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The Legal Nature of Relationship between Joint
Stock Company and Its Directors

F. Asghari Agmeshadi, * Ph.D

M. E. Tafreshi, ™ Ph.D

Abstract

Determination of legal nature of relationship between joint stock
company and its directors is very important in determining the powers and
responsibilities of directors. There are four theoriesin thisconnection:  1-
Attorney theory, according to some jurists, directors are attorney of the
shareholders while according to the others, they are attorney of the
company; 2- Legal agent theory; 3- Vicarious liability theory; and 4- Organ
theory. This article by invoking to articles 17 and 589 of commercial code
accepts the last theory.

Keywords. Board of directors, Joint stock Company, Attorney, Legal
agent
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