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2) FPI=f(VA, IP, POP, WPI)

3) VA=f(Lab, K, RD, Land, Shy)
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Estimation Method: Three-Stage Least Squares
Sample 1350 1386
Instruments: LRI LRG LIP LPOP LWPI LLand LLab LK LRD LSCHY
1) LRAP=3/28+0/076 LFPI -0/016 LRI +1/91 LRG +0/4 AR (1)
(3/28) (2/57)  (-2.32) (2/03)  (2/57)
R}, =0.96 DW=1/89
2) LFPI=1/96 -0/64 LVA +0/43 LIP +0/23 LPOP +0/31 LWPI +0/99 AR(1)
(0/045) (-2/65) (2/44)  (0/35)  (2/22) (44/8)

R}, =0.84 DW=2/13

3) LVA=-7/61+ 2/21 LLand-0/81 LLab+0/59 Lk +0/15 LRD +0/033 LSCHY
(-1/06) (43)  (-7/09)  (2/54) (14/01) (0/59)

R}, =091 DW=1/86
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