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Abstract

Objective: Timely detection of losses versus gains (known as
conditional conservatism) may make investment decisions of
management efficiently by reducing the information asymmetry
between management and investors and providing early signals about
the profitability of the accepted projects. This study examines the
effects of conservatism on the most important neglected aspect of
investment decision, namely investment in manpower.

Method: This is a descriptive, correlational and post-event study.
The statistical population is all of the companies listed in the Tehran
Stock Exchange, and the sample consists of 161 companies during
2009-2017, or totally 1449 company-years.

Results: Findings showed that there is significant and negative
relationship between conditional conservatism and manpower
investment efficiency. This implies that the conservatism reduced
inefficient investment in the labor market by reducing asymmetric
information.

Conclusion: Based on the findings, conservatism, as the regulatory
mechanism and the early signal about the profitability of decisions,
reduces damaging practices of bad earning management, and speeds
up the identification of bad news earlier than good news.

Keywords: Conservatism, Labor Investment Efficiency, Information
Asymmetric.

Citition: Mehrani, S., Samie, F. (2019). Impacts of conditional conservatism
on labor investment efficiency. Journal of Accounting Knowledge, 37(2),
137-156.

* Associate Professor of Accounting, University of Tehran, Tehran, Iran.

" M.A. of Accounting, University of Tehran, Tehran, Iran.

Corresponding Author: Sasan Mehrani (Email: smehrani@ut.ac.ir)

Submitted: 19 November 2018 Accepted: 27 February 2019
DOI: 10.22103/jak.2019.13075.2847



olnl g lulus el OleyS al ag s olKizils slaidl § iy saSiails
Slales ils Ass

¥ 5,led oo 699

W sl AV Gl

VOF GAYY . an

Sl (B9 38 G blogw 21 » gy (G AR W T

¥ S0 Olele 5578
™ S 4ol

o

SIS adiblons) Lo g b e lis s OGS 5pl&iasy) alulid idua
by 55,8 6,1A S Gl s Slee—as 35l Eol WIS o (b e
3 S g SN O, pde palS Gy b 5l sl cpl 45 558 2y pe
2313 5555 f&-“*éﬁ eladi&n 05,5 2l 5 OIS 4o
G ol B ol ply 555 oa R OIKel (ol 0SB s 45 ool
S Tl s g Sl Slaranai S (S S Al S g
CIOON [ | R S P K L 2P PSP PYRCIN PR WPt I S A

23 el (53055 g 5 (et o 5 755 R ) R
Nslgr Blosl 515k 53 eddad ply SaeS b sles )bl daalr 2oyl ol
WAAITAF sladlo,s &S b —Jlu VFFR Ol OF 51 45 dited Ol g5
NGV R W]

Olas (sylalame 5 ittty (Lo B0 5550y s bl laaly

Sl a1 RE = RO N W PP PRSI N P PP FCRPRP R PV-HES

Ol Ol O 8 ol (g Il HLils”
O e (Ol ol (g il Lyl il IS (g gomitils T
(Email: smehrani@ut.ac.ir) i g olole :dlie J fns stis 5
WNYA ol ol AVINYA 223l 53 G5
DOI: 10.22103/jak.2019.13075.2847



Sl (§935 38 6,158 lo y (151 1 bog o (g alislme 3G IV A

Slome—ad  SLeMb! o, phs Sals Gib ol s Sl S 5 g ol
PSSP INT S P W BP PRV [ NP L F
5 0kl anlSa O oy (o WS Aldblone LaaBl el (s S 4ot

S e SUILI LS Eoly Slasenas (55513 5 05k 55 p&355 UK

o 15 25 HLE 4 Cad LS S5 alelid 4 g 598 0 g

e o
TN L pe ¢ il 5, 05 Sl peu )15 el g o ()5 dlislns T (SOMS™ (SO319
dodeo

S L & Lo L L G e gLl ) by e (68 dablos (144Y) sl
5 o5 DL b sl 3 53 3 5w 5515 55 bt Sl slowsl Lol &S Lils e
bl (Cnl by e (68 abblos Olan (6,8 abadlows I Hslats oy 9l 5D 558 oo b
SIS 1S wle o Slesaaas 31 Eely dl 5 o (5,8 dlablons 422 IS Silos!
5 St o SLEMBI L)L e 1Al 1> o aple e HL 53 Sy pke Lo
©0315 5 5555 (LS abiblons Lo s (‘&-“))' S 0 e2l2s D8 4l
ed 3 s sl g 53 (Y7 OIS 5 VL) 358 bl glae)s
4 8 0dsb Slusl 534S (6,505 S wle (oS diblos Sy 4 g
Db o a1 o Sl (69,8 53 Lg,\.l\fc\.lbaf» e Gok

a3 el il el s a4 Slail (59,0 53 @18 wle o1 dndllas
Y F ST ) doas oo JSi 1) LacS 5 4y o (aj_wj.a%}_w (S9 , 3 jadewd
SLal S (e mlis yamass )3 Gl (65,5 5 I e Coonl ke
o sLa I b 5 g5 S wleju LSy Jlo (6 K518 CoiS e )
Sl 03,8 58 5 Jonamad 5 plsl 5 ann g 5 G cplgms 53 S o Jio, S
I uﬁggﬁg,}_gw;.(w.wGOU\_{M}\)&I e, 6Y 00 O 5 J)

Sl S0 Gl ite Caale cp g (S0 2 55 Gluil (65,0 202y She a0 2



YYAIPY ol NYAA Ll Y (5 /o2 55590 /(g 5losbus iils dlxo

Jlasl 355 o Eoel oY1 F 0L 5 ¢B01) 550w b (slg 208 OB
Sma La S 55 nl 95 ya Ail e 0SSl 658 53 @ ME wle sl
o Sy S ) 5 4 s e Ll (555 55 SIS wle e i Csla
25T @l p Sl 5,5 2 S ale o Sy (IS aliblons S

