\ VAP AV asio 5FY o )lods AFAA Sl o owpla 5 6 lles Sl

Ll b (ow plus duncingo ojluil g Jlai ) Lebl g9 adasly (o) 2
ooX2 glals g0 (sigy 3 eolaiwl L WL

S0P (GAB IS
ol ol5T ol8ils ¢y, 9l 6 laslus 05,5 ¢ sole Sl gac 5 JLolil
©‘5).3L'? GL:M

Sl w5
A (b 09,5 1098 o (390l dnge cale Sl g
Gooxold  Aedoso
el olEsls s Jabass 0 ) ol S

OYAF olss A s ndy & VT8 558 YA 1l 3,5
Sl Szl b (o plax dnge ojlail 5 o plu Sl leBl £gs abal) (o) 4 ol ragl
hls (o ple S5 Slasge oS Qlxlil 0510 oo loler Glgl oyg 5o eadatdndy glacs o
el Gl g Laas slinl) )5 0)lge0 5 035 Dluwie plo 4 Cod (M0 25 g S p (NI
Sl oo plus Slosd (5o 5 uile 4wl Gl 0 (nl by S e Jos 93 (lad >
S ssel )2 5 25,5 o plas Slasio plo 4 S a5 wiiS o0 8L )0 Gloplas I, 055
abaly O 3o 85 cel (oo slagiagh g5 5l s 6on)lS SR ol agh il aase
Silel garalz ool 8,5 18 sy 350 G Gl b (g pl dsge ojluil 5 1Ll g
loss sy VWA BYAF dlos o0 o) 50,55 sl 45 sl 28,18 V) ol ol gy
093] 9550 (oS 5 slrosls bl By, 5 oS (slals pegs (s, S sl L (raghy slaans b
b (g pla daigo 03lil 5 o plas S5 )BT a5 w00 0 lis g Sl Jol> gl wilasd 518
oelgh Cale ) pde s 4 45 LS 1 K00 ledr 55 (g gloline abal, o 8 Stlle Gl
ol o Sl izl Jlusl wlosges w8l s Joado 1ué Sl bl 093 uplas 5l @) yke
Jodo a8l (wplas plojle (Faum; 3550 92y (o pli daige 1,500 S5k 51l oo 2l 3
o 12l S Szl (slad > el bai (prizan 5 S35 @lis & (g ple (lojl 45

ducwgo o3Il Gl bl goi ( Sy god Ol e £y (Sl olosl igads sojlg

'maj.hesabras@yahoo.com (Jgs b3 53) ©



JMLﬁj u-’L‘”/‘d‘)’b Q;»:M

doddo

Cagrie shile Slle Cunl 10,95 5 (slog Coeal 5l lacdgs Jlo sl 50 Sl sloal 3 059 50
2 2555l 4 cibse Sgd § wish o G Lo (] ooy sabalsay clo 5 Cul oS> S
53k sy ol sloysiS b b ol aslin 5 5585 Sl s sloa Ll (o) ol O] 2l
eyard asalr L3l Sl Sy Gl 5528 SLLe plls Sg sl Y greme 5 plulit)lS
Goyb 5l cdgs saelye mlie ) Slodes iy dayeiS 351 0 ams o 58 0T 8550 1) Y gius
ol 5o el Sgliie bay9iS le 1o sagas slaael,s S 5l Sl wge Lol 098 o el S
Tyl o)lgpen 1,928 SULe slaval,s b el ond el aygas 8 SUL 15 5 olist ol
ot shoms Sbagssge aloxl el pln (]l 5 0] oumctecsVL] la)asly 2eS Cewl 0ads 850
501 R e dalse 5 Ll 13 5 lizl don ol az g5 50 lataghy 25T 0 sl Sl o o8
oo dal )3 59,45 SUL ol slas paly 6l ol pae [¥]0gs o Jols )] 5l a8 el ol
3 S el plejlo sl gty nl @l eycnlilasina BB g0l 35,1 0)108 o0 J""L’ bl
Shls (ples SBl Coz )0 S 0 (lp paizmen 5 S Clizl e Jelge olalid cox
g 53b) Coesl

6l D 5l osliiulege alauly a5 2318, slaolils 2alS cax o 50 o Sl Sl 5l elate
o 3l soliul egi @dly s wuldle 5l Slizal Lol ¢ Jgild il egs SWLe 13 [V A ]l Sgils
(S olizl a5 LlxTjl ol ply ol Sllle alS caa 3 S il 0 Sl 5 1) ke
Slazl hez 5 wil W (B yo Sl 18 Sl e a5 e Sl @y ol SgB salbay sl
SloaiSsgaome (1ilgd odae jsbay 9 ol SLILe blse 3l eolaiu] cga yre Slosgaow o SLIL
2553 BES 18 51 (b duyn S5 4 cnlple YIS 052y Sl Cluz) S ane; o
Ao S 1 50 Gllle ol b 2 38 80 Jelse (s Sl (e 2 5 02 Sl bz
Sllle 5l ol f5e Jalse e JLis 4 gy cnl Yol (pl Qo ol gol5 Coenl
P b (ol dnsgo o3l g ol a8 LBILT AT 03l oo Jlss (ol @ by (519 o552 5
o b ls abal, SUL

B3 6 Sl

UL 5l olae

Sl San G350 «Ban (pul 4 obaws gl el ol S cony malS (bl goge o Bun
= Sl s yaabn S 18 5 SUL sl Gl SUle 32 )40l p iams plmil ) 5 by an
bl g, s by Sldle (g3 ya0l 5o ol GlIbe 20l gz po Jlo Lo WD (polocas 5
Gkl Sl oo ) pa5e ey Y 5 UL cudle Y adSS b 68 S 585 )

'‘Tax Avoidance and Evasion



AR v gl A o3l g Slai kLl ggi alall) (o)

