VWAL Ol ) §5los comdmen Sl (a5 = sale) dnnyi 5 25 Al

< oly Sy yausT (Sl il
& PP Sl dikie

S Lo pule

Olo,S ol gl ol8isls olazdl 09,5 [Loisls
My (55 anbls

olazdl ad )| uliis )l

BN

4

S8 o e 52 ol I O 2 0T 50 5 ()5 il (o) 2 ke ol ote
LT iaS” Col g il s oy Jio & i olal ) s bl o g st ST ailate 5 S
LaoT el 55 Solaws Gl 3l 4 Bl g oo 08 s Gl ailate &Sk (slael (g )l slags,San
ol g Ay el b a5 s (ola iie oS das 0 OLES b Sl ol oslinal o sl slaesls
= o) 4SS a5 15 0T s adler 53 golaml sla s, (6L b b LT o o ldl i
ol Jemily 0,557 1o gu s il by 588 ol Ol 4l 53 (olad UL 2 31 jludin Ul 5
Sl 1y Sl 53 g oy sl ailate STk e gla 538 (bl S USG5 0yl 5 piS

..bli@ ﬂ“}é‘ L@;T Q\:.A dél?)b L;JB.J C;U\iﬁ = Af‘.h.{@ Ql:.i) .Uu@ ol do s 2\

ABL and 3l e 08 g Gl il 53 Sl (o)l Jomily (ST (SO ST

FA0Frs JEL (suidid

Mahs.bata@yahoo.com oJ s 0k 5

VASYIY : 5l el VWAMNIS 2 3L 55 o b



(P95 —(oode) ¥ 8 ylouh tarigi g (pild aloxo \EY

Trade Potential for the Countries
of the South West Asia Region Block

Alireza Shakibai

Assistant Professor in Economics,
Bahonar University of Kerman
Fatemeh Kobra Bata

M.Sc. in Economics

Abstract:

The main purpose of this paper is to investigate the trade potential and its effects on
increasing bilateral trade between the South West Asia regions, countries. Therefor,
this paper aims to answer this question that: Could trade cooperation the South West
Asia region's countries led to increase bilateral trade? To answer this question,
Generalized Gravity Model is used and it is estimated by Panel Data method. The
results indicate that GDP and geographical distance as independent variables, justify
economic cooperation between them, mostly. This can lead to an increase in
bilateral trade cooperation between these countries. The results show that the trade
potential of the Iranian economy and the integration to the other members of the
South West Asia region countries as a 1) percent in trade and also increase the
value of bilateral trade flows between these countries.

Key words: Trade potential, Bilateral trade, South West Asia, Generalized Gravity
Model.
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