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Abstract

In the wake of recent financial scams, related party transactions have
been one of the worst concerns. Purposefully use of these transactions and
insufficient or no disclosure of them have been as factors of firm falls.
Disclosures are valuable sources of information for investors, creditors and
other stakeholders to make economic decisions. This study is aimed to
investigate the moderating effect of related party transactions on the
relation between disclosure of research and development expenditures and
firm's value. The sample resulted from a purposeful method, consists of 88
firms listed in Tehran Stock Exchange (TSE) from 2011 to 2016. Data have
been analyzed using panel data analysis method. The results of the research
indicate that there is a positive relationship between disclosure of research
and development expenditures and firm's value, as well as there is a
negative and significant relationship between related party transactions and
the firm's value. In addition, related party transactions undermine the
relationship between disclosure of research and development expenditures
and firm's value.
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