Sl sl S o3ly SO S )8 0ad e plosl Sl Lzals (T sl o cudled S el
Sl o9 s S I8 el SglB e Ojgoa Sl i3ls 05 gl (Baie 5 aade ol i
a3l D ygody 1) Jlo sl i) 155 L oS Hlas |y i jo Dledbl 5 Jbo sbods g0 (gans & g0
Sl oo als el as’ Sgli e g, e led Bl Sl e 28 glp Sk plie o
Condly 51yt el el ol 51 a8 Sl b sl (50,5 leky 05 g0 gmima Slle 3 05
(Sl Climl Kad co Cgmme Sl 5l 5153 slaoly alazjl (il ai g polie cay o0 dadiy s
Ouled bahas S gy g (S8 lasds loslainl b sl slaclle rals cops o (oD
IVlewd ol lgd Com > (9,0 5

Gl zkae 1 30 J5uS 5l caSlle slaz gaoge a5 SlocS 1o 0550 10 yiis Sl Clax! coy
bos rS Sy 5 odddey > 9 @S Jlaol g2y Jbls 4y i 18l ) webe Glee
2 Iy dFlaishin Sl Clial 5 )13 50 e elaizl saadsy Jio gy slaosS
B g bl 09> gased a8l JLis 4 lpae a5 wls el ol laslew ¢ Jgore job 4y loeS 0
Sl el oyge Bl sloasjo 5l may Jleixl glo 2oy (1alS 5l Jol>  Slol gdlis a5 lole
SUL Gl by e UL Gl Gl s Slile gle aoy (2alS JLis a4 sl lag)]
lie a5 098 SLIL Olareal 4 poxte el (S g il Sales 4yl 51 wlSl wilgs oo
8l ope Sl 5 olaslies (555 e SlouHle S g el 5 S Sl 1y e (g
Dalasley Jlas a1, Sawla slaansa b cwl JuS sloonSil g b g,

Slle 3 Sl o L, lebl g5

LBl a8 o il eS8 ) yhe g (led S Cale; g oo (b)) o (omlil kLBl g g
iy ol 31 DVOJasl o &5 18 Gom 3l oailed o cule, pac oaiasLis (oo ) o o
oS 500 GbCS 15 4 s il 00,5 Sl s Jsebo s Sl 053 ol ples 5l a8 SlaeS s
2 BES5 lipe a5fo,55 (85 S 1 5 il 1 ol es,S ol Jsede el
B LS cou ol laelems (Som S aS S8l 50 893 e plas S5 ) Jardo 8 i lebl 4S5 90
S gedie ()15 s,k 5l aS oS pladl ol 4558 4 ST Slsrw ;0 siled o (ormw 1 285 winlgs
S lla ol S5 | s A S 351 e anles By 1, LS slo (1T i
OO S 2Bl jslie 4 WS e e o 50 05d o0 BB Lol (6l g5 diile 5 sy,
P85 A plgie (nlply 0sh mo pae 4 Ghlaelen (cages galre S5 3 BISL Al 4
S sl a0 1y S yin 5 5B e Vil o9 oo uple S e 15, lgbsl 455,90
Al 5 Sllle Jyadie 5 55l d5m 4 bgs e Sloslome 4 bgype ol 51 (o o5 il 03,55 Zule
ol Liol38 b Y] Joute el s Lol oS iS g o azes [0 bl o Sl aja o
el ol o SLIL



FY oled DTN 5l o sl 5 5 lle Sligios AVF

OLb 3l Glus! g (cw plus dwgo o310l

@ly asS B g el )l gl 35 Slllo anze Bldle 4 gy po Sleslre Sz e @
g 5 3 byl o (g lisl oMol asy s )51 50 a5 (bl el g g pe
Sl slagaie (SUb lo cudlae o aloe 3529 S & Gizmen 9 )5 130 00l s
5 Sl vaxte oilgd os2g 5 ol Sletel o 5 B (35)) 0,505 «Dlpolo 4 by
S go ISt s e anze s 0 ) Jbo o g0 GFaSesliiul by po slo Sz
Pl (s y0 g Blate aiilys o0 395 SLle plgo g o Adu )b 9 S5 L plo plus i) cnl 5o
Olopler 15 S o3l e ol Ldos 5 llaelgms & i 1) Slle 55150 50 0 jslate
Gy Ol 4 jo 5l oS b solatul (k> 5550 50 SIS Sledlbl 5 ils lyls ¢ SUL amsie
Wl Sl mhaw G )3 (ooten Jale Silgi oo o ples (aaS (pl ks aies GUIL Ol
&85 Slp 1) GUb Slaal sy cadoll sla g, Sloj ol pae onl pe e 09d Cgmae
B ool @l alex 51l ol laanso 5l i O Gl @ilie &5 Wpee S50 (Sl 5 Jlo
Sz 2 g wales SUL gljle bl Jil wliz g SLal laSonm, 5l )90
S b lesle a5 glsl gl (o plea losle (S 3550 w2ly (oo pli dunge
35 (50 st Uy 055 0 0 )l anl glaaaly g Sy @il sy 5 el (go ax
Slawsge (Jg wiles (5155 Ghlsales (cogos galoms 4 1) 1B 05 590 5l (A0 SUL olex]
I ol S ale; pae 5 jlge opl 4l odle (o pla lojle 5l 58) K08 (o ple
P9 095 (S sl ys (alidl g (Sosy 950 axly b akal) Lass (gl ol (Sae aSly 0T o3
Dolales agiig 895 (Saum, y90 2y a0 |y il sladls 5 b 5l Sl 5l Sles! sla
Olojbe (Foam;y 3)50 021y (cwplas dunge ST oS Sl (ol 2 (28 (fagh cnl Ho crlale
Al oo eSSl olis ] Y| abl ow plus

7 slegiegy

oz Sl Szl mals )5 e ples (18 303" Glste S tagy p0 (VV0) o 5 U
Oy g 0,Shos p0an]y0 S lo plus oS ks by 50 ol pde o5 Gloj 45 WS e lgie
Fles! plosl 5l Ll wlgs (oo (g3992 B 05 salss (S 5 o)l bl Lawgs a4y Jbo Lo
4 Epo9e ol 45 WS o Ol eizeed il WS e 00,8 LI 18 Coliye 5 ol 4 e oS
s b ducnge a5 Wil (golaidl axly ST as Le ol a4y o)l (Kiy 5 00iS ol daigo
(VYoo g 1s5 o [YO] 09y anlgs iy atiSosy il ol ke § )3 danngo S5 s ]

'‘Tan, F., & Yim, A
"McGuire et al.



