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Abstract:

The aim of this paper is examining the simultaneous
impact of good governance and government spending on
economic growth in MENA countries. To estimate
model, we've used GMM method during 2002-2016.
The results show that good governance (weighted
average of six indexes) and government spending have
positive and significant effect on economic growth. GDP
last period and trade openness variable have positive and
significant effect on economic growth. Inflation variable
has negative and significant effect and private
investment variable has positive and insignificant effect
on economic growth. The effect of both economic
growth and government spending is positive and
significant. Good governance index resulted from
combination of existing six indexes by Principle
Components Model, has been estimated in another
model and it indicates positive relationship with more
effect on economic growth.
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