LaosT S e JLis 1y (T V)OS 5 Sl SLados e bl iash
.u;u_ﬁu:,\bs;ulwﬁsﬁ&)tfquﬁbﬁ\)gémtwwsmbg
WLl (5 I S 1 plite Dbl (LS aiblons 457587 a1 L
U S e Jlast gutgns p31 5 Ol ke 8T Sl (I 287 51 050 OT (6,18 aliblons
25 G Pl kST ST by it S o L 4 D b L gLl
S 83011 (s DUl o 4 (skgs o381 o5 Oljze o(V4VF) 01ISCen 5 Sl
Wl 031 LS 1y (2l 53 o Ty ke 5 (5 Aldblone iy alasly anlllas S s
LIl odase b a8 Ol s an (bl (68 dlablons Sliis & 5 5o
3 534S by (YT (58 M) wS a3 ek |y () Oy T 5 g g sk
53 (Yoo Sl s gou5) e T (e M iS4 (6,1 Alsblons lalllas
g (YV9) WS 5 5 S8 s (VW) 0LSs 5 5205 p o g aS J2agh 93
) g e gL wilia (658 adablonn 4T ol 0l JY il ol 43 S
S5 5558 0 5, e Cob (6 b Jlms LA S5 5 an ot |05 cdas oo
G b e ptaiton 03,5 ol 108 (gl Lo ;KU1 4SS n Juged ) 0 plotin
(6L alabloes LT a8 3505 350 5 o 20 (Slelinn )l (S o 3loml 3 gm0 ke
.J?-b“,usu,;i;ﬁ‘s,\,?sp&s\c,g;gum\,@u\wjg,;@ufquﬂ&b\f

GME 1 S 5o Dlsl 53 55 30 S5 4 ;- Sl Jiagsy
OS5 M ey Sleranai s (Sl ) diblons Lo guas) Jlo 6 K1 5
oS bl U o)L s s Sl o man S o SLL S



sl §935 2 oy LIS 1 by pien 5T aladlns 56 /1P

LS abablons 5 plan 48 Cod ot e cilo o S15L 53 IS wle 1w L
GR35 e 3, (o 1 Ll (65 53 S e e Dleenal sz (5ol
oL Jlo (6 Sl 8 kS 1 S 5T 5 e ule Kos 57 das o 0L il
Sl 535 35 S e L W15 oo 55 (1S dladlonsn) DL S 5355 g lules
S 15 e (65 LS aiblons (g pIBI CiST L alie 3 5 it 35 |
S35 33 6L A8 4l o Slosanas 3131 Eaoly oS Sl (5 7 poftons 5o i
O ] oo
PRI, Ay 52 (599 50

5 01 ppdee e 515050 0L 5L Ol EBle o> O, pde Sl )5 ol
DS sy S Gl b I 4 Ol e 545 o Sl OIS e
;;,\_36.\&,;4‘:%,45)\5@_,;_&..\_:},@;‘widgo\,tﬁquﬂgﬁ
pe iy e 5 doas 13 Sl o 1) S e e Sleanal Ll 5 n 315 SLeDL
(Yo ) 3 g do 51 2S5 ol i ol e Ko oI,

0L (55l Bleztla) d 51 i (6108 wlo oo IB s Faules & ja i
o Sl S S e s i il g (Tt (VNP i i) 355
S 0 Sl s a1y 8 e e 3T g slacs 3 Ol sde ST Se 6345
L;t_owlojusvu.uﬁia,\ibuuawcg;buwo,.\{,r\,T@jm
A5 o sllaels Sl 4 e IS5 or (3 m ol o OB S 0l 5 5 ke o
Sled 52 Blysl izl 5 5L 05,8 un0le) 6l 355 (SLedbl uje 5101t
(ol (6,MS s a1 e Kol o Ll Hlasl s 4 45 aiS eslizal
a3 Gk Sl e OB WS ol 5 ST e s s 4 oSl S e e
Sle ol 55T5 5 lie s cins OLES 2S5 LOT 265 Sy je s 5YL asle pu

35 il Slidios S g bas 58 oo do Sl 2SI I wle w4 et S X 4d o



YRV IYY bl INYAA Ll 1Y 5 [ o 6590 [ (5 ylosbus il Ao

LT e s 4 GBI 0,8 s dow gt 47 1L Lo dins e 0L Je 5 5Ll
(NF OGS 5 Kl 35 L6 )0 4l jw el Ll 5 o

S35 3 Sl 3 (6,855 4 Slias 4 Sl (65,5 55 SIS ale v LS
S Al U slaai o S 51 5SS (Y F LS 5 $Sle) ol Ll
OT iy gl 51 1,3 15 7,2 35150 0l e ol OT Ly o7 ol (3 ke (5555 !
s el 3l ol aind e I sl 1y e3lizalBly mlie b ki oo sl
e Ol e (ol 0B L(VAAF pain) diS oo (OIAESS EIsL 5 3 jazs 5 oy 8
AV (05 raad 38) LSS S5 olsl ya Ty 55 AW ST ol

S 5 a4y O gn el 435 D) 0 a0 ol 53 oS ) Dliiod Ao |
OLLSan 5 Y, (Y2 V) 5 5le 5 el 3 o(YVF) 0L Kan 5 &Sl o(Y4IA)
LS el o 3 g0 aslsl 5348873 S oLl (YY) s 5 dasl 5 (Y0 19)

oy oy p 0 4S8 (Y1) DL 5 Sl i gty JLis 4 (YA 5 Lo
CiS 5 dmtls y Gladl (65 53 S ale o LS 5 dgn NSl LS
Ails ga (B s 5 Sl 055 pude skialS” fole Ol e 1y Jlo 5 K1
e Ol e ey (YA) O 5 s G bl a8 by i (g, ababloes 31
3y oo b 8 555 S b 6l )‘35-@%“\45&5)(@ 535 0k Hluia
o Sl 35 ) A s el (g ke Sleradl e S S 2DST 21
AL (i dal) g L 5