Wva. v gl A o3l g Slai kLl ggi alall) (o)

oRegh s oy eS b Sl ol mhv § ploples Sl jaass dal; o) @
OSemlo wial cais o G paztie S (e ples Slasge a5 Gloj 05 cnl Sl o]
byl oyl 45 SBES 15 dy Cornd 0S oo Sl 0 Slawge ol 5l 1) S Sless aS Lo
@S 8 09 O]l (S @l G (o 5 aies L QL] 15,0 i W paxts
Ghls axtes (WL 5 Jbo jaass jl oo p)cuie b5 aasie byl wples Slawge oS
S5 LIS plaase Koo o le a4t LES L ple 4 Cond VL GUL Gl wlan
95 2 5l 993 byie o 4 S Glaslinl arwgs 5 35 ez 095 Jbo g SUL (aas
o bl cwyp 4 (VAW 5 s LYV o o5 Sk 5 Jbo slacs g0 oSass
ol A g Al eS8 Saeady S Glaal g e ples oad @l SWL Sless o &l s
S sexad,0 6lls oS e 2l b 5] Sk Sleas a5 SbeS 18 Wogw, d
SIS &S S e ooy wS e oo s JUI parde Sl gl ol @l astes (g
Ol rizmen 5 a8 oo SIS b sl g0 g plas 4 cwplus e Sleas &l 5T oadiolx
SaS S ol wiile Slesd plo @il 4 Jbo sl jpo cwplos abl 5l onel Censy
DAJass

Sl sle fagh

S yh 5 Sl izl (S8 el sl G dlaly (o) (gl 5 VA loe>
Cop bge i slacl o (i oS S8l 0 g SS sy Glied jloler Gl (myseys el aipndy e
3 e 358 5 caSIle e G 55 5 35N 3929 ()0 (e Al Lo )] SLe Gl o poe
S g nl gl ans B plo )l 092y (I8 (e alaly o 250 SUIL Cleal g o5 0
Ll SLes o plows 0 pie et (1ol Vb (5025 Sy 033l (623 plasgs (2 45 el T 5
&) Sy O 5 sline 5 Cole (6 alaly SLILe Sl L o] 5l plows oyd 5 0 pse ci
sl g i abal) ¢ Sl Sl b soled Gl coSILe g Lasl I ole o SIS o0l
4 chagh 0 OFAY) 6,5 5 e SLa L8] Lol ons 3 Gl oot ol 29 % licebs! plans
9 Sy Sl oo Wiz fgew S, e lier Sl Sse g5 oS e Jalse (o
Sl (it osSan dlal) (o plas aos il 32 5 (o S b SULe S £ o aitil o
ol 5 65 abitlxs 5 aelye 5 S 86wy p & OFAY)Gomw 5 e V]S s S92
Sl b 6,15 aladls g 650l Sldle o aiil o &S5 VP8 oy n bl T as b,y SUL
Slpl g akdln 5 Sllle Clazlols go (LaS el l 0,10 3929 (5 )Ioline g (gae alal) SLILe
Omire 9 35S o0 )18 (Sl slacS 8 oolitul 350 a5 ally oo SLle 4 ze 25 sl (00l
Tflal i Laal38l Slle Slial 0355l (b Slgiw (55100 Lo ol 331 L

'Hogan and Noga



FY oled DTN 5l o sl 5 5 lle Sligios Vs

OMBY5 9
©3lg) (Ko €95 5 By 5 Cosle sl 129 605 £95 5l Bas sl 2 g3y )
Sl 15 Slolar Blysl oyge 50 oadazspdy slacS b galdS Julis Jhagh (5ol (sanelzabl oo
00 s LT ol 1YAF Lo bl b 5 il oo azd iy e 53 VYAY Lo j1 b ol a5
bl i plol g lol ganaly 51 5 slacygamme oll 5 diges laie 4 8 5 V) bl .ol
1, 555 o Jlo L5 0,90 50,55 50 IS 1 Al e Jlw olo atiol YA S 1 o o
e eS8 ¥ aisl amily el dby ol 050 o) 40 LES,E Y aiil eolhs s
6l pite draslone (sliz] &) bgsyo oMbl poles F il dens 5 SOl 5 (6 i5ale yon (sl
b siie Ll 51 L3 sl po slls o8 pim Jlo Sloalie O oil sod Ladl § Loyiws ,o SYolee
5 LolS &)k 5l GRS oy, 4 odes b 4 gedge Slasl 4 b ye Sledlbl il jio
5 el Sl (o3ly SleMbl 5 pl)l e ighy (nl slaesls el onds (g5l 8 pitee Dl
oo Olejbe ST oL (Jlo slass g0 @ anzlie )b 5l a5 col laes )0 Jbe lacs 90
£ 3 Ghegl 5L 050 Sledlbol 4y laosls fhad Cga Ghagh (ol ;0 iad 5y5le )5 lales 3l
Statall l33le 5 5l oS (glad 050 g, plosl g 058 o ssluisl EViews g Excel sla 3l

