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3. Lavington

4. Angel & McCabe

5. Lahart

6. Price Manipulation

7. Inside Information
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8. Tokic, 2014
9. Destabilizing rational speculation
10. Market Abuse Directive (MAD)
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11. Market Abuse Regulation (MAR)
12. Pass, Lowes, Davis, Kronish, 1991
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13. False & Misleading Transactions
14. Price Positioning
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15. Information ot Disclosure Based manipulation

16. Trading Based Manipulation

17. Market Abuse Directive

18. Committee of European Securities Regulators (CESR)
19. Pump and dump

20. Trash and cash
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21. Market Abuse Directive
22. Inside Information

23. Dissemination of false or misleading market information
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24. Wash Trade
25. Painting the Tape
26. Spoofing
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27. Aktas
28. Improper matched orders
29. Crossing trades
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31. Marking the Close

32. Window Dressing
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33. Abusive Squeeze
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Study and Analysis of Speculation Based on Manipulation in View
Point of Shariah Principles

Mohammad Tohidi™
Seyed Abbas Mosavian ™

Abstract:

Speculation is the purchase of an asset such as a financial instrument with the
hope that it will become more valuable at a future date. In finance,
speculation is also the practice of engaging in risky financial transactions in
an attempt to profit from short term fluctuations in the market value of a
tradable financial instrument. Speculation plays a necessary function for
financial markets and it has several benefits for markets such as providing
liquidity, enhancing efficiency and promoting capacity of bearing risk. On the
other hand, Speculation with manipulative behaviors can be led to speculative
bubbles and excess volatility in financial markets. In This research, at first, we
explain different types of manipulative behaviors used by speculators. Then
we analyze these behaviors based on imamiah jurisprudence. In this research,
we compare many types of manipulative behaviors with shariah principles
such as: Tadlis, Najsh, Dharar, Ghabn and ... Results shows many
manipulative behaviors used by speculators are forbidden from sharia point
of view.

Keywords: Speculation, Price Manipulation, Tadlis, Tala'ub, Najsh.

JEL Classification: G14 ,G02

42 . Assistant Professor of Imam Sadiq University
43. Professor of Research Center for Islamic Culture and Thought.