S b 5 aly 5 LS aablons Dloe oxe Alaly (Y00 0) O, S0a 5 YL, E
3 3N st Sl (IS Abblone (6 515 oS s S s 0T (e il
R i e 3 S e L 5 plg ST STl b a5 e (Sl 4 ja e
oS ¢SS Coale o e (TN OLIKn 5 e slesl 5 sl e e i

(0 O 5 YL, s g 5 J 5 5 (558 (55 5 6l 4 () dadlons



Sl 5935 30 (6510580 yus 1515 5 bogpine (5 S alidlne 3T VFY

S5 s passn 1y BES a3 )l wle o1, (g S alablons ST 5 505 4ol
e 3 el By a3 gl s el 83 5 Ty o Ole Sote Al 5 313
S L Sl e suals Jole Ol s 4 ()8 abablows Ol 2o oy (Y014)
Olse 53 Lo st (651815 5 fmams O pma (65 b, Slraas 3501 5
Al i Sl JKaa b glaos s

3,03 )8 o S abbloes Jolis alaki )5 45T e gliabsl i (Y0AY) udgs 5 s
ml.\ﬁ,,g\;\&n,:,ud,u_ﬁ_u,w°>5Q;M)>>),Tﬁ&u\,:¢.u¢§fu|,
omomen 33 0T 555 o ST gla 1S ale 5 oliasl ol 3Bl 4 oie 47wl
3505 Ao 5 oy 1y e Sluebl i 5 S dablous o ite A

5 S5Ol s SLail 655 53 GO alepm S o5 55 rass S
St MBI LdeS adasly ) 2 G b S i sk 4 ST Ll (V740) 1
359 o Slal G50 53 G wlejw L1 (Sledbl ol pde oials” 4 unlS)
@S oS asblons U e 53 Jlsl 3 Dl el s goi 0T 1) dla !
S e il 435 o Glle e 5 (Slale GV 55 (6 I Lo s
AU gLl B wb m oLl 5 5 dbbloe o alaly & (W¥45) 1S
L SLeMbl 0,8 e 525 5 dlos ;ST o) 5 adaily ol o SLeMbl LT pos
5 Slams el IS Al ST 5 (6,18 abblone Olin s dlasly oSy 5
e Ol (s 3 3 (558 adablons oal” slasl 31 S (SS a5 (1F40) 0,10
4 Ll s T o5 0L 2 G 5 1) G o 1ol 5 oS J ST Ol ety
DS adsblone (sla s g 5 oS J S el oSl Ol s Ole site Al 015
o pe el g e (6 skl el slowl bl Ha 1y Ol sl Cy e (o35
LLol 5 e (6,8 abablowe Ol jro b ol ol Ol s Olbie o s 033ke o Conils oMbl

RGO PR C,.eb. LS‘L“‘



YEY 1PV il VAN Lol 1Y (b /o0 893 /5 lasbwe ails dlxo

L a5 e 55 Sy e 3 g (oo 2 Sl 53 c(VF40) OLISa 5 (6 o (6 50
4S Wsls Olas eS8 cniab 3l eslital L oo3lg Ol ylibelgw 5 (6,18 abdblone O3] jr
Jules L BLil 3 a8l (oo (2155815 5 g pobe Ol e 930 CoSdle 1531 L
35 Ollbelg 50 4 ot (o) 5 Shos zls 51103 51 5 50 812 (53165 Oylobelg
ShalS s 6,8 bl iduiliebl (i s gl (V¥R Sulin 5 gl Lol
ol e oyl g sy 05 A 5 OpeST 4 S 0 Ao &5 5 A o
Sty GLAE o 5a 1) LalS 5 by i (6)LS alablons Ol e 5 (8 o Oloe 0l
sty SIS dbblows Glacawlw Jlosl (sl 5 08 dias el
SHLS 55 Eel (S dbblons 457 39, 0 Hasl o 20 9 (g b iy bl
o SOl 0L e alS oJsl 1 b G b 3 51 Sl 5 5 6,18 4l
le_ma\:)\}al_fw'\L;\ﬁoj_lgj\ﬂ\_(cr)ajqbﬂﬂ()\f.\_&(rﬂj_éjgﬁﬁu
(Bl (Wos (55575 5 0Lys ctimj,' IS &1, 3o b 51,6 1wl
) asle e OE S gl 5 5y pe oy SLENbI 05U pde (oIS alablons o
35525 L sl oa 5 (A G b 51 Jbo el o2) das o el
Sl ol LSl o8 e e o s 5 a3 Sl (5 (63503 3 58 g0 Snie
Slas 65155 (SLeMbl o o s Jool 0 ;8 s oSl W5 4 O ke .o
e LSTL Lameds Eob Sl Ko Sl 0, pe ol (YT (555 OL) Lyl
3G S2alS L 2l s ol e 15 ol S Ol s (Jlie (510 350
ul.\.;gg;_‘...:.;))-\':}_wol.\;?.>J§L..94§L§Lm)}.>).aQtf)lfd}b)zl)‘_g:}a;m:
Lol el 5 Slaans 31 g aiS Lo 1) 555 Ol )8 L oot adaly &SI 6 sl
S 3 3 5355 L sl alblone (6 5518 b e ST ST (6,8 ol
waf-v\_&?jQ‘ﬁdﬁ&‘ﬁcd\ﬁt{.ﬂbwo‘.ﬁLg;oU;C).»\.ALg‘ﬁ)J}iso