A oslaiwl

o9 R e

il oo 25 @R @ GReg Sladnd b (g dni 5 B Sle a2z L

)18 egSae abaly (22l b SLe Fge 5 b e ples Jiie no Sl el ) a2
o s dlaly 510 5 60 Sl fan ¢ b ol dammngo o3l Y ap 3

o295 Jae
Sl e )4 5 slaiges ( Sllle Sl (o plas dsge g5 9 3B g5 236 e ol
2 &S gl oe rwslatdl olBays 5l ailes STl o S Olas lics plus 3l aS W )5 oo
I3 las 1l o)l elyem oy 955 L) Uas g5 50 Wisdoo 0551 (bl aigad aisSil (ol
WS s ol S (s o5 (0 e (3505 258 Oy sllas 190 5 aigad (05 ol o
ge adsl 6 S | Gy Sl 2oy Glie a5 plapl s GULe o ples Sl 4
4 Joe reS (gl al>yag0 by ) 09, 5o S 4 reSe glal> pegs g 39 slallas &8, (s
S8l pye Jalse Caugy S 50 a5 05 e 4S8 Jens Slasye o 5 g Jos g0

'Sample selection bias
‘Heckman’stwo-step procedure
"Probit

‘OLS



AL v gl A o3l g Slai kLl ggi alall) (o)

Joe opsln 55 5 wm alope 10 050 I3 (eoin 990 ol 5l G (o ples Slass
riin Langs 45705 o0 )3 (o) 9550 DL Fge Jelse 15U (Jgeme Slaye Jlax (9 S
Sluye Blos Jow 10 5 098 0 00 (uasd Jgl dd> o 51 a5 (|NVM|LLS)J‘J¢A OoSSae Cud
Jine (slopiie dogorms 4 jlas S (gSae piile (0SB p93 Al pe )3 09dse 3)ly (Jgene
S gn 55 1y e S (36 sllas e il s 9550 LI g (55T 5o
Slsalive acgamme 5 yho Slaalive Bi> ail yho 5| 15,50 g bl Ll 5l ke opl o po amili>
il yao ply )l B 5l it al iy 515 0 sals S ontio sl sl ially (o) sl
Ol i Lol 03,5 gad 00l 5l sla el ot ol 4 e 4z 51 jie Slialie Si>
Hga el 00ls HLas (VAAY Y 5 a5 (5 5bas ol pogdle 003,35 algs 0aiiSs 91 LIS 23,
&5 1y a3l 5550 Slmals ol fs 355 )55 (s (gmms, 5 (55T 50 shen o S i
g sl 090 b cplply N Yol oo glodl 1) Slasye JBlas 0085 551 5l oaliiul § aiS' oo
CSloy p se else 511 05 & el g se Jelse Olioe st 5Tl sla el 0l
S &5 50 slae,S 5 Jolse ool I i o T oo 5 B 4 43 5 0,5 SSE L
(Bl Jao) ol (Sl (o plaz 0y 5 (6 S ol Joto diil bl (ol 090 o0 paedn
2algs il y0 o ples 5l Sl o pli oS L8 LT ogd o oo B () alal)odds 00 (e
095 5 Bk 3l e Sl (pwplas w3 Gln S meeal Joe gsbiie oy 23 L o)S
05 o5 (V1 )5l fSan 5 S ngsy L e 5 25 [PRTAXSERVICE )] o
I logs s
(1) akyl,
PR(TAXSERVICEi)= po + P:TENURE;: + [2ANSTOWN;: +
BsLNAUDITFEES;+ PB4sOPPORTUNITY: + BsSIZEix + PsABACCitt
B7EQINCi; +Bs LEVit+ BeBTMir + B1oPPEir + BuROAi: + B12CASH; +
B13DEP;++ BINDUSTRYFIXED EFFECTS;: + BiYEAR FIXED EFFECTS;;
+ g;
oot 31y S o gl <8 15 51 SWL v gl TAXSERVICEi :alal, oyl o a5
ol i 0,90 Jsb TENURE t .l joo ol p & jgan] é 10 S b plyp aiS 8l 0 095
bl sl ol eS8 ol cuSIle oy INSTOWN ¢ . Lo slows o pp 1 28,0 50
Tl o 0 eS8, 5l pepleo 8L, saejlls> amb o, LNAUDITFEES;;
S5b syl at Jls yo i ES 50 il gl s 3l aS 6 lA8 e pus ooy OPPORTUNITY
Sk O8s)) e i, L aS eeS o5l SIZE;+ .Ag.—lu’aa Cwd & dlie o jo LES 4 dean
S i plaaw dl o ggamme s 5HEQINGCit 058 oo 5 pSojlailt Jlo glal jo T8 15 sloa

'‘Green



FY oled DTN 5l o sl 5 5 lle Sligios VA

ot 5t Jle pyml LEVit T co cows a0 1 a8 ,8 090 gl slaglls JS ot Jlo o
g oe et T Lo lal jo i a8 s glaolls JS at Jlo oLl jo 1 e85 Sasails sla o
S 5 ploms I3k 555) e Tl bl 53 T 2855 plas (5580 (55, e G250 5| BT Mg
s ol jalls s b gt <ol slo olhls all> PPEi; .Aﬂ"‘f Cawd b Lo oLL o i
Sy gn draloma Ul slal jo 18,8 laalle U5 2t Jlo (b po T o858 ageie 2o
o1 855 s (Silho & a8 ia st WY1 | LS 25 e Sy tla gl s 005 ROAG
Jlo ol T eS s sl oyl 1yt Jlo oLl jo 0 a8 18 ais azg s ‘CASHit ol t Lo
sl jo i eS80 Gl ol p T Jlo slpi a8 o Slgswl 4t 3o s ;1 :DEPit .00 0 ojLast

caio 2o o131 INDUSTRY FIXED EFFECTSi; oo cows s t Lo
bl p a8 sole e agas B ABACC; . Lo ol ol 31 -YEAR FIXED EFFECTS;

2 ably G i gl e (Vo0 (a5 ()699)s Shoe Glie p Hgz ol Jrass oo

«(Y) cda.gl)
TACCj¢ _ 1 AREVi_t—AARi.t) ( PPE;; ) ] ]
TAig—1 ﬁl (TAi.t—l) N '82 ( TAj¢—1 i ﬂ3 TAj¢t—1 + B4R0Al't +eir

