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Abstract

Reliability of information and information content of companies are two indicators of
information transfer at annual reporting level. These two indices reduce the cost of capital
by reducing information asymmetry and it plays a key role in the efficiency of the capital
market. Accordingly, this study investigates the effect of information transfer on the impact
of abnormal returns on corporate strategy by estimating two models using the data presented
in the financial statements of 120 companies listed in Tehran Stock Exchange in the period
2011-2017. The research method is rational in terms of practical purpose and causal in
nature, because it tries to evaluate the impact of several variables on one variable, and in
terms of retrospective execution time, in terms of logical execution, in terms of quantitative
logic and in terms of the length of time it is a combination. Multivariate regression models
are used to test the hypotheses using pooled data and Stata software. The results indicate that
abnormal returns have a positive and significant impact on corporate business strategy and
that information transfer has negative moderating effect on the impact of abnormal returns
on business strategy choice.
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