Sl (5935 38 (65158 Lo y IS 5 bg o (g alislne 3G VPP

et bl o3 ey 6118 bl 6 K1 el Sl (55,5 53 51 ale
SalS 5 0T i o b Sl ale 5 oy Il el 5 oo (1S dlablons ¢yl
CS by ool (o el 4y g s 53 S g ol ST g SVl 0,1 pue
..ufclba.ull)jg:)yol.u)lfl:.uf@did

Ol lalgmmr 5 O e (61 (55U aliblons 487 ST e o5Lsl (Y20 T) 515 cpa
e Dy 3o 53 LS e gl p S Glae s (55T 0550 o835 K
L) 5ol g ke il g5 o oI i o (NPV) Lalls Jad 5550 05
La0T o Kl U Laeds i85 Joo sibay comlin LIS 5 o8 paes Ibs 4 (sl
o Dleremas 5 (6 e L) (5o K31 (6L adiilone ¢l s S o
\,6,\4_?@)_.,4;,@7“@:@;\,@,%}M@vﬁ\;(\,gug)t,\swuﬁuﬂ
23 G IE e Slararaas U aS S 0l e 4 b o 3 1 ) oS o fuged
.M&M;éyqb@u\tg,ﬁ'

SIS ablone cladlyj o835 Ll L a8 555 0 53 adVutzal ol bl
S35 3 LSL IS e 2alS L (6,8 sl ) o3l andlSe Ol s
gl & Sl 53,5 I b o el &3 55 0 g ol ) S o s Sl
255 K5 oS L onlasl ol o S iy baw g okl o
Ll Lo e e 5 sbay Ll (5,5 55 M ale e S LSTG L (o)l dblons 14 5
SRIR )

St 3 o 5 ¢y 5 Lanle 5163 ,,08 (Ooda ol Sl ol e,
SLacS 1 plad Jal Sragsy obT ansle 305 51,3 35y g 4l 53 5 ol
ol 8 Jlesl U 48T Can \WAF B VYA JLe 1 lsles Blysl oy s 55 ok a1

Sl oile BL 0S5 —Jle VFFA sl



VPO IYY ol NYAA Ll /Y o /o2 693 | (6 ylslus siils Alxo

o Sgucee dxole Cpt (Sl p oud Jloel Lyl 1 83l Jau

&S slas CJ..Z
FoA Sole Glosl o) 55 ekiath pdy glaS 5 IS
00 Llodsiz s s 51 Llosls o Sl i Gioes 0353 53 4 bS5
5 to ¢ S5 I e 1S 5
vy G o nd 53 OT 4 DMLl &7 SlacS &
AV Caai WY AOT Jbe Jlo 0L &7 olals s
Yy L2l glabalas 0593 Jsb yo aS7 SlacsS i
13 ool slacS 5

Sdgs SbgS
F —— I . . . . .
OS5 ST 48 (S wle w5 S 51 2asi ol 4l b ) Gl p
S 35 SIS wle w5 o 6 i )8 ciS o LU 0T Sloslizal L (Y21F)

:JJ"‘:'@ oslaiwl (Llosls )\} SRSt e b LS’L“""
AbsAbNetHirey, = pfot piCscoreist SFRQigt+  [sMiBig+  faSizej +
PsQuicki 1+ fsLeveragey,+ p;Dividend + pgStACFO;+ ByStdSalesy; +
PioTangiblej; + B11L0sS; 1 + BroInstiyy + SiaStdetHire;+ SisLaborintensity;.
1+ ﬂleAblnveStit + &t

Syl FRQ (o3le 1o ol r‘v\:;é'.w‘ AbNetHire slks ,43 AbsAbNetHire

5 5SS 58 o 55 3l eslinal b jlas ol ol Jlo (6 K518 oS 1
LS aabloue jLme 55 CSCOME ol ok (6, 0311 (Y01 +) plowl 5 (Y20 A) oplocd
S5L S5l G (MIEB) iy S 3 Jols J 287 sla pin sl .Gl &S5 ol
S s 5150 51 m s (SiZ8) S5 051l (g, ke p gl Ol G5
GIIE Gl 5 A 4 g Coed (QUICK) ST s 093 gll s ple Ollo
S (LEVErage) ads Sl ol la a5 5l slaslus 5 Sdesls S
s (DiVIdENd) gareads 3 50 93 glhul 53 sla olyls JS4 Sdedils sla ok

Hle Ol i) (SACFO) (s 0L o bl g ¢ yalls 5 pon 4y _gorpms 5 g S5



sl §935 3 ST Aoy 21,5 1 by pien (5, alidlro 3G /VFE

AT )5 Hlre ol il (StdSales) i, bl s o o3 Jluw e 53 (i UL o~
(il 685 3o Lo (Tangible) 5 s-tie Sl sl o ls ( J3 b 4w 55 B9 3
35 3) ol il it ROA 1 (L0SS) 0L 5 b olols JS Sl g 5 YT puile
IS0 ool Ollalgw oSl ) nsti) (olg oSl jho Sy g ol b
A plabal Sl s () (555 Gl pslSe Ul J ST 5l p (011 kel
S 0515 Gt o aw o alls plidaal las Ol i) (StdetHire) aes™ 2
2hHSU s G=T e 0l s la olhls JS7 5 0LS,IS™ sl ) (Intensity) Lol
Jies S e (6 SN 5 o3lizal i o1 45 (AbINVESE) (6,108 4 le Lo s
O LT Y 6, S oLl (Y4 4) O,
Investment; .1 = Bo+P1*SaleGrowth; i+ €1 )