B gy LAl sloie o8 55 LAl ogus b ol s JS sags o8 TACC; ¢ walayl,y ol o 45
ol o o558 el s gseme s TAjr 1.yl Jlo o <558 Sldes cloclles 5 Jols
sAAR; 1. )3 Jle aslye loss ol Jlos awlpo b el ol a5 sl s ol puss AREV; 4. L
sole e gl Jlo 8l o ool b el ply a5 8l 0 ol ol s
5165 Jlo slo olyls o0jl ROA; ¢ lyeazs 3 ] peile Jlsal PPTyp . b Jw il o
Gkl g @l oaimo Lt aST Jow oailenBly € ¢ il oo s 4y Lo olls S5 2 S5ms oS
RERIRC 0

S pogSre 353050 (6l (V) abal Dbl oo ooy 05150 calpd 5l oS gy bl 2
Dgdon (F) g (1) ojles abasly 5y (J S piite Glgie 4y a5 045 o ooliwl INVMILLS);L.
o ol BByt g onalio JB Jelse 130 &5 sl o)l onal 232 jloe S osSne
dage o3l g SLLLI £95 (59, 2 a5 355 plea 5l G (puples w3 Gl | oS 0
&5 56 o33l lp dm alo s yo NVIAS oo J5S )38 o b Sl i) (g ol
O3S alllaz 55 4 5 g S Sladoe (Sl Clil (o plas dasgo ojlail 5 L3 L L]
1950 03

Sl ) izl 5 ol L5l sl alayl, (F) alay]

TAXAVOID;= Po + P1INONCLEAN;; + B.OPPORTUNITY: : + BsSIZE;i: +
BsABACCi+ BsEQINCi: + BsLEVitt BBTMir + PsPPEix + PoROAi: +



AT v gl A o3l g Slai kLl ggi alall) (o)

B10CASH;+ B11DEPi; + B12INVMILLS; + B INDUSTRY FIXED EFFECTS;;
+¢g;
TAXAVOIDi= po + B:BIGi; + POPPORTUNITYi; + BsSIZEix +
BsABACCi+ BsEQINCi: + BsLEViet BBTMi: + PsPPEi: + PsROAi: +
B10CASH; i+ B11DEP; + B12INVMILLS;: + B INDUSTRY FIXED EFFECTS;;
+ g;
ML?{A ).:) C).w L) 4.]41|) L}'?.l Lng),A.x.A.A w‘ ool oolazw! Y 9 \ LQLQM)S us—o)—‘ 6‘).1 LQAJml) u.:‘
55 Wb lsxl 6,5 o5lal gl y dacs 18 SLIL Gl - TAXAVOID:iy :aiusly R0
aol) sy sad Sl b el ply a5 098 o CCASHETR ) o510 5 s0i @b jige
Sl ge 5 lime ptals T o o1 a8 s ol 5l L8 sl 4 b Jls o0 e85 (eus
DV g Ve ewd ol 5l ol YU mhaw gonimosylis o 5l (gads
g o yeiio 8L Jorho o s opla (515 457 (g0 50 bl (o0 Jiumo o pla 5135
Q‘»’o‘ “SAAJJ.’LAD A g0 o)‘..\.:l BIGLI =Y dj.MJLsA 4.»..9; )Jaa )Q )M g_:)ﬁ..a.u‘ )A.C )Q 9 s_ix L\ JJ‘).)
ool 145 Celond i) 510 50 ()2 3590 S8 2 (o plan dunniga €95 (o) 2 (Sl aihe
soo Dyganl 28505 So b ply e S dolas p3 abs e paie w8l (pu ples Glojle 25 20
.[\&]o}&sﬂ a8 s o
slo 098 ce alone (V) abal )] Jow cul o bl 5 jhee S ugSias INVMILLS;;
el o 031 gesg (V) abuly (sl e & gy e Slodgs idu o (F) 5 (F) alal, sl

o9 slaaisl
e GUb cwplus 0,3 @ pludl 5 Jgo Jolge 1008 gy Jol al> po (gaz
S5 u»).nga

slp I eal Bolas i 5 aee (oples 5l UL (o plas C8L55 61y bt e
dwge £ 5 0,1 £9330 (59, ples Sl (ew plu 8L s 5 Sse Jelge ST S
Joe ozl el cpl o IVYIa solital (paSa slal> o9 g, 5l e S Ol 5 oo plac
398 Faaiien B () adail Dol 08 ueds (Gl Jow) pw ples S (pw pla 00 3 (6 o5 el
S el Joko ¢ysliie (pay 23 0,8 wilss 28y ol 51 (Sl (ol LS 5 L
[PR(TAXSERVICEi )] <oy ooy Gk 5l omplor Gl quplaz w)5 lp
) ebsl Jow (V) alal) @l (V) Jgazr 0l 03 GueS (Vo V)0l S0 9 Mo g3y b Gillae

IRCXPR



Y o)led AYAA 10l cow plas § 5 llis Slabos

A

Cagy 9y 4 e bo gl s Gl (ow plus oy 5 Jleizl ) Jgu

Jaal | (Srod o po Sl o
AN o/-Y Tenure ooyl (gual 0,90
IR -+/\0 Instown olys plows duo o
-7 -/ ¥ Lnauditfees o ple saam g b o S
- IA¥ o[-0 Opportunity G wle s o 3
-/va o/ ¥ Size oS 5 ol
<IYA —</-¥ Abacc ©ole yue (gagas o
+/f4 — /-0 Eqinc ol dalyo
«/AA oo Lev Sb e,
/-2 EAld btm plees G50 & 580 ()] S
-12¥ oY ppe Soteion Suli sla ol ls Al
<IAA =] roa o olyls 0oL
< IYY VAT cash QB d>g (5092 g0
“IvY f/af dep Szl ay 30
- IVY -\/ constant b jlade

