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2. Dynamic competition.

3. Economies of scale.
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1. product differentiation
2."perennial gales of creative destruction". Cited from Teece et al, op cit, p. 26
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Schumpeter, J.A., Capitalism, Socialism and Democracy, Harper and Row, New
York, 1942.

A.Jli}u)ﬂ)b Q\}?dﬁ ‘) ) ol A CJL‘{J,@

Simon J. Evenett, What is the Relationship between Competition Law and Policy and
Economic Development?, University of Oxford, 15 March 2005, pp. 22-26.
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1. implosions
2 "What we have to accept is that [the large scale establishment or unit of control]

has come to be the most powerful engine...of progress and in particular of the long
run expansion of output in spite, but to a considerable extent through, this strategy
which looks so restrictive....In this respect, perfect competition is not only
impossible but inferior, and has no title to being set up as a model of ideal
efficiency". Schumpeter (1942), op cit, p. 106.

SN
Simon J. Evenett, (2005), op cit, p. 24.
3. "state measures that seek arbitrarily reduce concentration levels or to reduce the
profitability of innovative firms should be avoided, since this will diminish the

incentives of both incumbent and potential firms to invest in potentially profitable
innovations and related activities in the first place." Idem.
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