3 Gl e LAV 3 g li 8wl |S7 45 & L ol Investment
SLa s Cotla by Jramd (61,3 OS5 (253 ) B dom g e 51 4T ol sl e
095 Gzl Gla = ls IS 2 ol b sl olils ple 55 5giel gla ol ol o sgie
S-S odladly 5 g 5 5l 45 o Ao ys Sale Growth ¢anT o Cmus 4
el g3le 2 b o Lz b IS wle

5 1S5S 558 S oslial Ly a8 ol Jlo 6 Kl 5 CoiS 5las FRQ
1555 o (S oI (T ) 0) plaal 5 (Yo rA) o gl
AAR=oi+a ARev+e ")

33 i U ol oS eSledl 5 5l s slaclas 5 6¥0La Ol 5 AAR
ol e A58 e e 5 1B 555 ok L g oS ol 5L s slole
ol Sl Lases 5 b 6, K8, 8 S odiasOli ke



YEV XY ol IIYAA Lol 1Y 5 [ o0 8595 [ (5 ylaslus idls dlxo

(Y+08) sl 5 Ol 3 S5 gy 5l oslizal L (CSCOTE) (s 8 dladloun (5,8 03101 (1
ol (148Y) b (658N 0k ks abens 457 (Y419) 0,000 5 S (6,81 Ll

sl ols o3l 03,8 Lo 1y 4 Sl 1 g

NI = fo+ 1Dt + Ry (M1 + W2 Size + WsMtB; + pulevy) + DiR; (41 +4, Size
+ AsMtB; + A4 Lth) +A, + (51 Sizet + 0, MtB; + 035 Levy + d,4 DtSizet +05Dy¢

XMUB, + dDtLev;) + DS (31 +77 Size, + 75 MB, + s Lev) + -y +y,Size,
+77 MUB, + 75 Leve) + DSX —~(yg + 1o Sizectyu MiBy +712 Lev) +e,

Dr e Jle Jlo glil 55 plem Olbio Gsi L1k 3551 52 oo (Slkas 3 5 Ny
el o g ol e 33 5V Ll sl e (0350 Ry S48 sl _als (g ke
Lol b g 515 0 o 0§ 6T ol 2y (IS aiblons (glins 4 AL ot By ST
233V L sl el S8 Jle b o g p B8 el ol it DS L5
P53 s 5 I g o s s S il Sy )
Lol ool LaS 5 Ay sla 573,557 055 (sl 3 plgw Ol G i 1L

M o Size + AMUBy+ Ay bl s o s das CSCOTE .ol e 503 Jlo 4y s

P sl (S ns (o mb ¥l b L (13 05 B gen ¢ Foke 4 Tl LoV,
5l e(AbNetHire) Slusl g 55 @ S 4l oSG g ~So3l 0l ol -

3 g 03lizal (T4 0V) o) 5 S5l (K e iledl

NetHirey = fo + 1SGira + SoSGiy + PAROA; + SAROA; + BsROA; +
PeRET; + pSizeis + faQuickips + BoAQuicki + Sroleviyy + frilossbinli, + )
SroL0ossbin2 .y + B3 Lossbin3i.; + f14 Lossbind; + S5 Lossbin5;., + &

ROA L‘j::‘gj_é 'CLTA)JJ_:}J u\_.p).ﬁ SG COL;;)K )‘u\&? )JJ:.:.;J u\.p)b Netlee
o2 ROA Sl ) L 1, Losshind cJte (gl .o b +/++ YO 51wl ROA I /440

sl /008 5 0/0) wROA ST\ | il Losshin2 .ol v 547040



Sl (5935 38 (651858 Lo ys ()5 5 bg o 5y alislono 3T VFA

o9y Sadly

Y Syles g 53 0T gl o ool G ) IS gl Sy o 5 5LT

)‘C)J_;LSUGJ‘J)‘&.?&J@uéﬁ%ﬁtﬁgdlj@\;bﬁcjyC;.w‘aJ.&

d‘)l&j) W|JW\)‘WW‘§)LAT@L‘&)C-‘ aMabL&»\ﬁ‘)jkj u.fb))

Lol
oy kT .Y 8kl Jou
S Ol i ST wle Kl Ol

o2y /e Wins YRRV Sl €355 53 GG wlopw LLISTG oo 8
e /eed /ey e e S dlablos
“/FA e MY % e/aVA b Kl 8 s
£/V4 /A Y ¥/¥ /YA 683 4 5L Uil s
VAV A VE/PA VY VYAIA oIl
< /FY /Y \IN? TN VY ARG
ViR . V/00 JABY o /AADF AL o
o Y ETERVIRY dfeesafeey oS 3 g S
a4 ees L) 0 s SRV 2 B UL o e 3l ol
oYY VPO Y/44 ART-SRYAL /) s slme ol il
oYY . Y/¥8 JYYS s Sl g 5 OVT pile (Jlgal
o . IT) BRIV Ll S5, 3l Hlne Sl ol
VANE2  ¥A /A8 JASE /VOF 3l O s le s
/Y4 : . . % oL
e e YR e /e O s 0S5
e SN TY N ey b, e le 21,8

Sl $3,5 33 6108wl LS Gl yu5 s 5 ST Jodr 4 4 55 L
S 4 S bl e e 5 Sile ol +/0V e 5 /)Y S0 s



VPR IPY ol PR Glaasli 1Y o /o3 890 | 6 laslu (siils dlxo

08 5o /YA (e (6,518 CiS e 5 Sl gt /r A g/ L
jd,_w\o:}_:)l_g.ad\fddfgftg\)bw&sywuﬂfwopjl.m
Dol 5l Sl 50 /2 AV Ol jn 4 o Bl (ol it Hlme O3
Ogaw 53 Jokon S
st oslinal 5 Lgi Alayly 3557 1 55 LaOT 5148705 e ¥ glaalayly 3,57 5 ool o
P PO
VgY@lﬁ,ﬂ!é;gTﬁ@wJ‘é)h&Jg&