O sloaisl iaie

duwge b ol bl oygo (ialidl b aS aes o plid eplus gaad oy90 Job oot )50

o N S Grples 5l 2858 Sl Dledd 2,5 4 preal 59) 2 3l Olaalem (ke
bz Sloas 23 Jlasol ail oS 0800 )3 3l ol sl CaSle 503 0 a8 Conl £5.090
Ol @bs ol ity slagiagh b plie &5 Sl i (lisgs (cw plas dunse 5| SUL
ISl gl S8l s 4l Ialo wxly (Jlo oo plos dax 3l B> Gl L ass o

Sloas 28l b e L) sl &80 (638 ake o Co b pite 0 e Li0sS el

OBl Gl 4 S8 Sk (85 s Sl IS ale e Seo B i Al e 355 ple I SLIL
Sy Jlaisl 808 5Bl (55 Gl L CdS Gl (e el pl 098 oe dmlne &8 18 collad coo

auspi e oyl S yh ol Jeleab oo GBI G ples 5 0855 g Gl (il



. v gl A o3l g Slai kLl ggi alall) (o)

Gl 3 S8 Sl e 0,5 b e b1 glls a5 azg 05350y Sl
Ay« Odedily ooy (ali8l S ph ojlail o8l L oS aes e lid et ol slaaidl ol se
S5 ol 553l o il Gt e 51 Sl Sloas il el o dzg 5 Sl
dange | eale (SUL (o plas oy 2 Jloiol alS b (2l 398 slapiie & sl (590
W (6580 )] G yiile il )5 (e )0 38l o (5 v oo (LS ) Gl s
0 Slebl mhw o Jee Jwples Gl a8, SUIL ceples 5, S50 el 35
plos S0 4 g8 ) e (il L c il oo S Dleas U eiies bLS 1 (g jloas o
(i Sadle (pizmen (8L walgS (il &S ph e ples Sl GULe (o plus 23L 0 Ll 05 5
g Bl lls 4 sla eS8 ams e lis plews 035L g plosaalys (sole e gagas I
Sl Sloaz 2l 0 4 & ol (g ydon Jlixl b ot (5508 ploww 033 5 plow del 3 g0le
S (o0 Gl ples dungs |

e pb GUb claal p Fge Jolge (0S8 () pgd al> po dmp

3380 8l (LB Juo) Sl al yo 005851l 2 5leas plomil (oS gy gl alr yo 4Gl 51 g
S ogSae 03,8 ¥ g ¥kl o)l (JyS e Glgie ay a8 0l oolatiul jle s esSae
S S (wplaz 5 Gl L S 18 el Soe Jolge 250 a5 Conl s ool <2 oo
8 o0 53 Sl Gl (pw e dnise £959,5 kb £53,50 59, 5 &5 093w ple
izl 2 o ples 03Il 5 o gl 513 55 536 g3l (6l an al> ey VYIS o J S
8035 e Slas e Jlax g 5 Joe o SLLe

b and 3 (yg03] azes

Lol jeie Sfoline 5 hie Ktuad wapyd cond 0 odls olis (V) Jsazys o jshilen
P30 €5 5 optes Jsshoret SR (wsSxe alal; onins las (NONCLEAN) Js.io 5.
ol gehans 3 155is sy lilectasd </ 518 ke eyl 4 Llo] 31 sl 5o (g0 Lo
&5 2 Joite e Sl abaly pos p (e jao ans) o, (nll el iizren el IS (aa VI
aly p soe Jlie ans)8 0, 6l (S Lo N0 Sjle 4 09l (o3 (B g0 Sl ge
SNrod oy 3,05 0929 (I A Sl s £33 2 e ples Joniie d L5l usSae
el ducnge o3l Cute alayl ) oaias Lis (B|G)‘5w,ng> dgo 03l0] pxio Jlolins g i
OS5 G35l 53 00io ly yeiie (3T ans g0 e (gl el (SBay gui SlLe Fse £
)5 esinn 6ol 51 o o St it bl o AINVMILLS) 5o s yosSins cooles o
Slple C5 5 655 preal p Fge Sla e G 45 8300 (LS Fhe S (510 Sire poe e
oDl cSlay Ol p Fee Gl 5 Gliw plea ]l GUL (ow ples Sless ulsS )
5 RS Se Ghegh Sl Jels adl boams Gl ojlssgzy IS (CunlsS )0 a4 prea)
i el ) Sl & 0t e i ) S it ol ey Ll 4o 0l aillas (Y- VYo



FY oled DTN 5l o sl 5 5 lle Sligios AAY

DV]as aalgss oI eaiss sl o el b ool el Slanlie degamme j yio Sluslin Bis

b 4 )3 (9051 azeii ¥ Jgur

[TRPUETLIESSIPEICE Jsl 4008 (903l s
Cas t“)‘ s e S :"”p ol i
Gl | (Sen S| Ko
c)'bdl J.la; LQJo‘
e o5 BIG wmwse | le+ | -1 | NONCLEAN -~
= oo é
ey
<150 R Opportunity | -aloys | -/0¥ o[- Opportunity dploy
6)“\? 6)‘3
] o3l . o3l
e R Size e —e[eY Size
X0 Sy
p)&l f’)@l
e IV Abacc RO, e AT Abacc TRV
ol e gole
J aelj . Al o
NSN3 YRY Eqginc QNG —+F Eqginc
ples Pl
| |
oy Y- Lev 2 o/ — kY Lev F
& i oS 8
ooyl 33
- I§Y YA Btm 4 | YT —/e¥ Btm SRS
PO 33 b Gyl
oAl Al
- e Ppe saalls | v — oY Ppe slabls
S - gee W
os3b o3k
NN e Roa <V ofe ui) Roa
ol o ol
S S
VE T Cash SRy -+ /fY Cash e
Add>g Adidx>g
VY —eI¥Y Dep Szl | eIVY -Na Dep Szl
IRV
NP A Constant ol lade | /e idd Constant -
Sae gSxe
. (S H
.V AR Invmills T ey —/-¥ Invmills e
| svve Wald chi2 | Wy ol | 1o | #VITE Wald chi2 | Wy a5




