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Abstract: 

The impact of increased public health spending on 
economic-social performance of society and especially 
the importance and its role in providing and ensuring 
sustainable development in developing and developed 
countries, has been interest of economists and politicians 
since past to present. For this purpose, many patterns 
attempted to identify the factors affecting growth of per 
capita public health spending and to explain their 
impact. Due to the vital role of per capita public health 
spending on economic development, current study using 
the generalized method of moments (GMM) has paid to 
investigate improving the management of oil wealth 
abundance on public health spending in the selected oil 
and developed countries during the period 1996-2012. 
The evidences indicate that efficient, intelligent and 
prospective management of oil resources have important 
role in increasing per capita public health spending in 
both groups studied selected oil and developed 
countries. This represents a serious move for selected oil 
countries to improve the management of abundance of 
oil wealth. Furthermore study findings show that per 
capita GDP growth and consumer price index have a 
positive and significant impact on growth of public 
health spending in oil and developed countries. Also 
results show that income inequality has a negative and 
significant impact on growth of per capita public health 
spending in both groups of countries. 
Keywords: Per Capita Public Health Spending, 
Management of Oil Wealth Abundance, Panel Data. 
JEL: H750, Q32, Q33, O13. 
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3. Relative Income Hypothesis 

4. Consumer Price Index 
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]00/0[  
r=1 r=0 

 <#1C&

 ,]A"3B

 �"3=1

�;-
 

70/146  

]00/0[  

8/152  

]00/0[  

4/172  

]00/0[  

5/153  

]00/0[  

60/143  

]00/0[  

90/167  

]00/0[  

70/131  

]00/0[  
r=2 1≤r 

29/74  

]00/0[  

21/92  

]00/0[  

7/111  

]00/0[  

37/87  

]00/0[  

19/81  

]00/0[  

29/91  

]00/0[  

45/90  

]00/0[  
r=3 2≤r 

98/55  

]00/0[  

67/78  

]00/0[  

96/56  

]00/0[  

26/55  

]00/0[  

07/57  

]00/0[  

73/51  

]01/0[  

67/69  

]00/0[  
r=4 3≤r 
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 ���:3.  <#1C&FLeamer ",�$ ��,�4 �6) $��#G!"
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 4-#6��) 4��> �3-*E,� $���#�A 
 Z+#1�>  /:�#) -/�+�  

7 6 5 4 3 2 1  

28/32 

]00/0[  

55/33  

]00/0[  

04/33  

]00/0[  

87/33  

]00/0[  

24/32  

]00/0[  

97/33  

]00/0[  

95/33  

]00/0[  
F-Statistic 

[Prob] 

 4��> �3-*E,�

 /:�#) -/�+�  

54/59 

]00/0[  

69/59  

]00/0[  

58/59  

]00/0[  

23/59  

]00/0[  

66/59  

]00/0[  

54/58  

]00/0[  

00/61  

]00/0[  
F-Statistic 

[Prob] 
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Z+#1�> 
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 Z+#1�> /:�#) -/�+�  

7 6 5 4 3 2 1  

71/27  

[ 00/0 ] 

25/29  

[ 00/0 ] 

61/28  

[ 00/0 ] 

37/29  

[ 00/0 ] 

65/27  

[ 00/0 ] 

48/29  

[ 00/0 ] 

44/29  

[ 00/0 ] 
Hausman Test:  

Chi- squared [Prob] 
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 /:�#) -/�+�  

41/38  

[ 00/0 ] 

56/38  

[ 00/0 ] 

43/38  

[ 00/0 ] 

93/37  

[ 00/0 ] 

62/38  

[ 00/0 ] 

54/37  

[ 00/0 ] 

10/39  

[ 00/0 ] 
Hausman Test:  

Chi- squared [Prob] 
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1. Fixed Effect  

2. Random Effect 
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���: 5. ��>-���#�A $#G!" %�
&,� ^$  /:�#) 4��> �3-*E,� -/�+�  

o�1
��G! :/���"
 ,-/0-*� />",� �� 41#�2 �	"3�� $��  

7 6 5 4 3 2 1 o�1
��,$ M#)
L4  

924/0  

[ 004/0 ] 

993/0  

[ 002/0 ] 

934/0  

[ 005/0 ] 

639/0  

[ 001/0 ] 

916/0  

[ 041/0 ] 

023/1  

[ 002/0 ] 

