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Abstract:

The main am of this study is estimation of hidden
economy and its relationship whit tax burden in Iran
during the period 1966-2011. In the first stage: size of
the hidden economy is estimated using Lisrel software
concerning multiple indicators - multiple causes
approach. The tax burden, natural sources of income,
unemployment rate, trade restriction, per capitaincome,
inflation and size of the government are regarded as the
cause variables while the real GDP growth rate and
demand for money in circulation are used as the
indicator variables. So, the hidden economy is
calculated using extra information and calibration; the
time series of absolute and relative size of the hidden
economy is obtained on in term of the based price in
1997. In the second stage we have estimated the effect
of the tax burden on the size of the hidden economy.
The first stage results show that tax burden, size of the
government and trade restrictions, are the main reason
generating the hidden economy in Iran while the per
capita income does not have any significant effect. The
results from the second stage indicate that: increase in
tax burden on imports increases the size of the hidden
economy and the growth of the total tax burden
(definitionl) decreases the size of the hidden economy.
In general, the final effect of the tax burden on the size
of the hidden economy is positive and significant.

Keywords: Hidden Economy, Tax Burden, Multiple
Indicators - Multiple Causes (MIMIC).
JEL: E17, E26, H26.

[Arofessor of Econometrics & Socia Statistics, Department
of Economics, University of Semnan, Semnan, Iran
(Corresponding Author).

[ITIM.A. Student in Economic Sciences, Department of
Economics, University of Semnan, Semnan, Iran.

(| .
c o5 el Jeral

TaSs daldias

WAV D p ks YRRYAN Y Sl

oS

ot S Sl Glapast s s sy ol 31 ol s
sl 3L e \WEOVTA Slesoysn b Ol s Olgy sl
3-S5 Ls o l5le s b Olgy bl aom a5l 1l Al e o
S () e gl iz L (MIMIC) w8 BT - w8 e
(ol o pdome (I 5 e rb b Sl Lol bl SUL
by g ESTs) S sla it 5 s e 5 g el el s
Sleslical U 5 ad acwlows (33,5 55 I sl 5 315 GDP
slasl oud s Gllas o3l Sl (w035 0,08 5 sl Sledlbl
A s ade e s el s VTV Jl 4l el e Ol
@u.mwuotﬁguﬁ\mjﬁvguujpua.—»éuupu
Jeelse olad s sdome 5 S ss e SUL L S sl OLES sl 8
Al Al s S Il s tizes Ol 3 Ol slasl Rl Lol
L dd, a8 sl 0L 55 pss o8 s 1 O Sty S5 (golsbixs
DL Ay 5355 o Olgy sladl oz ol o pe Slals UL
Al g poma 53 das e (1Al | Olgy slabl g (Vi 00) JS UL
Al e slolas 5 oo Olgy slasl o310l SUL L e olg

Al ST Wl e SUL L Ol slasl 1 gddS Slals
.H26 E26 <E17 (JEL gauaib

(J st 0 ) Olianw o513 slial oo slaxslylel 5 aeiwslasl skl [
Email: Esmaiel .abounoori @gmail.com

Oliaws o505 5Lzl o sl f)l'; Lol a8 (g iils 111
Email: Abdol hamednikpor@gmail.com



Olpl 3 Olgy Sbatdl pmm UL b sla et i 1 oy S5 so8in!

Vi

(Sl L das o OLaS s oy .l 48 S Dy 50 Ol
@bzl Vs o Sage 5l (ol Cosdoee 5 SIss a2
O Ol ol 53 Bl e Ol 53 Olgy sl 3 2 S
o=l 53 (1 10les) ol o 01515 AT SUL L ele
SMIMIC Jte 51 osbial L Ol sbasil o ot s
el Sy Sl gy Ly o ol e 5SS 4
03,5 0,8 5 il el 3l eslizal b 5 35,8 o 5,50 5
0593 b Olgy sl s lbe 5 i o3l Slaj (g
i p s ad 1o 53 e 33,8 o dule \YEO-I YA
2551 S w0 Olgy bl on UL L gls e s
s 35l 58 e 0s3 b Slas (6 e SVl

God Al 9 5 A Sle Y
Olgs slasl V-

<=l_?u'\ Slided )3 g el atlid ol glodi s Ol sLal
S eatals o e sl nile il slagl S o
Vodts T el Mol (Sl e ‘Vcﬁ C s
ASTHECP P JUNNPE: K g5 J SO
SSo3ll gl AT 53 018 ass CAELL(VA (Y e
L ol 055 o5 s 4 lse S 0l b o oo slail
el 5 e b e sl S s
Aad ol glac s als s e 3 (6-11:144Y)
s lac e ol s el o e slacles s s
Jold S e 5 Bl e SIS S e
Sl U il s s ik tuail sl el
Sl e dile) Sy 5113 Wb 1S e S50 e
Glaiay 53 ot (LS 3 sl i Sale, 5 6

i il 53 A Bl s e OF Jl 5 elan]

4. Informa Economy

5. Irregular Economy

6. Parallel Economy

7. Second Economy

8. Underground Economy

9. Hidden Economy

10. Invisible Economy

11. Unrecorded Economy
12. Shadow Economy or Moonlighting
13. Frey & Schneider (2000)
14. Thomas & Siesto (1997)
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