¥ oS Y S
La juice
VIF  toll s VIF  toll s
JOROF /eRFT - 44/A i T 3l Lo ,e
VK 322 VL2 A VIR TR VA7) AR ETIERS
Y/YA DW /YF W DW /04 PV AR S S
Y/f0° \rd F oLt

ool Jolime /N g /o0 /o) o jd uS )5 Ay s g ok

L oolS abablone oy b pimen O 5 ¥ oY (gla Sl oliledl Y (6 S 5,57 1 ol
o5 e3lital 3550V (6581557 1 (6l LaOT s 5 0 s F (5 oS 51 3Lizul
Sl s 4ol o 611 F 85las S 530 (S ol a4 0T gl 5 Sl 43 8
Pl (LS abiblos jlme Jlw o (6l o 3 0 3557 1 4Vl sba B (o Kl
Y ooled Jpdor 4 55 b 3,1 3 05 0T s e OSGl el oo Ty 4 0575
= = = . . . .
)J}ﬁ\‘}_{)'/'\cb-ﬂ).}v&ﬂ\)b"/\ CE.»).H‘ SNy B p iy ol
JJMJ}?"J@Q}J‘)&)}JOJLAT}‘@Q@jb)bbﬁ)‘bt&ﬁ'/'\ c]au
4o b uge3l @b

Br) 45)}-)9;)\_».& ol 0 o.U)T\C o)Lq.f» d}-\#).} u:"“}}i 3:..,9;9 u}AJT@L‘b
c(—\'?/«?) é)ls@bu “—".’.‘fﬂ 6)\JL&A Q)A)T @L’b cbﬂ@ou\.hum fZ)L«& JJJ}



Sl (59355 38 6,IF 8oy (2151 1 bog o (g alislno 3T 11D

sl e ol ol (=070 ¥ ) (eolg CoSle dasys (=070 V8) s 4 5150 S
o (/00 (ST s sl (s sl3lime 5 /0 ) e 53 15 (VFF/YY) OLST1S
SUL o slame Sloil 5 /00 gl 531, (CVF/0V) 87 (650 VS\; «(+/48Y) A
DL /N o 53 5 G/VR) 0L 5 (/YY) g8 slame ol il (/04 Y) (s
SE llas (—4/0¥4) o3l Ol ylalgm SoSTle s ys J 287 (sla ite ol das o
,b,'amlsw\_(ﬁgi_iotj;ggg;@o\,\mt@”ﬁj603},_(*-\0);)\)&”
b o Sl 65,5 93 G wlejw SIHEL zals Eel e ()bl el 5 SN
Lls s oo a a5 Lol S ST (6 lsline S0l 28 )T (5 lsline
(V) O guily cpmsyg3 oLl Ll i .,\_;Jl,uv_lg,-v_wi_;ﬂuﬁ;.ujl P e
Ly atly ite (ks imed 5 Spld 5 Sl Il (Sians 5 355 sias Ol
Ssline 5 (6,18 dablons e oy b 4 4 55 b oSl o s VNIV L85 Jits (sla ke
5 GO alilons o ite alaly e G 43 ST 23 8 s O 0 OT 035

g 3y Sl (63,5 03 I wle 1T

) (S99 0 Se51 3597 5 s P &)led Jou

(Lipss s )Y S 0 S
VIF  toll o0 e VIF  toll e P

" dle g p Ol i
PO = /YOY  —\F/AF LR e N L S VA DA VI ¢ _
ws S
&K, 8 caas o ps 3 O i

CIYAY o /YYA /008 ¥/ AYE Y
S Solr
s el Ol o

AR YR N s cwas VAY BN /ey
sl dle

ls ek Ol s

/AAA VPO VARE o Il YN0 - /VRY -/ Y7 _
a8 Jl

ET -

JARY YAV Y SToas  YEY WY APy Jle s esL




VOV IYY (ol IIYAA Ll 1Y 5 /o0 89 [ (5 lasbus idls dxo

£ . & F
(L3 &l )Y o S 0 S
VIE teLT N ey VIF  tolT e e
ol
AN V1 T VR A o ¥ A Y AR o33k
gs"‘..“““ﬂ’}‘“;?““s
7% SRR VARV-SN o ZAYNA VY sy feed S{NY]
Al 3w
o S ol ol o ST s
CIVAE V/BVA /N Y VAR SEEEY' LRV RRYY _
B UL wi i
sesese JL«GTC_—.«.}
OVWE VA T s lae Ol sl VY —o/ASY /e
sl
T edle ¢Jl gal
7Y VALY /0N VR YA ¢~ o/ A s
Sl s
WY OVAY RISTRRA VIS SN V72 A REVIY Vi Vol
. Sl o
WAZN S VTN O VW ey Y Y obs
©3lg Olyldalgw
VAL S AR R /2 i s eSts VY /0F /Y Yol
J.!‘Lﬂjbu’g_b\fu
A VAV BTYAS {2 - \VZAC Y /Y /A Fobs
a8 b
:\u\a.'y')l:.u;')‘).’d\
JAZY BNV e Vel = AN e aTY ook
oS,
A VA A a3l o,e == —UAYE o AY T 3l oo
L J s Cmir —Jlu L J s Cmo —Jle
ki o o JS e
W DW /YT YN DW AN
olkd ol
\Y/PY F LT VAN F LT
sl ol /N g o/ o0 oo/ paw > sy 4 o o