981/0  

[ 003/0 ] 
3O1 C" �,2�  

C 

118/0  

[ 000/0 ] 

114/0  

[ 000/0 ] 

120/0  

[ 000/0 ] 

112/0  

[ 004/0 ] 

064/0  

[ 033/0 ] 

121/0  

[ 000/0 ] 

112/0  

[ 000/0 ] 
 4>"
",+ �-,-314��> P
,'  

(LOWM)  

812/0  

[ 000/0 ] 

805/0  

[ 000/0 ] 

800/0  

[ 000/0 ] 

846/0  

[ 000/0 ] 

882/0  

[ 000/0 ] 

804/0  

[ 000/0 ] 

808/0  

[ 000/0 ] 
(/�8
 ��) /���"
 ,
o�1 

002/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

002/0  

[ 004/0 ] 

003/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

/>",� 46U"% [!�U�> 3
!#) 3	�  

)GDP(  

083/0  

[ 038/0 ] 

090/0  

[ 041/0 ] 

086/0  

[ 022/0 ] 

111/0  

[ 036/0 ] 

097/0  

[ 001/0 ] 

083/0  

[ 032/0 ] 

091/0  

[ 046/0 ] 
Y�#) d,>  

(LCPI) 

420/0 -  

]006/0[  

452/0 -  

]004/0[  

408/0 -  

019/0[  

341/0 -  

]034/0[  

520/0 -  

]035/0[  

468/0 -  

]003/0[  

449/0 -  

]003/0[  

$,�",��> 

(LGINI) 

330/11  

]000/1[  

273/11  

]000/1[  

252/11  

]000/1[  

597/12  

]000/1[  

494/12  

]000/1[  

428/11  

]000/1[  

298/11  

]000/1[  

<�E��� <#1C&  

test sargan 

225 225 225 225 225 225 225 Number of observations 

15 15 15 15 15 15 15 No. Country 

]) ����B" /	
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���: 6. ��>-���#�A $#G!" %�
&,� ^$ Z+#1�> 4��> �3-*E,�  

o�1
��G! :/���"
 ,-/0-*� />",� �� 41#�2 �	"3�� $��  

7 6 5 4 3 2 1 o�1
��,$ M#)
L4  

077/1  

[ 002/0 ] 

080/1  

[ 006/0 ] 

061/1  

[ 003/0 ] 

034/1  

[ 003/0 ] 

938/0  

[ 031/0 ] 

102/1  

[ 002/0 ] 

899/0  

[ 000/0 ] 
3O1 C" �,2�  

C 

028/0  

[ 004/0 ] 

031/0  

[ 127/0 ] 

025/0  

[ 003/0 ] 

032/0  

[ 010/0 ] 

045/0  

[ 078/0 ] 

026/0  

[ 005/0 ] 

088/0  

[ 230/0 ] 
4>"
",+ �-,-31 4��> P
,'  

(LOWM)  

736/0  

[ 000/0 ] 

755/0  

[ 000/0 ] 

742/0  

[ 000/0 ] 

738/0  

[ 000/0 ] 

750/0  

[ 000/0 ] 

739/0  

[ 000/0 ] 

750/0  

[ 000/0 ] 
(/�8
 ��) /���"
 ,
o�1 

002/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

002/0  

[ 000/0 ] 

/>",� 46U"% [!�U�> 3
!#) 3	�  

(GDP)  

248/0 

[ 038/0 ] 

229/0  

[ 030/0 ] 

242/0  

[ 047/0 ] 

248/0  

[ 046/0 ] 

251/0  

[ 008/0 ] 

244/0  

[ 037/0 ] 

248/0  

[ 040/0 ] 
Y�#) d,>  

(LCPI) 

606/0 -  

[ 001/0 ] 

617/0 -  

[ 002/0 ] 

595/0 -  

[ 002/0 ] 

588/0 -  

[ 001/0 ] 

565/0 -  

[ 007/0 ] 

617/0 -  

[ 001/0 ] 

597/0 -  

[ 000/0 ] 

$,�",��> 

(LGINI) 

595/13  

]000/1[  

632/13  

]000/1[  

610/13  

]000/1[  

508/13  

]000/1[  

428/13  

]000/1[  

758/13  

]000/1[  

234/13  

]000/1[  

 <#1C&<�E���  

test sargan 

240 240 240 240 240 240 240 Number of observations 

16 16 16 16 16 16 16 No. Country 
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