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Abstract

Objective: This study examines the effects of turnover on the stock price
delay in a sample of 117 companies listed in the Tehran Stock Exchange
from 2011 to 2016.

Method: Data was collected using document mining and referencing to
databases, and then, was analyzed using Eviews software. A Panel data
model was used to test the research hypotheses.

Result: The results indicated that there are positive and significant
relationships between the the turnover as dependent variable and stock
liquidity, the company's uncertainty and investor's attention as explanatory
variables. The second model showed a significant and negative relationship
between the stock price delay as dependent variable and turnover as
explanatory variable. Therefore, the main hypothesis of the research was
verified. The results also showed that stock liquidity has a negative and
significant impact on the stock price delay due to the number of trading days
and the uncertainty in the company, and that investor's attention has no
significant effect on the stock price delay.

Conclusion: To increase stock liquidity and reduce stock price delays,
and to assist market efficiency, it is necessary to enact and enforce
appropriate rules for quick opening of trading symbol after suspension, and
to indorse appropriate rules for increasing the range of stock fluctuations.
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