Sl (59355 33 6,152 Lo s (2151 1 bog o (g alislne 3G VO

Slel Qs.n}T O 6led Jou>

Golskme el ts,LT o Ol g

VAR SY/OFD  -Y.a/NYY &S dablous
\E VB aEey b s Kol 8 s
oy SYAYY /ey G534 15l a ) S
iy V0 A\ ZRRVIRRS | SIRY
A4 V/AD AR\ ST
s AVARZN ARA A
AN SAMY Ov/0- oS 3 g g
ey /A8 WAYNS S48 SUL a Hlae ol ol
e ¥/YAQ o/ FFS S sl ol il
A /YO8 VAR s ez 5 SYTopile I gal
e V/FOA VYT Sl (63,5 3l slas ol il
oo -Y/%9 —r /Yy @3l OIS Gl s
IN? WAYZS YORE ok
/oF SYYY O —ABYY N S8 S1y
/) —AYY e L& wlbm ple 5L

XY e e
e \Y¥E/YA Rn-squared &,LT

3503 35 Sl O 1y Slaliie 4y Coad Slns o Jilds 0 g 8 ol

Ol e 9 ol 3100 53 (635 iy as dlg e Oy Sldalin 3 9 5 4S (65 sbas
pe U 3y o gaast 53 eyl blital 4y s Culg 53 45T LS sl 0T (5 )lsbas
Sleslimal S i ol U ablie glassy 5SS OTAY ¢ S b0 53 5 laaus b s,
5,55 IMM 55T s aseis 51 2as sy ool 53 & .l gl Sl o Jolu= 5 S

amed 5 dwoly yiie 5355 9o Oy Sdalie 4 S 45 )l szel Sl e Jilis



VOV 1YY by INYAA GLaasli 1Y b o2 5590 [ (6 ylsluns idls Alxo

Sl o ol Npsil @L:S Sl odoslinal 03,05 (6 S Canli fatus sla e
W}b)j.‘-ﬂ@u\{jﬁ-u&)wwé\{gw‘aﬁﬁb‘bZJLQ.;:J)JQ-)JJ‘}LA‘
Wl S g 0nls BB g (2§ 4 Ol oo F6yled Jad 5
Ldlgiin 9 (S o5 4l (Zom

35 2L g o (5,8 abablons 457 LS o 0,31 (g5l 5 2508 Sl
S s ol ol it 3 des 5l 1) wle e slaslil 5o ol wle
G oy 2 3530 ¢ Sl G55 53 G wle L) (S diblons 51 gy b
Sleramsai Jlo (6 S8,)1 8 55 (65U abblons 457 a0 0L s ol 438 513
S35 03 SIS ale jo Sleana (ol j5bas 5 (IS 55ba 1) LS 3 (5 1 4l
o,t_a:<..x_m¢_w\°>;u_;w:ﬁj,\;iu@}s‘&,,bom.,m@Lasjl\)u;u
Sl mlis 4 LT (o 2w s 4 Slejlals 5 Slejludys 3131 Obe Sl
Oty 5L 5 OIS e o 4y 58 a0 oy e aSlb s 3 Sllsl el i
el ity o Slasladrs p 33 aw g 5ol layl il 31 oslinwl Ol cpl 55 0555 o0
S 4873l 5 glaa o DU (Rl cal el pd (2B Su el Al
oS Ol pie s (6,8 abablowa . das 288 Ol d b1y Snles a5 505 blas
adbs (ol Ll5 e o Sl S L G S )3 o Ly 0S5 SO
15 5 (55T 0553 pLas 55 LS a1l L (LS alablona .S L
Ao 5 O Sl 5 Oyl (alsl Eel Slejluds sl bl 4 O e Olesanas
S s, (\\,\;;.:_w\ LHLSL Slaseas rt_?u'\ L slasl @ 0 Ok L;ucj.b ER
3 b s b Slelsl J2alS g s cnlie ol 5o b ol Sl g 54 d



Sl (5935 50 651058 Lo yu (1515 9 bg pin (g alislne 5 VOF

5 s s (YIA) 685 5 L gt b ilae Sl 63,8 )3 syl 4l 1,86
el (Y218) 0 5 YL, 5 (Y1) 0,
. r—— .o s e . . R
S35 05 GOS wle s oS L (g LS abablows Aol y 42 g J5l> hags s
sl 5k dal s 4ol oid gloslal 5T ol eendlSe 4y 5 0 a5 L]
ol s 015 (e Ol s Sl (g9 SIS 5 (6,8, a il ys Ol
oS asblonn U5 015 on (ST OUiiond 3 505 rand L, 5287 sl a1y 2y
6,.(5quj_”r\.’a:ld,_&a,wr_elud,\fquﬂﬁud\)\sﬁ}gb%pu
.J‘JJ‘JBGM‘)J{JJ}.A
&b
YPA-YAA (Y)YY ijl««’j L;J/»LL“’ 6[&8&‘)}1 cu’alﬁu‘ 6},;4 B
sl ol sl e EVIEWS 5310 5 L (551l 5 Jle sl 25 53 (antslasl (1FAV) ol ¢ b1
a Sl sl 0l g
LS wbe o LIS o glblas (g8 bl ,3h )y (VF45) a8 ¢ 68 ol ta] (g luts
AV VR ¢ e (bl (sl 2a s ( SN 0,15 pde Sl
2 oS sblone 5 ool S SOl oy (s OFR0) g ot Sy 44l ¢ 15 ¢ e ¢ Slam
Y=Y (P i solbolam s 5 g
LS adiblons L 8T, 5 Bl o A5 5 05U (oAl o Al ) 5 (VFAT) iy ¢ s Lie tims (55 Lge
YY-of (V90 ‘L;J/"QL“" Lf:'u'/) .]ajjim j:‘& K} Jﬁ}fi.a

‘}J&‘C}l’—”’)°’ﬁ"”¢‘iﬁh&l—ij)"(\rqb)'d‘“" (G manls taab b ol gy €3 gaseadw (G i (S 5w g0
OV (o ol g (Il (sl s o5 505 O 58 ) eslanal b (oolg Qb\f@_bﬂ)‘_g)lfdéél’u

YAY-YYF

References

Ahmed, A.S., Duellman, S. (2013). Managerial overconfidence and accounting
conservatism. Journal of Accounting Research, 51(1), 1-30.



