. In other
hands, the degree of exchange rate pass-through is high
in an economy with high inflation. Due to a monetary
shock, volatility of macroeconomic variables is high,
assuming a high degree of exchange rate pass-through in
theinflationary environments.
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3. Smooth Transition Regression (STR)
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1. Exchange Rate Pass-Through (ERPT)
2. Taylor (2000)



245 W uaime blbolasdl 5l gyl 090l Lcunl 0355 B
Sl i o pme g bciedd jd Gl s «deolisS
S B Jlail g s ile (b (sl psite 513 2 (o]
rre bl Jo gl o5 35 55l cul S ol
el con oSl Ui )5 ogvg o Joy aye Lialsdl &
Ol 9 0y £ B 4 i ol (] 457335 (0 plg
ol ol 3 9 IS lop )b il 4 e ol
s g o g S Sl (plpli 9 Mg
o5 oll (VYo Yo o0 g 5 logial) Aal S
5 ool 3 g e s o315 61 (o5 s
2 Jom iy s Lal o)l 15U p g5 s 5 ol
ol IS 51 olaiBl duds gl psio y doolisS

S b yiaS b i SSawdS VA ard Lol
& bl (S sla o > M s )5 g
5 3045) 3,5 ol (2hzl sLagSUl o n sl 252
Loy 3ol 15 Jom sLaalss (WEY VY Sl
oIS 1y a5 U 5, S0y ol el s goluail
) ST g s oy 2 ]y (3Ll oy sp90
Gl dladl asye B )b Joloe 155,554,

b oMsLal gla sl o s o ool
Dedee (AU S lold > MBSl )b lgal Sjke
LSS (i f5g) 99 jm 4S5 L > g
Shee el (M slatdl glaay ai a5 Wl ol e
230l M slaidl sla i Bub g Cosl 55 Ll
S iS o ) Nisd (o Jde (soges J5 Co2le
J=5 Cole 53 (ool sl St 5 adl Col) b2>
o=l 0wl ond a8 )3 Jas > Solal sbigy (eges ol
bld (golaidl (M cllug 0 Jo slacuwlbus 5l da Jas
Gdeol5sS jo Blis |y Jo g i JHle 4 Cuwlondds
1y 535 Ml 3| o pip @Bly o] 30
(WA XA T JB) imd o s Joy sloS 0

F)les gleas iz ajla wile (gl il 1 (S
S5 o deolisS 1> Jos poe &S 05l oliiel (g5 Ll
Sl JUiisl p35lSe g0l Sl g 3,05 (> sl yusiite

3. Snowdon & Vane (2005)
4. RBC

5. Kydland & Prescott (1982)
6. Gali (2008)
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1. Walsh (2010)
2. Classical Dichotomy
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5. Taylor (2000)
6. Shintani et a. (2013)
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1. Consumer Price Index (CPl)
2. Product Price Index (PPI)
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