AY. v gl A o3l g Slai kLl ggi alall) (o)

ook sleaidly iae
o293 soleidiy 9 545 4l
(oo b dnnga o3lil g L Lol £55 i 4 LT a8 el g5 (ol (guyp gl (0l 5l Bas
Sled b el @l 4 azgi Lo s alal) cw plas cod slo 05,8 SUL Clial als] Bl
7 bl 4S5 50 50 wad e LS raghy (nl sl 4l el Cute Jlgw (Gl oud g 5kae
&S wlos, S0 zule, Bl skl Ol phe 5 (5lsd (lpae Yleiml 09l jolo o plus bawgs Joude
Sl anze ol b s SLlle Jsado 5 (5 bl 0gm 4 bgspo Slisloms 4 bgyyo o] 5l i
el ol ya S 51 ] ial531 L Y] Jyaio e i o 31 o5 S g8 oo a4 bl co
s olad o5l Jolo s s gl cal 5o oad rhae o and ) sejl 4 azgi b (rizmen
Olesles magsy Cnl 5 Glnl s coplos S5 Slasse sz Ll Gople a5 oS )5
s Sy gyl ol a5 e 10 4 Connd (Gl oald a1 T a5 15 5 )5 dnge (o plo
50 axly Sl losle a5 Sl jlasis (g i 3o, guds Sl e F s
035 59° 51 636 Gl ol S (ol o ) ol anl laasly 5 Slgo adlie iy g col
Oleslor 5l 728) 508 (o plez Slase (g wleioe (5515 Ghlslen (sogoe malme 4 1) (s
Sy el (S aSly ST (ool BIIE ) 8l RS ol pae ol nl Al 2 o9l (o ple
Gk 5l ol Sl olizl gl by, s ST slassl s Gl g (Saew; 9590 92y b ala) Lais
0o 5l ol @l @ 4295 b enlplhs ahled sloiiag 355 (S 9)50 9>l5 41 1) i slacdls
Olojbe Sy 990 02y (cwplas duwge S1aS 2855 i (IS oo Siagk (nl lo and)
dsge ojll g ki Bl G BLIE S sk a il (o0 RelS Sldle Glaat ail e ples
o]l il 5 g WB Uil dilge 50 ol 45 ams e bt Sl ol L sl
Sl o Bl il lp gl o5 ols plis gl (nl rizees K)o 2S5 SUL ) 4l
Jis & e @dly ) s BB golys (55 3NS5 o il SLlle Jpaiie welys (59, 45 SlLe
Sl a5 s glasilpwl JLis 4 ol pas fiores aiins Jb o jpo OLIL a3 ol
o5 Witen laeHlial o 5 olde i Ols e adly o s malS | gl 5,y ok
Ivy] sas als 1ol ST o aelye » oldls slacsls
58 oo W) ) slaslein (hagh sl 4l 4 4z L
wibie absly o s)lr slaeany Jadyw 2 gy slocles 51 (S Sl 038 Clus @
P58 255l p g S 18 00,5 00 951 o e S 0550 slajle el Jlo 8 &S
S oalital Sl jaasis 5 5 lo sl 5 Al o Sl 0,253 Gla
e clysds ASIBIA o o1 hojldiains ool Elinsgs Josllysion 1+ s0lo ¥ opas @
o 093 (Jlo oz SISl am s e (o ples Slisge WS 0 Gle e

Slp S el Glojle plply Wi 1) Gaxly eS8 S8 o)k 5 Jawe (o plus



FY oled DTN 5l o sl 5 5 lle Sligios AVN 4

ul.....wyo O 4.]9;‘) )lfo.»..w‘ 9 Gas 0,99 AJLM.A L &‘94‘540 s‘;uLa LnguLJ.}‘ )‘ 6)4.?9J..>

S (5 e 425 BES ph g (o ple

waims 18 gy 0550 Sl sle Gragh jo 1) 2 o)l il o liie rizen

Slambide 5l eslaiul fyuizen ¢ 0,08 g 0gu o pie aiile Sl Sl 5 Koo Jalse ;56 o) »
Sy ot 5 50l b 6| SLILjl Clital wrasily Slle g ¢ Sl lis st S0
Sl ) ol ko

adpdy gl oS8 50 S Jge 5 0disS s Jelge asdlas" QYY) e 5 ) Brdtdoms ¢y (SLEK

9 6)‘«\.}&0 L-‘éu.‘g.ﬂ.z.! 4160 ”6!4>)A_c 0 s S U?"""')f) LJ.\& 6L-z).: U‘J’ef )L)LQ,; él)sl o )0 (AW
VAR YE Ll 6 llas ozl o gyl

B

el 5 a4l L ."@'L;JL» clizl p wplus alFgs ¢ Wl s WG (1YAY) 0 S (Sl Y
Oledol o8iils g sl ani,y o)l

“FV F b dlxo M SUL 8 g UL Ol !l SWL olyglie gl 4b > (8" (VYY) deze o Y
¥y

sl oS 0 Sk s g Sl olis f abal, oy p" (OVYAY) Do (o tolols «Jlee . F
Oln! Gl ezl (o plue g (5 llue Glidixs alxo ."QI)QJ Slolee 3lygl oygr yo 0ol 4l pdy
He-YO :Y¥

Sy el atdpdy sliS s e S Clasl b (5,8 gl ) alisee slal oy p " OV YAP) ¢opama (base> D

6.