YOO ITY by NYAA bl /¥ 5 /o036 y93 [ (5 ylosbus il dloro

Aflatoni, A., Khazai, M. (2006). Investigating the effect of accruals quality and
disclosure quality on labor investment inefficiency. Journal of Accounting and
Auditing Review, 23(3), 269-288 [In Persian].

Aflatoni, A. (2018). Econometrics in Accounting and Finance using Eviews.
Mansori, Tehran, Terme [In Persian].

Basu, S., (1997). The conservatism principle and the asymmetric timeliness of
earnings. Journal of Accounting and Economics, 24(1), 3-37.

Banker, R.D., Basu, S., Byzalov, D., Chen, J.Y. (2016). The confounding effect of
cost stickiness on conservatism estimates. Journal of Accounting and Economics,
61(1), 203-220.

Bernanke, B. (2004). Monetary policy and economic outlook. Federal reserve board
speech delivered at the meetings of the American economic association. San
Diego, California, January 4.

Bertomeu, J., Darrough, M., Xue, W. (2017). Optimal conservatism with earnings
manipulation. Contemporary Accounting Research, 34(1), 252-284.

Biddle, G.C., Hilary, G., Verdi, R.S. (2009). How does financial reporting quality
relate to investment efficiency? Journal of Accounting and Economics, 48(2-3),
112-131.

Caskey, J., Laux, V. (2016). Corporate governance, accounting conservatism, and
manipulation. Management Science, 63(2), 424-437.

Dechow, P.M., Skinner, D.J. (2000). Earnings management: Reconciling the views
of accounting academics, practitioners, and regulators. Accounting Horizons,
14(2), 235-250.

Francis, J.R., Martin, X. (2010). Acquisition profitability and timely loss
recognition. Journal of Accounting and Economics, 49(1-2), 161-178.

Ghaly, M., Dang, V.A., Stathopoulos, K. (2015). Institutional investment horizons
and labor investment efficiency. Working Paper, Manchester Business School.

Gao, P. (2013). A measurement approach to conservatism and earnings
management. Journal of Accounting and Economics, 55(2-3), 251-268.

Garcia Lara, J.M., Garcia Osma, B., Penalva, F. (2016). Conditional conservatism
and the limits to earnings management. Available at SSRN.

Ha, J., Feng, M. (2018). Conditional conservatism and labor investment efficiency.
Journal of Contemporary Accounting & Economics, 14(2), 143-163.

Holmstrom, B. (1979). Moral hazard and observability. The Bell Journal of
Economics, 10(1), 74-91.

Jensen, M.C. (1986). Agency costs of free cash flow, corporate finance, and
takeovers. The American Economic Review, 76(2), 323-329.

Jung, B., Lee, W.J., Weber, D.P. (2014). Financial reporting quality and labor
investment efficiency. Contemporary Accounting Research, 31(4), 1047-1076.



Sl (595 38 6,158 Loy 155 1 bog o (g alkislne 3G 11 OF

Khan, M., Watts, R.L. (2009). Estimation and empirical properties of a firm-year
measure of accounting conservatism. Journal of Accounting and Economics,
48(2-3), 132-150.

Khodamipour, A., Panahi Gonharani, R. (2017). The impact of accounting
conservatism on the investment efficiency considering information asymmetry.
Financial Accounting Researches, 9(3), 91-110 [In Persian].

Lara, J.M.G., Osma, B.G., Penalva, F. (2009). Accounting conservatism and
corporate governance. Review of Accounting Studies, 14(1), 161-201.

Leventis, S., Dimitropoulos, P., Owusu Ansah, S. (2013). Corporate governance and
accounting conservatism: Evidence from the banking industry. Corporate
Governance: An International Review, 21(3), 264-286.

McNichols, M.F., Stubben, S.R. (2008). Does earnings management affect firms’
investment decisions? The Accounting Review, 83(6), 1571-1603.

Mousavi Shiri, S., Pishva, F., khalatbari, H. (2016). The review of earnings
management in different level of conservatism and institutional investors base on
Benford law. Journal of Accounting and Auditing Review, 23(2), 213-234 [In
Persian].

Pinnuck, M., Lillis, A.M. (2007). Profits versus losses: Does reporting an accounting
loss act as a heuristic trigger to exercise the abandonment option and divest
employees? The Accounting Review, 82(4), 1031-1053.

Rahmani, A., Farzani, H., Rastegarmoghadam, H. (2011). Relationship between
ultimate ownership and earnings conservatism in listed companies of Tehran
Stock Exchange. Journal of Accounting Knowledge, 2(6), 43-63 [In Persian].

Shahbazi, M., Mashayekhi, B. (2014). Relationship between debt ratio, size and cost
of capital of firm with conditional and unconditional conservatism. Journal of
Accounting Knowledge, 5(16), 33-54[In Persian].

Stubben, S.R. (2010). Discretionary revenues as a measure of earnings management.
The Accounting Review, 85(2), 695-717.

Sun, Y., Xu, W. (2012). The role of accounting conservatism in management
forecast bias. Journal of Contemporary Accounting & Economics, 8(2), 64-77.

Stein, J.C. (2003). Agency, information and corporate investment. In Handbook of
the Economics of Finance, 1, 111-165.

Watts, R.L. (2003). Conservatism in accounting part I: Explanations and
implications. Accounting Horizons, 17(3), 207-221.





