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Abstract

Studying currency shocks impact on the stock market could be beneficial
regarding to exchange rate fluctuations caused by various exchange policies
in recent years. Therefore symmetrical or asymmetrical impacts of negative
and positive dollar shockwaves in the market on indexes of chemical and
basic metals industry are under investigation by weekly data collected since
2006 up to 2016 as these two industries have the most non-oil exports of
Iran. First existence of long-term equilibrium relationship was examined by
Pesaran Bound test and confirmed. Afterwards in addition to admitting
asymmetric effect of positive and negative foreign exchange shocks on the
indexes using WALD test, based on the results of the main model of the
research which is the Nonlinear Autoregressive Distributed Lag (NARDL),
effects of increasing in dollar rate on both indexes are positive and
meaningful and the effect of its decreasing is meaningless. In addition the
extracted coefficients indicates deeper effects of free dollar rate on the
chemical index in comparison with index of the basic metals. OPEC crude
oil, which is the control variable considered in this article has a direct and
significant effects on both indicators on the short and long term.
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