FYA-VEE VY 65105 g lo pur (gidild dolikad " ] 05 Jloles 3ly0l oye0
Allingham, Michael G. and A. Sandmo. (1972), “Income tax evasion: A theoretical
analysis”. Journal of Public Economics, 1: 323-338.
Agrawal. K. K. (2007). “Corporate Tax Planning”. Vol. 1. Sixth edition. 3-11.
Chen, S., X. Chen, Q. Cheng, and T. Shevlin. (2010). “Are family firms more tax
aggressive than non-family firms?”. Journal of Financial Economics, 95 (1): 41-61.

9. Dhaliwal, D., C. Gleason, and L. Mills. (2004). “Last-chance earnings management:
Using the tax expense to meet analysts’ forecasts”. Contemporary Accounting
Research, 21 (2): 431-459.

10. Dopuch, N., & Simunic, D. (1982). “Competition in auditing: An assessment®. In
Fourth Symposium on auditing research (pp. 401-450). University of lllinois.

11. De Angelo, L. E. (1981). “Auditor size audit quality”. Journal of Accounting and

12.

13.
. Gupta, S., and K. Newberry. (1997). “Determinants of the variability in corporate

14

15.

16.

Economics, Vol. 3 No. 3, pp. 183-189.

Defond, M. L. (1992). “The association between changes in client firm agency costs
and auditor switching”. A Journal of Practice and theory, Vol. 11 No. 1, pp. 16-31.
Greene, W. H. (1993). “Econometric Analysis”. 2nd edition. New York: Macmilian.

effective tax rates: Evidence from longitudinal study”. Journal of Accounting and
Public Policy, 16 (1): 1-34.

Gao, L., & Kling, G. (2012). “The impact of corporate governance and external audit
on compliance to mandatory disclosure requirements in China”. Journal of
International Accounting, Auditing and Taxation, Vol. 21 No. 1, pp. 17-31.
Hanlon, M., and S. Heitzman. (2010). "A review of tax research." Journal of
Accounting and Economics, 50 (2-3): 127-178.


http://www.noormags.com/view/fa/articlepage/117818
http://www.noormags.com/view/fa/articlepage/117818

VAD. v gl A o3l g Slai kLl ggi alall) (o)

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

Heckman, J. (1979). “The Common Structure of Statistical Models of Truncation,

Sample Selection and Limited Dependent Variables and a Simple Estimator for Such
Models”. Journal of Economic and Social Measurement, 5: 475-492.

Hogan, B. and, T. Noga. (2012). "The Association between Changes in Auditor
Provided Tax Services and Long-Term Corporate Tax Avoidance". Working Paper
Northeastern University - College of Business Administration.

Jensen, M., and, W. Meckling. (1976). “Theory of the firm: managerial behavior,
agency costs and ownership structure”. Journal of Financial Economics, 3 : 305—
360.

Kothari, S.P., Leone, Andrew J., and Charles E. Wasley. (2005). “Performance
matched discretionary accrual measures”. Journal of Accounting and Economics,
39: 163-197.

Lassila, D., T. Omer, M. Shelley, and L. Smith.(2010). “Do complexity, governance,
and auditor independence influence whether firms retain their auditors for tax
services?”. Journal of the American Taxation Association, 32 (1): 1-23.

McGuire, Sean T., Thomas C. Omer and Dechun Wang. (2012). "Tax Avoidance:
Does Tax-Specific Industry Expertise Make a Difference?" The Accounting Review,
87 (3): 975-1003.

Mills, L. F. and Kaye J. Newberry. (2001). "The Influence of Tax and Nontax Costs
on Book Tax Reporting Differences: Public and Private Firms". The Journal of the
American Taxation Association, 23(1): 1-19.

Rego, S., (2003). “Tax avoidance activities of U.S. multinational corporations”.
Contemporary Accounting Research, 20 (4): 805-833.

Tan, F., & Yim, A. (201s). Can strategic uncertainty help deter tax evasion?
An experiment on auditing rules. Journal of Economic Psychology, 40, 161-
174.

Wild, J. J. (1996). “The audit committee and earnings quality”. Journal of
Accounting, Auditing & Finance. Vol. 11, No. 2, 247-276.

WWW.iaa8ar.com o, colw
FEAFEY-O-FFATFAVD Sals
iranianiaa@yahoo.com s =Sl coy

WWW.iranianaa.com ) ;! s lales ool cules




(5 ‘\Bk

o

Accounting & Auditing Studies, Autumn 2019, No. 43. pp. 171-183\

The Relationship between Type of Audit Opinion And Audit Size
with Tax Avoidance Using Heckman

Hoda Hemmati (PhD)
Department of Accounting, Roudehen Branch, Islamic Azad University, Roudehen,
Iran

MohammadAli Jaberi©
M.A. of Accounting, University of Raja, Qazvin, Iran

Karim Imani
Faculty Member of Farvardin Higher Education Institute, Accounting Department,
Iran

Mohammad Ali Shamohammadi
M.A. of Accounting, University of Isfahan, Iran

(Received: 17 April 2017; Accepted: 29 May 2017)
The main purpose of this research is investigation the effect of clean opinions, big
four of Auditor on the level of clients’ Tax Avoidance. The auditor expertise in an
industry is constructive ideas to help clients, providing fresh insights and solutions to
some of the issues that are faced by clients in their respective industries. Tax
Avoidance and evasion in countries has caused that the country's tax revenue is
estimated to be less than that. As industry experts have superior knowledge and
experience than are lay, therefore, clients receive tax audit from auditors are expert in
comparison to other auditors.
Present research is study of applied and causation research which in that the effects of
single and dual expertise in the industry on corporates tax avoidance in to help 9
hypotheses were investigated.
The study sample consisted of 71 companies for the period 2004 to 2014 were studied.
Research hypotheses by using Heckman two-stage procedure and panel data statistical
methods have been tested.
The results show that nonclean opinions and big auditors have an effect on corporate
tax avoidance. In other words, the companies that their auditors are the nonclean
opinions and big auditors, have lower cash effective tax rates.

Keywords: Tax Avoidance, Effective Tax Rate, Type of Opinion, Audit Firm Size,
Hackman's Two-Stage Method.
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